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World News Business Summary

Soviets admit Unilever aims
submarine to boost food
had nuclear business with

torpedoes bosk force
The Soviet nuclear-powered -

submarine which sank d£f the
Norwegian coast on Friday
was carrying two nuclear tor-
pedpes, theSovietnews agency
Tass smefc The agency sald.42
sailors diedinthe accident
Page 4:

SA pardesmergo
Thiw of Swtii Africa’s opposi-
tion parties joined forces to

'

foam the Democratic Party in
a realignment of the patiia-
nientarylefLPage2

GaulBst action
The leadership of France’s*
right-wing Gaullist RPR party-
moved swiftlyandM force to. -

head off the rebellion by young
GauQists which has broken .

out into the open in the post
10 days. Page 4

Hospital arrest
A fourth nurse has been j..-

arrested in-Austrians widening ,

hospital scandal. The number .*

of patients killed by the nurses
at Vienna’s Lainz hospital
reached 44.

WOertnan reshuffle
Gerhard Stolteniberg looks
likely to lose hisjob as Finance >

Sfintoter in-the cabinet reshuf-
fle in Bonn's coalition Govern-
ment. Page 3

Al-Fayed
.
Inquiry

British detectives began inqui-
'

ries in Egyptfafoihfraffairs r

ofthe Egyptlan-bom al-Fayed
brothers at the centre of a row
over the takeover in 1985 of
Britain’s Hodae of Fraser
stores grocqi. Pages

PaMi ojecBwigofhig
SoOdarity*8prej»ratIons'fcH-

national elecffonsin Poland
in June begafrin earliest wigi
the establisfrmirafjof-a civic
committee inW*p>a» «MdiV.

will choose
Gdansk, sevtttfTBnwSediPot-
ish youths inarched ta protest
against Solidarity leader.LeeSi

Walesa’s pledgeto.bscfcthe
“

elections. Page* *
'

Bush ontour j
President George Bush'may ..

visit Poland to underline US
support for tire moves there
towards freeifccttcwsand
political plufcSSsm. Page 18 •.

i UMLEVER/the Anglo-Dutch
; consumer products niulttija-'

tlonal, is to set up a top-level

; manggemant: faclr force to
expand its global food busi-

• ness. Page 18

. KDROPEAJlMonetary System:
The Danish 'krone moved

- slightly firmer lastweek after
the Danish central bank said

: it would increase interest rates

,

if necessary: Higher rates
would hahi to protect the
krone andalso reduce the
recent run On Denmiixk^ foF-

eign currency reserves which
have been depleted by support

:
intervention ta currency mar-
kets.

The TVMark remained the
strongest currency withfclthe
system but was little changed
from the week before in terms
of its Ecu central rate.
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GRID

ECU DIVERGENCE
5% ;Ooo -

ECU Party Day Postion

EUROPEAN Monetary System:
. TfechartshowsIke too con*
straints on EuropeanMonetary
Sy&em.ezchange rates. The -

vpp&rgriti, basedontheweak-
-e&amvTK&inttte system,

the aassratesfrom
anWc/r naaurency ffeawatf the
mayyiia/mMxM more than

qtt'iflielbiveiUhdrt

Israel troths foot dead an
Arab boyAnd wounded four .

Palostiniajaon the second day
ofa 48-hour strike in the-oocu*

pied tendtbjfos..

Russians vote again
Soviet votersin 64 constituen-

cies who spurned leading mem-
bers of the Communist Party
last month in their first multi-
candidate elections are return-
ing to the ballot booths to

determine winners,Page 3

African gfebft cat
Africa's poorestnatkms have
called on foreign creditors to

;

write off al^lh^rforeiga debt,

saying zooslare on the verge ..

of eeonnmie collapse. Page 2
'

Takashita staym put -

:

Japanese Prime Minister
Noboru Takeshita reacted .

raila fhr hiw TFwjgnartnn and -

a general election after revela-

tions about his links with a
company atthe heart, of post-

war Japan's biggest scandaL
Page

4

Dock tfirtfto baBot • •

British dock leaders areexpec-
ted to recommend a national .

’

!

ballot on strike aetkm against

moves foidwhsh guaranteed
Jobs-for-life. Page 5

Jalalabad attack
~

Afghan guerrillassaid they -

-

launched a secondmaJor
attack on the oastemtown
of Jalalabad and had coma -

under heavy bombing attacks

from government aircraft. ’
. .

US crime
Crimwof-allIdnda in.theCS
increased by hfl per cent in -

1968 and tireJustice Depart-
ment said only86*per c(Hitof
all crimeaare reported to.

police.

OrtopInUK
President Daniel Ortega hr

;
.

Nicaragua is to have talks in
Londonnext mouth withUK
Prime Minister Margmet
Thatcher.

fate*aGis$n$t

theEurapean. Currency Unit

: : Ofc&it^dufoedfnm a tes-
fattcfEuropean currencies: •

TmtJK economy wdlbechar-
acterised for high Interest

/ rates, high Inflation and a; ' .-

targe trade deficit throu^mut
rids year with fitrie improve-:
ment In 1990 acdbnfinfftoa
survey. Pagel8

- COSTAIN GROUP companies,
the^UEbuOchng group, have
hem awarded contracts -

approacWhg ElOOm in thepast.
* month. Costain Construction

'

has been awarded a'number
ttf contracts; which^xceed
£S6m in total. Page Id : 1.

' (^DOJUNFordgn Mlxds-
tar said-his government would
not interfere wifo trade
between Chile and the Falk-
land Islands. Page 2 -

FINANCING of the Great BeOt.

Rxed Link, Denmark's longest
tunneland bridge connection.
-Is under way with a loan of

~ $S8m raised thrmigh y
Long-Term Credit Bank at -

Japan. Page 22 ;

;

BANK ofITALY has taken
more steps to haft the recycfc

tog of criminal funds through
the Italian hanking system. ;

Psg8 4 =•_•< -• •

- BRTRSHand Fratdi futures :

exchanges are p<^sed for head-
to-head competffion to win cns-

-• ttan-fbc an almost identical
Suromark'three-month interest

rate futures contract Pipea -

BRITAIN wiHloeeTOAm bar-
-

rels of crude oil production,
worth about $L27bn at ctuxat

.

juices, ul the first haltat the -

yem, according to-the petro-
taum services department of- f.

James CapeL the Loudon
' stockbroker. Page 6 . .

BASfMAN Kodak of tbe lJS

and Italy?* GBvattl have .

- fbrhmd a Joint venture to .. .

developt®tfcal disk drives for ,

.

personal computers, page 4 .

PGBJCH^PihlaaaEd’s leading - .

Insurance greim, madeconKdir
dated netincome, after trans-

fer toequalisation reserves. 1-

and taacea. to S41.1m in 1968, T

Upfrtan*27An.P»*e2a

DK COMMERCIAL vehicle
saleSrjumped by L5151 percent.

‘ ih'Mfrwfo to 36.186, thehighest:
tataiforlhemonth staoe 1973.

SIENA LINE, the Swedish pas^
sangerferry company, showed -

«fosacC3Si8m afterfroandall
Rams for Its ofteeasonalx ,.r

-mpattofttoFebruary. Page 23.

T^^Q^TgRAL OonuntaC .

.'summeetingin Parts saida' *

tre^caon ln the US fiscal deff-

dtipwM be "byfartbe best
,

:^aplgoadi,‘i»a reduction cl
America’s ektemal current .

aCcomit defkit Page A

Troops clash with
nationalist groups

Soviet Georgia
By John Lloyd In Moscow ~

THE! MOST serious, nationalist

,

unrest-in the Soviet Union
since Armenian-

A

2erbaijani
clashes last year. Dared in tire

Republic of Georgia, claiming
the Ryes of 16 people in the
state capital of Tbilisi early
yesterday morning.
Nationalist groups in the

city put the deathtoll at 80i
''

The same, unconfirmed,
reports from the Tbilisi group
reached by telephone said that
among the dead were 11 local

militia attempting to protect
demonstrators against' ah
assault by special Interior Mht
tatty frpops brought in Jo- the
capital to quell the riots. -

A statement read on Geor-
gian television- confirmed
reports of; the dashes,; which
broke out at- dawn aflw two
dayscfdemoiKtratiojiB involv-

ing up to.100,000 pefoile.
-
“Sixteen dvBtaire were lrfifed

and .more than 100 were
iniuzed," the statement said.
-A total of 91 soldiers were
also hurt, 20 of whom were
hospitalised. Four of them are
in a serious condition.”

ft said that dawhes broke out
early - on ' Sunday morning
before the main government
building, but said that troops
did not use their weapons. .

Tass news agency reported

that a demonstration, led by
the National Liberation Move-
ment at Georgia, began to “get
out of control” after 9.00pm on
Saturday.
- After appeals from leaders
had passed unheeded, troops
were told to clear the square.
The Tass report said that
“army and police units acted
strictly in accordance with
instructions on the non-use of
weapons.” However, extremist
groups armed with stones,
sticksand metal objects offered
fierce resistance as a result of
which 16 people died.

The unofficial version is

that, at 4am yesterday, a
detachment of the 1,500 Inte-

rior Ministry troops in the city

since last week began “violent
attacks” on ISO people who
have been on hunger strike for
Georgian independence. The
wifWis were killed, the source
said, trying to protect strikers

from the attack. Neither report
mentioned the firing of shots.

A woman resident, inter-
viewed by the Reuters agency,
confirmed that militia were
attacked by soldiers. She said
that the troops in riot gear sup-
ported by tanks fell on the
demonstrators in the main
Rustaveli Prospekt in an out-

burst of uncontrolled fury.
The demonstrations were

organised, the nationalist
groups said, by an umbrella
body called the Central Com-
mittee for Struggle, composed
of such pro-independence
groups as the National Demo-
cratic Party, the society of
Saint Ilya, the Union for
National Justice and the Hel-

sinki Watch Group.
Unrest in Tbilisi flared up

last week over demands from
the Abkhazi people, living in

an enclave on the Black Sea, to

secede from Georgia and form
a separate Soviet republic.

Continued on Page 18

on
reaches agreement

outstanding issues
By William DtriHoroa and Peter Montagnan in Geneva

THE URUGUAY Round of
multilateral trade fcalk« la back
an the"rails after formal agree-
mentwas reached on Saturday
evening on the four outstand-

ing^ issues which Jed tp the
breefcdqw? of feat December’s

^frade^mjataters’ meeting in
Montreal.

'

'j

The agreement sets out
flitifre negotiating plans for all

four areas. Urey are agricul-

tural reform, trade in textiles,

protection of intellectual prop-
erty rights and safe-
guards - the temporary mea-
sures which governments can
take to protect industries
threatened by sudden surges In
imports.
Also formally adopted at a

special meeting of the General
Agreement on Tariffs and
Trade were ll more agree-

ments readied in Montreal
which complete the Uruguay
Round mid-term review.

The Round, whose aim is to
strengthen the multilateral
trading system and improve
tire functioning of the Gatt, is

now set to proceed towards
completion at the end of 1990.

. Saturday’s deal was reached
only after a last minute con-
frontation between the Hiiro-
pean Community and devefop-
fcg countries on tryffea.
Concerned over -J- possible

effects on their industries of
cheap Imports, Italy and Portu-
gal sought to make the freeing
of trade in textiles from its

present restrictions conditional
on the acceptance of offsetting

obligations by Third World
exporters.
However, the crowning

achievement of the 10 days of

haggling by top trade officials

was an agreement on agricul-

ture which commits the US, EC
and Japan to plan for funda-
mental long-term reform of
their costly support pro-
grammes.
The agreement on intellec-

tual property wQl allow Gatt
members to elaborate rules for

the protection of intellectual

property without prejudice as
to who will apply them.

The textiles confrontation
was finally resolved by the
addition of a single world,
“all," to language requiring
both exporters and importers
to improve the trade situation.
This compromise allows par-

ticipants to define a plan for

negotiating the incorporation
into the Gatt of trade in tex-

tiles which is currently gov-
erned by quotas set under the
Multifibre Arrangement
(MFA).
Industrial countries were

reluctant last week even to
make a promise to abstain
from further tightening of
restrictions on developing
country imports while negotia-

tions were under way.
Even by the end of the meet-

ing they had managed to avoid
committing themselves to
unwinding the MFA com-
pletely. Saturday's agreement
simply states that the process
of “progressive integration” of
textiles into the Gatt should
start once the Uruguay Round
is over in 1990.

Waterford Glass chief resigns
ByVi HouMor and Ktaran Cooke in Dublin

THE . chief executive of
Waterford Glass, the troubled
liigg -glassware and Wedgwood
china company, resigned yes-

terday.
Mb. Paddy Hayes, who was

also group chairman, accepted
-fofeTesponsIWlity for aocount-
dnginaccuracies. The impact of
these will be revealed when
Waterford's 1988 results are
announced later today,
together with the condushms
of anaccountancy firm's inves-

tigation into the errors.

The inaccuracies, which
were were confirmed by Vest
Marwick- McLintock, are
believed to relate to serious
overstatements of the value of
stock in tire crystal division.

. The new chairman will be its

former deputy chairman, Mr
Howard Kilroy, who Is also
president of Jefferson Smurfit
Gnfcqi, the packaging group.

The new chief executive will

be' Mr Baddy Byrne, a director

who has hitherto been respon-

CONTENTS

stole tor Wedgwood.
Two board directors have

already resigned because of the
errors, revealed in January.
From that date Mr Hayes' res-

ignation seemed likely,
although no action was taken
until the board received the
Peat Marwick report.
Mr Hayes said his resigna-

tion was “in keeping with well
established business tradition”

He has received an undisclosed
sum in compensation.
The report, which is believed

not to attribute individual
blame for the errors, has con-
firmed that the reported pro-
ductivity and profits figures for
the crystal division were mis-
leading. . .

The report Is believed to con-
clude that poor labour rela-
tions are Waterford’s central
problem. Although it com-
mends Waterford’s restructur-

ing strategy, it argues that it

must achieve the cooperation
of the workforce.

The workforce in its crystal
division has been reduced by a
third, following a I£50m
($71-5m) rationalisation pro-
gramme begun in 1987.

But production cost savings
have been well below expecta-
tions, a problem initially
masked by the accounting
errors.
The City of London has spec-

ulated that the completion of
the investigation will clear the
way for takeover approaches.
Mr Paddy Hayes, 57, a for-

mer chief executive of Ford in
Ireland, was brought into
Waterford in 1985 and master-
minded the company’s £253m
(S430m) agreed bid for Wedg-
wood the following year.
Wedgwood’s subsequent

strong performance has cush-
ioned a disastrous performance
by the crystal division.

Analysts believe that heavy
losses from the crystal divirion
will leave the group struggling
to show any profit for 1988.

THE MONDAY INTERVIEW
Lorenzo Need Is

chairman of Enlmont
the Italian chemical*
joint venture. Given
his goal I* nothing
less than renaissance
of thettaTlan cheriii-~

cals Industry, Mr Need
will need to make full

use of his MedicMiko
talents to avoid Tailure

leetreoieet US chip makers fear for sales
after 1992 ,,.4
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Namibia
talks agree
plan for
withdrawal
of guerrillas
By Anthony Robinson
in Johannesburg

ARMED Swapo Insurgents
who infiltrated into Namibia
over tire last week In defiance
of international agreements
will be sent back across the
Angolan border and confined
to bases monitored by the
United Nations under the
teams of an agreement signed
last night by Angola, Cuba
and South Africa.

A ceasefire came into effect

on signature of the document,
which was hammered out by
the three signatories to the
Angolan peace agreement
signed in New York on Decem-
ber 23 in the presence of
Soviet and US observers.
“As of the signing of this

document it will be considered
that the Swapo forces will he
able to deploy with foil safety
to the established assembly
points,** it said.

Police estimate that some
1,900 Swapo guerrillas have
crossed the border since the
April 1 deadline for the start

of implementation of UN reso-

lution 435 leading to Namibian
independence, with several
hundred more waiting just
across tire Angolan border. All
Swapo forces will be removed
beyond the 16th parallel which
runs over 200 kms north of the
Namibia border with Angola.
They would have to stay

there for at least six weeks,
before being allowed to return
without weapons to Namibia,
for an election campaign due
to start in July.

The agreement was made
possible by the decision of the
Swapo leadership headed by
President Sam Nnjoma to
order a ceasefire and order his

forces to regroup and leave
Namibia within 72 hours.
The agreement said the UN

would supervise the assembly
of the guerrillas in the bosh
and thrir transport to points
90 miles inside Angola.
The ceasefire talks took

place in an army tent in a pri-

vate game reserve, 150 miles
north of Windhoek and about
the same distance from the
Ovamboland war zone.

'

Differences appeared to cen-
tre on Swapo insistence that
its guerrillas be allowed to
take the arms with them.
The session, attended by

Soviet and US observers,
began on Saturday when Mr
Plk Botha, South Africa's For-
eign Secretary, rejected a sug-
gestion by Mr Perez de Cuel-

lar, tire UN Secretary General,
that Swapo forces should be
disarmed but allowed to stay
in camps within Namibia mon-
Continued on Page 18

IMF moves to

ease Third
World lending
By Stephen Fldler, Euromarkets Correspondent, in

London

THE International Monetary
Fund has decided that it will

lend money to Third World
debtor countries even when
they are In arrears to commer-
cial bank creditors, a move
designed to put pressure on
banks to speed up debt agree-

ments.
The move, a significant shift

in IMF strategy, is expected to
allow more leverage for the
fond and for debtor countries
in the face of a growing unwill-

ingness among the banks to
join agreements.

Since the debt crisis began
in 1982, the fund has disbursed
money only when a country
has been up to date with pay-
ments to bank creditors and
after a so-called “critical mass"
of banks has entered the deals.

This often meant long delays
before the fund and its sister

institution the World Bank
could disburse money, as nego-
tiations between banks and
debtors frequently dragged on.

On occasions, these delays
threatened to put IMF pro-
grammes to adjust these coun-
tries' economies in jeopardy.
Commercial bankers say

they are worried by the devel-

opment, while some creditor
governments are also con-
cerned about the assumption
by the public sector of private

sector obligations, and the risk

that the IMF and World Bank
could leave themselves as the
only lenders to some debtor
countries.

In a speech outlining new US
debt proposals last month, Mr
Nicholas Brady, the US Trea-
sury Secretary, called for
“more timely and flexible

financial support" and
described the existing system
as “cumbersome and rigid.”

“While we believe the IMF
should continue to estimate
debtor financing needs, we
question whether the interna-

tional financing institutions
should delay their initial dis-

bursements until firm detailed

commitments have been pro-

vided by all other creditors to
fill the financing ‘gap’." Mr
Brady said.

The IMF, however, antici-

pated this by indicating in Feb-
ruary - after informal discus-

sions with its board - that
Costa Rica would not jeopard-
ise its new financing pro-
gramme with the IMF and
World Bank if it built up
arrears to commercial banks.

“Costa Rica did everything
right and the banks just would
not come to an agreement,"
said rare monetary official in

Brady: critical

Washington last week. The
country, very close to putting

together a deal with the Fund,
has been paying banks half its

scheduled interest payments.
Monetary officials say there

is no intention for the Fund to

lend countries in arrears to
banks as a matter of course,

but that action was needed to

address tbe fact that commer-
cial banks were exercising a
veto on financing packages.
The “free rider” problem,

where banks continue to bene-
fit from interest payments but
refuse to lend new funds, had
been growing. Larger and
larger banks were refusing to
put up new loans.

Lending into arrears
requires a waiver by the IMF
board of the Fund’s Article
Eight, which states that “No
member shall, without the
approval of the Fund impose
restrictions on the making of
payments and the transfer of
current international transac-

tions."

In another development.
World Bank officials, respond-
ing to concerns about the
Bank’s credit rating posed by
the Brady proposals, have said
that the scale of support they
would provide under new debt
proposals would have no effect

on its credit standing.
The ideas would involve set-

ting aside some 25 per cent of
adjustment lending pro-
grammes to finance the buy-
backs of debt or finance debt
reduction, which would
involve no additional exposure.
On top of that, a further 5-10

per cent of a lending pro-
gramme could be devoted to

.World Bank interest-rate sup-
port on bonds issued at below-
market rates and aimed at
reducing debt servicing bur-
dens, officials explained.

I j,wring Linde Limited
Eongselere Road, Basingstoke

Hampshire RG21 2XJ
Tel: Basingstoke(0256)473131

Telex: 858120LBBAG
Fax: Basingstoke (0256)59622

The legend is Lansing

For more than forty years,

the name lanring on a lift

track has meant quality:

quality design,

quality manufacturing,

quality after-sales service.

It’s good to know that

some things never change.

Today, tomorrow. • • Lansing



FINANCIAL"TIMES MONDAY APRS. |C

Bush opens talks

with Congress
on tax revenues

West Bank
activist

attacks

Israel given advice on bank stake sale
By Hugh Camegy in Jerusalem

Shamir plan

By Peter Rkldelf, US Editor, in Washington
By Tony Walker In Cairo

CONGRESSIONAL leaders and
the Bush administration, have
begun discussing possible ways
of raising tax revenues, but a
firm agreement could still be
some way off on a detailed

plan to cut the federal budget
deficit below the statutory tar-

get of SlOOtm for fiscal 1990.

Leaders of the Democrat-con-
trolled Congress will have to

decide within, the next lew
days whether to go ahead with-
out administration agreement
on their own budget resolution

setting overall spending limits,

as required by the statutory
timetable.
The start of detailed talks on

revenue options opens the way
to breaking the deadlock on
the budget but it is still uncer-

tain bow much flexibility there

is within President Bush’s
often repeated pledge against

tax increases. The probability

is that the talks between Con-
gress aiyj the Administration

will continue at the same time

as the Senate and House bud-
get committees prepare their

spending resolutions.

The Administration, through
Mr Richard Darman, the Bud-
get Director, last week offered

new revenue-raising proposals

as alternatives to these in the
two-month-old Bush budget.

This included just over S14bn

in new revenue, consisting of
new taxes, sales of government
assets, user fees or charges,
and stricter enforcement of
existing taxes.

However, the Democrats
have objected to a number of
features of the Bush budget.
including new Medicare health
taxes on state and local gov-
ernment employees and reduc-

ing tax rates on capital gains,

which the Administration reck-

ons will raise revenue in the
first year.
Senator Lloyd Bentsen, the

Democrat chairman of the Sen-
ate Finance Committee, said
there was widespread agree-
ment that about $14bn in new
revenues would be included in
a budget package. But he
added that there was “great
disagreement on which taxes
to raise. We have a lot of nego-
tiating to do on that and Fm
not sure how it will come
out"
The Administration still

insists that any proposals to
raise revenues must come from
the category of user fees or
loophole-closers to fulfil the
President's pledge not to intro-

duce new taxes. This is in line
with Mr Darman’s “duck” defi-

nition that a new tax or tax
increase is what the public
thinks is a new or higher tax.

ELECTIONS In the
Israeli-occupied West Bank
and Gaza Strip must be sndff
international supervision, a
tending pro-PLO activist from
the occupied territories said in
Cairo yesterday.

Mr Faisal al-Hnsseini, seen
as tiie PLO’s chief representa-
tive in the occupied territories,

said elections in the West
ftnnk and Gaza could not take
place while the territories
were occupied by the Israelis.

ms comments are the most
anthoritative yet to be made
by a leading West Bank per-

sonality in reply to last week's
proposal by Mr Yitzhak
Shamir, Israel's Prime Minis-
ter, that “free and democratic
elections’* be held In the terri-

tories as part of a move
towards greater Palestinian
autonomy.

“Ejections should be under
the supervision of interna-
tional troops after the Israeli

occupation has ended,” Mr al-

ffnwhii said after a meeting
with Dr Esmat Abdel MegnkL,
the Egyptian Foreign Minister.

The PLO has called for the
establishment of an indepen-
dent Palestinian state in the
West Bank and Gaza. Mr
Shamir has rejected dealings
with the PLO and Is opposed
to exchanging land for peace
in the occupied territories.

A US consultancy has
recommended that the Israeli

Government dispose of its

majority shareholdings in the
country’s big banks through a
mixture of public and private

placements, allowing an injec-
tion of foreign ownership but
maintaining control, at least to
begin with, by means of
“golden shares".

Merrill Lynch Capital Mar-
kets of New York was asked
for its advice by M 1 Holdings,
the state-owned depository of
the Government’s bank hold-
ings. MIH was charged with
disposing of them to the public
after the Government had to
buy in stock to save the banks

in late 1383, following a crush,

on the Tel Aviv Stock
Exchange.
The matter Is complicated by

special voting rights, which
leave control of the banksleave control of the banks
flmnwg minority sharehnlftewr

for example, the Jewish Colo-
nial Trust, OHH, owns only 2
per cent of Bank Leumi, but
has 75 per cent of votes.
A hill is before parliament to

equalise voting rights, which
some hank shareholders com-
plain amounts to tettfonottea.

tion. Merrill Lynch says it
would be virtually impossible
to obtain full value for com-
mon stock, unless thereIs vot-
ing equalisation.

The consultancy, which
makes no bones about its

desire to act as financial

adviser in a share issue
scheme, suggests in its prelimi-

nary advice an initial private

placement of some 25 per cent

of common- stock “on a global

basis", with no single investor
allowed more than 2 to 3 per
cent
The Government would

maintop" control through a
golden share, used only to

avoid control falling into
“unacceptable hands*. But
Merrill Lynch says a level of
foreign ownership would help
the Israeli economy gain
enhanced access to world capi-

tal markets.
Combined with a private pla-

cing would bea domestic iwb*

lie offering to individual inves-

tors andbank employees amd
- hare a aop to the present

controlling interests - the

opportunity for them to addi-

tional investment “commensu-
rate with their equity invest-

ments". .. . ..

.
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Over time, a global public
lering could be achieved.offering could be achieved,

reducing the Government's
golden share: Merrill Lynch
advises picking the strongest
bank as the first to be sold and
says some banks could be bnK
ken up, with profitable subsid-

iaries sold off separately. . ; , ,

Ecuador in $9m debt-for-nature swap
By Nancy Dunne in Washington

US conservationists have
completed their sixth and larg-
est debt-for-nature swap,
intended to deliver $9m
to Ecuador for park acquisition
and management in the Andes.
Amazon and Galapagos
Islands.

In the swap, $9m of Ecuador-
ean debt win help preserve the
rain forests of western Ecu-
ador, which are widely consid-
ered to be the richest and most
threatened on Earth. The
World Wildlife Fund win pur-
chase 35.4m of the debt pack-
age from Morgan Guaranty
Trust and Bakers Trust
The Nature Conservancy, an

international land conserva-

tion organisation, will pur-
chase S3.6m of debt from Amer-
ican Express Rank, including a
$400,000 contribution on behalf
of the Missouri Botanical Gar-
den, a research and educa-
tional facility.

The entire package author-
ised by Ecuador’s Central
Rank, will cost $L069m heavily
discounted at a market rate of

on the dollar.

Fundacion Natura, Ecu-
ador’s leading conservation
organisation, will convert the
debt into $9m of local currency
bonds. Over eight years these
will generate Interest and prin-

cipal which will also train local

conservation professionals and

create a data base of informa-
tion about Ecuador’s biological
diversity to allow better, con-
servation and development
planning.

The US conservation groups
say deforestation in Ecuador
for agriculture, fuel wood, tim-
ber, cattle ranching, urban
development and road con-
struction has been claiming
840,000 acres of forest land
every year, an annual loss of
2Z par omit.

The area to be protected con-
tains an estimated population
of 20,000 to 25,000 plant species,

which for exceeds the 17,000

known to exist in North Amer-
ica.

Since August 1987, US con-
servationists have completed
debt-for-nature transactions in

Costa Rica, the Philippines,

Bolivia and Ecuador.
Senator Robert Hasten Jr, on

the Senate Foreign Operations
Appropriation subcommittee,
is backing new legislation to

create a debt-for-nature clear-

ing bouse to co-ordinate finan-

cial resources with environ-
mental needs in thedaveloplpg
natiahs. , ;i -

.

The senator said he had bean
told Mr Barber ConaMe, presi-

dent of the World Bank, had
expressed interest in expand-
ing the use of debt-for-nature
swaps..

Emrmiui

Africans urge
debt write-offs
AFRICA’S poorest nations
have called on foreign cradi-

toss to write offtheir debt, say-
ing most are on the verge of
economic .collapse. Banter
reports from Addis Ababa.

: The appeal by . 28 countries
was made In a declaration
presented to a meeting of Atri-‘

can economic planning and
development ministers.

.

A separate report noted that
the foreign debt ctf the 28 —
among 42 nations worldwide
classified as Least Developed
Countries <LDCs) - Jhad tri-

. pled thin dtyflde to $4(i2biL.

_

The declaration on measures
to accelerate development
expressed concern .about fell-,

ing prices for .commodity
exports. It also mentioned
inadequate foreign harden-

j

ing terms on such aid and

tried to scofcirrumours of far-

ther devaluations. He also said

thane wouldbe ho price freeze;

no largevrage increases and ttb

uniflcatkm of exchange ratal.

Unofficial'- currency dealers,

however; continuedto view the

are how offering an en
April futures price of 60 aus-
tral* tothe doUar.
• Mr Henxan Srrasurtx, the

Chilian Foreign Minister.said
during a visit to Argentina at

the .weekend that ‘his Govern-
ment would not interfere with
commercial . trade ' between
Chile,and the EUBdand
The Argentine Government

has recently registered com-.
plainEw with- Iwyth Uruguay and
Chile about

-
anr irregular ferry

service between the two coon-

•*S#- >
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Futures: Commission, is expec-
ted to complete its passage
through tiie colony’s consulta-
tive procedures this weekend
become law an May L .

Yesterday the Government
published" “more -..than: *270<
amendments to Its Securities
and Futures Commission EBU,.

which is the first. In Bong
Kong’s history to be drafted',
and enacted in Chinese aa'weQ;
as English.

•

Originallypublished in Jana-
ary. the bill -is intended to
rebuild the international image.

.

erf Hong Kong’s securities mar-
kets, criticised for a lack of
ethics and professionalism at
the end of 1987 after the world
stock markets crash.
The bill Is expected to

receive its second and third
readings in the colony's Legis-
lative Council on Wednesday
and to be signed by Sir David
Wilson, Hong Kong's governor,
on Thursday. r

•Hie amendments have been .

between: the embryo

.

sion and the Horirt Kong Stock
Exchange over alleged exce&
sive regulation. ' : -

One amendment requires the-.

Commission - “topromote and

kef bodies m the securities and
futures industries.'

7
. Other7

amendments are also designed;

thena^^juid the
Hong Kong Government
especially controversial deci-
sions.

"
- -V..-.

The Hong Kong Futures
Exchange Is- to make a fresh:
effort to adopt a controversial,
new constitution at an exfrmav
dinary general lueetfagan May
9.' Some members of the
exchange have blocked the pro-

-

posed changes and reforms at'

two earlier meetings. If the
constitution is not approved on
May. 9; the Government will'

consider using powers hi the
new UU to Implement- it. uni-,

laterally. -

HK sees big increase in
boatpeople immigrants
By John Elliott

THE number of Vietnamese
boatpeople arriving in Hong

triated to Vietnam.
Hong Kong wants an inter-

led compared with the
same period last year, to ovw
L900. This is the highest figure
for 10 years and .includes
nearly 400 who have arrived in.
the post two days, ;

•

Toe sharp 'increase is caus-
ing growing concern in Hong

repatriation of those who do
not volunteer to go home. The
first batch of 75 volunteers
..returned- to'.,Vietnam last

mmutk-teid' another group of
about iso Is now being pre-
pared."- -

; But these volunteers are far
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determined to reduce tbe-ntm-
bers of would-be refugees liv-
ing to the colony and has been
in toe forefront ofrecent inter-
national efforts to solve the
problem.
A total trf 12,425 boatpeople

have arrived in Hong Kong
since the colony stiffened its
refugee policy last June. All
new arrivals.are now' held in
detention centres and declared
illegal immigrants unless they
prove in a~ screening prwwftr
thatthey are genuine pcHtfcal
refugees*--

Bn far about1,22a have been
screened mid' only 108 have
been accepted as-genuine polit-
ical refugees who qualify for
resettlement. in Western.coun-
tries. The rest are regarded as
economic migrants who
remain In detention centra
until they are eventually repa-
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Moscow decree strengthens
rights to land

By John Lloyd in Moscow-

SOVIET farmers have refined
the right, absent since the -col-

lectivisation of agriculture -In
the late 1920s, to pass their
land on to thelr children. •

Zt is made explicit in .

*-•

decree from the Supreme
Soviet, published yesterday,
which gives a legal base to the
decisions of the Communist
Party central committee ple-
num on agricultural reforms
last month.
The decree aims to stimulate .

an extensive movement,
towards lease-holding as a
dominant form ofownership lh _'

the countryside - an admis-
sion that.'the system at

.
state

and collective farms cannot

-

provide sofGcieht foodstuffs.
The .19-clause decree -is

deafly designed to encourage,
private farming as for as pclsair'

bte within a residual frame-
work of state ownership'.
Although the suggested span"
of leases Is between five and 50
years, leases for a longer or
shorter period are not. ruled
out Any individual or group

can lease toil, hniiiHwp^fprtn.

lies; .means, of transport and
other enterprises and the own-
ers of the land - whether it he
the state ora collective farm —
cazmot refUae to lease unless
they" have good grounds for
doing so, though the property
wlE remain, ultimately, state

. . . contractor will
own all the produce of the land
he rents. Be-will have the right
torenew the lease at the end of
it; if -he does not, the first
refosal ofrenewal passes to the
monbers ofhis family or to his
co-workers on the land. In the

, event afhis death, the lease
may also pass to his family or
to his co-Wotiers providedthey
actually work the land.
- The lessor can claim com-
pensation for any improve-
ments made to the land or
buildings and must be pro-
vided with technical and other
assistance by the leasee. Be
has the right to sell his pro-
duce as and where he wishes
and to do what he likes with

tire proceeds.
’

Although the" authorities
hope that the new property
relations wffl. take off immedi-
ately, the decree is in the
nature of an -experiment. The
results of what & permits will

be studied and used to frame 8
more comprehensive law on
leasing: due to go before the
new Supreme Soviet not later
than July 11990.
The decree appears largely

to satisfy -those who called for
freedom for farmers to take
over theirown plots. However,
as important-as the decree’s
terms is' the wflUngness and
ability of collective farmers to
break with nearly 60 years ofa
system which haa remoulded
the peasantry Into an agricul-
tural proletariat and where
rural infrastructure of every
kind is -poor in most areas.
Many experts — Soviet as well
as. foreign — are sceptical that
the arrangements will have
much effect on food production
before the middle of next
decade.

'

Solidarity.

begins poll

preparations
By Ctirfetoptwr Bobinsld

.

in Warsaw

SOLIDARITY’S preparations,
for national elections in Poland
in Junebegan in earnest at the'

weekend with -the establish-
ment of a dvic committee in
Warsaw which win ultimately
choose candidates and jco-ordi-

nate their wwnpiipi

Solidarity supporters in the
provinces were also told by the
national leadership to propose
candidates -for acceptance by
flw rrnnTniffrpp and ihm nrpm.
ise a campaign."

‘

The movement ha* to put up
ZOO candidates for the open
election ta the senatelundl60
candidates for the. 85-per cent
of the' seats in the sqm, the
lower chamber,' : which, the
authorities,have allocated to
the opposition.

Despite moves to have. Soli-

darity recognise the right of
rpprvgtHrm gmnpn outside -the.

movement to have a say In the
choice of candidates, the list is

to.be controlled by Mr Lech
Walesa and his advisers.

Soviet voters take part in

second round of elections
By John Lloyd

ELECTIONS to fill a further 64
seats in' the new Soviet parlia-

ment were held in the Soviet

Union yesterday amid indica-
tions that the first round has
strengthened the hands of pop-
ular front movements in the
republics, especially in the Bal-
tic.

.

The voting was confined to
constituencies where three or
more ahinH and
where none succeeded in win-
ning more than 50 per cent of
the vote! Under the new elec-

toral rules, the top two candi-
dates ran off against each
other.
.. In Moscow, Mr Roy Med-
vedev the former dissident his-

torian. is thought likely to win
his election. Mr Medvedev fin-

ished, first- in* a field of six in
die first round with 35 per cant
of the .vote.

Two other radical figures -
Mr Yuri Chernechenko. an
economist and advocate of rad-
ical' agricultural reform, and
Mr Sergei Stankqvich, an histo-

rian backed by the ‘“democratic

socialist* Moscow People’s
Front - are fighting again for

seats in the capital and tipped
to.win.
In the Baltic states, candi-

dates backed by the various
proautonomy movements have
succeeded in gaining the
majority of parliamentary
seats. The Lithuanian move-
ment, Saiudfe, was particularly
successful with 31 of ite 42 can-
didates elected.

*

The larger number of seats

stffltobe filled — nearly 200 -
wfflbe rebaBotedon May 14. In
these seats, where one or two
candidates stood and none
managed to obtain $0ser-cent
of the vote, new elections will
tain* place, usually .with new
candidates.
The final group of still-va-

cant seats are those still to be
filled -by the various organisa-
-tions with the right to elect

deputies — iwriwBng thp Acad-
emy of Sciences where a strug-

gle continues . to fleet Dr
Andrei Sakharov, the dissident
and physicist '

.

Italy moves
to stamp
out money
laundering
By John Wyles In Rome

THE Bank of Italy has taken
more steps to halt the recycl-
ing of criminal funds through
the Italian banking system, in
the wake of a new interna-
tional initiative agreed by 12
leading industrial and financial
countries.
As well as Tirging all Italian

twniff to apply thp principles
agreed in December by the
Basle Committee for Banking
Regulation and Control, Mr
Carlo Azeglio Clampi, governor
of the Bank of Italy, has taken
a lead in warning that the
international financial system
may become “polluted" by
dirty fhnds «nd by raffing for

common action to deal with
thp problem the EC.
He told the Italian parlia-

ment’s anti-Mafia committee
last week that the huge profits

made by organised crime from
drag trafficking were threaten-
ing “to compromise dvil order
and thp development of entire
regions and states.”

He said countries such as
France, West Germany and
Japan had not passed any
national laws to combat the
recycling of funds through the
banking system and it was
essential, given the move
towards freeing all capital
movements from July next
year; for the EC to fix common
regulatory standards to deal
with the problem.
The Bank of Italy’s recom-

mendations to the banking sys-

tem are in ling with the Baste
Committee's international
guidelines and build cm exist-

ing legislation to ensure the
identification of individuals
involved in traTMairKnTia

worth more than LZOm (£8,500).

R urges that the practice of
jse identification be extended

to all “operating sectors”,
inelndtng those facilitating
anonymity.
The central bank also issues

a reminder that there are no
legal limits on judicial
to hanking infm-TnaHnn in Italy

.

and urges Italian hanks to take
the initiative in nailing in the
magistrates in cases of sus-
pected recycling. It adds that
individual hanks must take

steps to train their staffs prop-

erly and to strengthen their
internal controls On cash man-
agement.

Stoltenberg may lose finance

portfolio in Bonn reshuffle
By David GoocOiart in Bonn

MR Gerhard Stoltenberg may
lose his job as West German
Finance Minister in the <*qhiwat

reshuffle which Mr Helmut
Kohl, the Chancellor, hopes
will revive his flagging centre-
right coalition government.
Details are expected early this
week.
. Although Mr Stoltenberg’s
domestic standing has risen
considerably from a low point
in the middle of last year,
thanks to the strength of the
economy, it appears that he
will have to make way for Mr
Theo WaigeL, nhajnwan of the
Christian Social Union, tha sis-

ter party to Mr Kohl’s Chris-
tian Democrats.
Mr Kohl will, however, want

to reward Mr Stoltenberg's loy-

alty and, in the absence of a
senior international financial

post becoming available, he is

alrwwt lyrtflln to take another
senior Cabinet position.

Mr Rupert Scholz, the
Defence Minister, and Mr
Friedrich Zimmermann, the
Interior Minister, are
rumoured as likely to lose their

jobs or face demotion. Possible
candidates for higher office are
Mr Wolfgang Schaeuble, head
of the Chancellor’s Office, and
Mr Juergen Moellemann, the
Education Minister. Any
reshuffle will, as always, be
complicated by the need to
retain the balance of power
between the three coalition
parties.
Mr Kohl faces the impossible

task of trying to stem the loss
of voters to the far-right
Republican Party without
alienating the centre. Mr Hei-
ner Geissler. the liberal gen-
eral secretary of the Christian
Democrats who is blamed by
many on the right for recent
electoral losses, may swap bis
party job for a place in the
Cabinet

Mr Kohl will also be trying
to sharpen his government’s
presentation and Mr Friedhelm
Ost, the main government
spokesman, may be replaced. A
poll published yesterday, how-
ever, claims that 77 per cent of
voters think that a change of
feces in the Government is not
enough.

SHIPPING REPORT

Rates fall for most classes
By Kevin Brown, Transport Correspondent

OWNERS faced renewed
problems last week as the vol-

ume of tonnage fixed in the
principal loading area fell

sharply, followed by rates for

most classes of ships.

London brokers said only 10
very large and ultra large
crude carriers had been fixed

in the Middle East Rnif, repre-

senting around 2.7m dead-
weight tonnes. This compared
with 4^5m dwt fixed in the
previous week.
Around 60 VLCCs and

ULCCs with an aggregate
capacity of some 17m dwt are

thought to be available for fix-

ing in the Middle East Gulf
this mmith.
Among reported fixtures, a

ship of 280,000 dwt was fixed to
the US Gulf at New Worldscale
(NWS) 33.5 with the option of
UK/Continent discharge at
NWS 36 and the Mediterranean
at NWS 35. A vessel of 215,000

dwt was fixed to the East at
NWS 96 and a ULCC was fixed

at NWS 8239 to Brazil.

Elsewhere, several VLCCs
were fixed from the North Sea,

Mediterranean and West Africa
but some owners were said to

be keeping ships in port rather
than accept-srngle voyage fix-

tures providing insufficient

returns to cover daily running
costs.

Demand was stronger for
ships of around 130,000 dwt,
especially in the North Sea and
West African loading areas
where such tonnage was in
short supply.

Opinions of
Hitler not
all negative
poll shows
By DavM Goodhart

MORE than 25 per cent of West
German voters have either a
neutral or positive view of
Adolf Hitler, according to a
poll commissioned by Der Spie-

gel magazine for a special Issue
to mark the 100th anniversary
of his birth on April 20 1889.

The poll, conducted by the
Eranid Institute among 2,200
people, registered attitudes to
Hitler on a scale from plus five

to minus five. Thirty six per
cent of respondents rated
Hitler as an absolutely nega-
tive figure at minus five but 14

per cent gave him a positive
register and a further 12 per
cent a zero.
The poll also found that

while only 3 per cent of respon-
dents said the National Sodal-
ist period was clearly positive,

43 per cent thought it had both
good and bad aspects. A fur-

ther 38 per cent of those polled
said that without the Second
World War and murder of the
Jews Hitler would have been a
great German statesman.
The persistence of anti-se-

mitic attitudes in West Ger-
many was revealed by the poll
but only 17 per cent of respon-
dents think there is a possibil-

ity of a new Hitler.

Although respect for Hitler
remained high immediately
after the war it seemed to die
down in the 1970s. The poll will

thus increase anxiety about a
resurgence of the far-right.

Takeshita ‘to explain

funding from Recruit’
By Ian Rodger in Tokyo

JAPAN’S Prime Minister, Mr
Noboru Takeshita, fighting for
his political life, said yesterday
he would publish a report
today explaining various con-
tributions totalling more than
YlOOm (£450,000) that he had
received from the Recruit pub-
lishing group.

Disclosure last week of huge
contributions to Mr Takeshi-
ta’s political support organisa-
tions from Recruit in 1986 and
1987 brought forth a chorus of
calls for his resignation, not
only from Opposition leaders

but also from a few people
within the ruling literal Dem-
ocratic Party (LDP).

Investigations into a massive
campaign of influence baying
in business and government
circles by the Recruit group
have been underway for sev-
eral mnntte.
However, Mr Takeshita reit-

erated yesterday that he had
no intention of resigning or
calling a general election. He
said it was his responsibility to
achieve major political reforms
as soon as possible.

WORLD ECONOMIC INDICATORS
TRADE STATISTICS

UK (Eta)

Japan (USSbn)

Franca (FFibn)

exports
Imports
balance
exports
imports
balance
exports
imports
balance

Feb.‘89
6.829
9.025
-2.196

23.635
13.486

+ 10.149
93.100
93.500
-0.400

Jan.‘89
7.373
9.471
-2.098

23.722
14.548
+9.174
94.600
97.20Q
-2.600

Dec/88
6.902
8.665
-1.763

22.208
13.749
+8.729
86:742
91.509
-4.767

Feb.‘88
6.207

8.588
-2351
20.963’

12.792
+8.171
74.609
79388
-5379

Jan. '89 Dec.'88 Nov.‘88 Jan.‘88

US ($bn) exports 27.802 29.062 27.542 24.488
imports 37.290 40.052 38.200 34358
balance -9.488 -10.990 -10.658 -9.770

W. Germany (DMbn) exports 53.260 51.060 49.710 41.490
imports 39.660 40.130 37.620 30390
balance + 13.600 + 10.930 + 12.090 + 10900
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Gaullist rebels outvoted Britain absent from fishing talks

ic support
By Peter Bruce in La Toja, Galicia

By Ian DavMaon in Parts

THE leadership of Prance's
right-wing Gaullist RPR party
moved swiftly and in force
over the weekend to head off

the rebellion by young Gaull-
ists which has broken out into
the open in the past 10 days.

At an urgently summoned
meeting of the 400-strong
National Council of the RPR,
the party leadership secured
an overwhelming majority vote
in support of its strategy for

fighting the coming elections

to the European Parliament
Formally, the 87 per cent

majority vote ought to be a
conclusive victory for the old-

guard Gaullist hierarchy, led

by Mr Jacques Chirac, against

Mr Michel Noir. former Trade
Minister and new mayor of

Lyon. In practice, the fact that

13 per cent of the Gaullist dep-
uties and party dignitaries

voted for Mr Noir and bis

reformist allies shows that the

rebels are far from isolated.

Moreover, a public opinion
poll published yesterday gave
the reformers majority support
among the public at large, and

an even larger majority sup-

port among conservative vot-

ers. Gaullist voters give Mr
Noir 55 per cent support, while

voters for centre-right parties

in the UDF umbrella grouping
give him 61 per cent support

In any case, it has now
become impossible to suppress

the struggle for the control of

the party, which was bound
sooner or later to follow Mr
Chirac's stunning defeat in last

year's presidential election,

and which has been brought
into the open by Mr Noir.

The ostensible quarrel
between the old guard and the

rebels is over the best way For

the Gaullists to join forces

with the other conservative
parties in fighting the June
elections to the European Par-

liament. Mr Chirac’s strategy,

endorsed by the Gaullist
National Council, is to mobilise

a joint list of candidates under
the leadership of former Presi-

dent Valery Giscard d'Estaing,

head of the UDF.
Mr Noir argues, with reason,

that this strategy will not suc-

ceed in uniting all the opposi-

tion parties behind a single list

of candidates, because the cen-

trist CDS party refuses to line

up behind Mr Giscard d*Es-

taing and Mr Chirac.

For reasons of form and
party loyalty, the reformers
pretend that their attack is

aimed at the figure of the
leader of the UDF. In reality,

their target is the old-estab-

lished leadership of the Gaull-

ist party, which they regard as
the main obstacle to forming a
more broadly united group of
conservative parties.

The difficulty for the rebels

is that their analysis appears
to be shared by most French-
men, but not by supporters of
the Gaullist party. In yester-

day’s poll, 71 per cent of Gaull-

ist voters thought Mr Chirac
should continue to lead the
party, and 61 per cent said that

be should once again be the
party’s candidate In the next
presidential election in 1995.

whereas 53 per cent of all vot-

ers said he should give way to

a younger figure.

AN INFORMAL two-day
meeting of European Commu-
nity fisheries ministers got off
to a shaky start here yesterday
when Mr John MacGregor, the
UK Secretary of State for Agri-
culture and Fisheries, failed to
appear.

It had been hoped that the
meeting might pave the way
for Spain and Britain to settle

their bitter row over a British

ban on Spanish-owned trawlers
which fly the British flag fish-

ing in UK waters.
There was some irritation

among Spanish officials - and
indignation in the press - at
Mr MacGregor’s absence. It

was suggested that the British

were trying to duck the issue.

Disappointment at Mr Mac-
Gregor's absence was also
sharpened by the fact that he
was already in Spain late last

week, visiting an agricultural

show in Zaragoza.
Both the House of Lords and

the European Court are study-
ing the UK Government’s ban,
imposed this year under the
Merchant Shipping Act.
Some 100 Spanish trawlers,

all from Galicia, have been
fishing under the UK flag for
years and selling their natnh at
high prices to an eager Spanish
market The 70 trawlers operat-
ing in UK waters out of La
Coruna landed fish worth Pta
lObn (£50m) last year. Merluza
(hake) the main ratrfi, is sold

for about Pta 1,000 a kflo in

Spain, five times more titan' in

Britain. The Spanish say the
ban puts 5,000 jobs at risk.

The Spanish fear the UK
action could affect dozens of
other trawlers, fishing under
foreign flags and it has been
suggested that some agreement
might be reached whereby the
trawlers sell their catch

7
in

Britain, although this would be
much less profitable.

In Mr MacGregor’s absence
the remaining ministers are
likely to focus on ways to con-
tinue cutting the Community’s
Atlantic fleets to match a
dwindling supply of and
on ways to guarantee supply
from third countries after 1982.

Tass puts nuclear

submarine toll at 42
By Robert Taylor in Oslo

Upbeat report on French economy
By Ian Davidson in Paris

Rifts on the right
Ian Davidson reviews the challenges facing Chirac
as “Young Conservatives” take on the old guard
WHEN Francois Mitterrand
swept to a crushing victory

over Mr Jacques Chirac in last

year’s presidential election, he
was critically helped by the

divisions, the rivalries and the
incoherencies between
France's conservative parties.

And when the scale of his

victory sank in, it seemed the

conservatives were doomed to
a long period in the wilderness,

unless they could engineer a
radical restructuring on the
right of the political spectrum.
Last week it began to look as

if the first, experimental ges-

tures in the direction of such a
restructuring could now be on
the cards.

The major handicap of the
conservative opposition is that
it Is divided into a number of

rival parties: a comparatively
large Gaullist RPR party led by
Mr Chirac, roughly balanced
by a number of smaller tradi-

tional conservative and liberal

parties, loosely grouped in a
federal arrangement called
Union pour la Democrats
Franqaise (UDF), under the
leadership of former President
Valery Giscard d’ Estaing.
Inevitably, because of its

size, it is the Gaullist party
which holds the key to any
effective restructuring of the
constellation on the right But
under the shock of his massive
defeat, Mr Chirac appears to

have been demoralised and
Inert, while the party has been
paralysed by a three-way inter-

nal squabble over where the
party went wrong and what it

should do.
The ultra-traditionalist

Gaullists. like Charles Pasqua,
the former Interior Minister,
believe the party should
broaden its electoral base by
reviving the populist (and
deliberately nationalist) roots

which were the basis of Gen-
eral de Gaulle's appeal.
Modernisers, tike Edouard

Balladur, the former Finance
Minister, believe the RPR
should become mere like other
conservative parties, and
should form close federal links

with liberal parties in the UDF.
But the young stars see the

solution In a change of genera-
tion.

It is this third group, epit-

Chirac “demoralised”

oraised by Michel Noir, the for-

mer Trade Minister, who
recently scored a spectacular
victory in the municipal elec-

tions in Lyon, which is now
raising the ante in the struggle
for the Gaullist party, with an
overt challenge to the leader-

ship 'ofMr Jacques Chirac.
At this stage, the challenge

is being framed, in teams of a
rejuvenated electoral strategy

for the forthcoming elections

to the European Parliament,
which take place in June. Mr
Chirac has been pressing the
case for an electoral alliance
between the Gaullists and all

the other conservative parties

in the UDF umbrella grouping.
The main obstacle to his

plan is that the centrist (and
strongly pro-European) CDS
party, led by Mr Pierre Mehaig-
nerie, deeply distrusts the
Gaullists’ late conversion to
Europe, and refuses to be iden-

tified with them in the Euro-
pean elections. It will cam-
paign with the other parties in
the UDF, or it will campaign
on its own: it will not cam-
paign with the Gaullists.

The new twist in this debate
is the proposal, launched last

week by a centre-right sup-
porter of Mr Raymond Barre,
and now spreading among
prominent young Gaullists,
that the European circle can be
squared by mustering a list of
young reformers from all the
conservative parties as candi-

dates in the election.

The argument is that it Is

the old guard in the Gaullist

party, with their links to de
Gaulle’s anti-European preju-

dices, who are the obstacle to a
united list reaching from the
CDS to the Gaullists: but
younger Gaullists like Michel
Noir, or Philippe Seguin (for-

mer Social Affairs Minister), or
Dominique Baudis (mayor of
Toulouse), are not tainted by
such historic bang-ups.
Mr Alain Juppe, who was

appointed secretary general
after the election, has intro-

duced a number of reforms to
bring the party machine up to

date and make it more demo-
cratic. But the implication of
the new challenge by “Young
Conservatives'* is an outright

rejection of the old leadership,

and in particular a rejection of
Mr Chirac.
The party taboo on Mr Chi-

rac’s future was first broken
last summer by one of today’s

young Gaullists, Mr Philippe
Seguin, when he told a French
news magazine that the party
had other things to do than
organise Mr’ Chirac’sTresiden-

.

fial campaigns.,.

More significantly. Mir Chi-
rac’s position has also come
under oblique challenge by
Charles Pasqua, a baron of the
old-guard leadership, who
suggested in February that Mr
Chirac should give up the pres-

idency of the RPR, ostensibly
in ortler to become a man of

the entire nation, rather than
just a man of the party.
Mr Jupp6’s initial reaction to

the idea of a European cam-
paign by young conservatives
has been extremely defensive.

He is not against the idea, he
says, but on three conditions:

first It must be a campaign for

Europe - “and none of the pro-

moters of the idea has spoken
of Europe”; it must not appear
to be an anti-party operation
— “that is a dangerous game in
democracy”; third. It must not
be presented as a list of the
young against the old.

It is not dear how far the
European-list idea win get; it is

dear the challenge of Hip

young against the ola in the
Gaullist party is now out in the
open.

The French economy is

continuing to show mnch
greater vigour than the
authorities had calculated
barely six months ago, and the
Government has now
upgraded both its calculation
of last year’s performance and
its forecasts for the next two
years.

In a strikingly npbeat
annual assessment of the state

of the economy, the Govern-
ment now reckons that last
year’s growth rate was as high
as 3.6 per cent, and forecasts
that the economic upswing
which started in 1987-58 will

be sustained for the next two
years, even if at a gently
declining pace, as a result of a
slowdown in the international
economic environment.
For 1989 the Government

forecasts a growth rate of 3.Z

per cent, followed by 2.7 per
cent in 1990. The Govern-
ment’s forecast is rather more
optimistic than those of the
IMF and the French indepen-
dent economic Institute OFCE,
both of which predict growth
this year of 2.8 per cent.

Similarly, the Government
predicts that the rate of price

inflation will continue to
decline, to 2.6 per cent this
year, compared with 2.7 per
cent in 1988 and 3.1 per cent in
1987; whereas OFCE forecasts
an acceleration in the rate of
inflation to &2 per cent, and
the IMF to 3 per cent.
The most worrying black

spot in the French economy,
the foreign trade deficit, is not
expected to show any immedi-
ate improvement, according to
the government’s latest fore-
casts. Last year It rose slightly

from FF31.6bn (S10.2bn) to
FF33bn, and the government
now expects a further deterio-

ration to FF35bn this year, fol-

lowed by a slight Improvement
to FF30bn in 1990.
However, the government

firmly rejects the recommen-
dations, now being advanced
by some independent econo-
mists, that the trade deficit
and the growth of consumer
spending suggest a degree of
over-heating which calls for
extra deflationary measures.
The Finance Ministry Haiwx

that the growth of the econ-
omy is entirely healthy, since
it’ is being powered by indus-
trial investment, industrial

production, and exports, and it

underlines the fact that eco-
nomic growth is being accom-
panied by a continuing
improvement of the Inflation
rate in France relative to that
of its main competitors.

The inflation-gap between
France and Germany declined

from 2.1 per cent at the end of
1987 to 1.5 per cent at the end
of last year and OA per cent at

the end of February, its lowest
level since 1978. In the
broader European context, the

French inflation rate is now
1.5 per cent below the Commu-
nity average.

The Government also paints
a lyrical picture of the recov-

ery of French industry, which
Ha« been expanding its produc-
tion foster than the GDP (by 5
per cent), and has been invest-

ing at a very rapid rate (11 per
cent ’ in volume) , with an
improvement In productivity
of over 10 per cent over tire

past two years.

Behind the weakness of the
trade balance, there has been a
strong reorientation of French
exports to the markets of the
Industrialised countries.

FORTY-TWO sailors died when
their nuclear-powered subma-

rine sank-ln toy seas 300 utiles

off the Norwegian coast on Fri-

day. but safety measures
aboard prevented nuclear con-

tamination, the Soviet news
agency Tass told yesterday.- :

..

Tass said the vesselV arma-
ments included two nuclear
torpedoes, designed to with-

stand the intehse pressure of
immersion in deep water. The
submarine’s nuclear reactor

was shut down before the ves-

sel sank, it reporter. .
• .

.

The Norwegian Defence Min-
ister. Mr Johan Jorgen Holst,

said yesterday’ that .experts

intended to take further radia-

tion testa today in the area. He
felt "pretty confident”, that

these, like extensive deep
water and air tests in the area

over the weekend, would
reveal no traces of nuclear fall-

out
According to the- Defence

Ministry, the fire started at

around 9.40 am on Friday and
it sank at 3J5 pm. However, it

was not until ISC more’ hours
had passed that Preddent Mlk*

HI Gorbachev fetid -Norway**

Prime Minister, -Mrs .Gro Har-

lem Brundtiand, as well as
President George. Bash, and
Mrs Margaret Thatcher* what
had happened. .

-

The area of the aeddant ia of

enormous strategic importance,

to the Soviet. Union ami the

Western powers, in the
approaches to the North Attorn
Hi* •

Mr Holst said he had been

.

informed about to, incident at

130 pm on Friday, though ft

was unclear at that stage what
had happened. Norway' seat

aircraft to the area but toe
Soviet survivors refuted their

assistance and waited In life

rafts to be rescued by. Soviet

.

ships In the area.

The Western authorities
believe that the Mike subma-
rine is capable of carrying
Cruise mfeaSas but think that

cm this occasion it had S3N-15
anti-submarine nuclear mis-
siles on board-

Sinking of a prototype
By Kevin Brawn, Transport Correspondent • -

THE Soviet submarine which
has -sunk off Norway la the
only one of its class, dubbed
Mike by Western navies. It

was launched at Severodvinsk
in May 1983,. and entered ser-_

vice in 1984. .

Defence analysts believe
Mike is a titanium-hulled
development of the earlier
Alfa class vessels, probably
built to test design aim propul-
sion developments.
The Alfa class was regarded

as a breakthrough In .the
design of Soviet attack subma-
rines, with much Improved
propulsion, high speeds and
the ability to dive to great
depths. Only six were built,

however, and most of the
improvements are thought to

have been tactaded tn the pro-

totype Mflte date boa*.
Mika hat anomber of spe-

cial features, including an
unusually large distance
between the Inner and outer

hulls, which could represent
an Important advance in silen-

cing and damage resistance.

It to powered by two liquid

metal cooled nuclear reactors.

This design, pot need in the

West, is saht . to provide more,
power than conventional reac-

tors while using Jess space -

an Important fattor in the
cramped, quarters of a subma-
rine.

Mike is a medium-sited
boat. 360 metres long; displac-

ing 6406 tons, with a crew of

9ff, and a speed of 38 knots.

US chip makers fear for sales after 1992
Louise Kehoe reports on concern about possible European trade restrictions;

US semiconductor makers have
raised concerns about develop-

ment of new trade restrictions

in Europe as the European Community
moves toward its “single market” objec-

tive in 1992.

While acknowledging that it Is too
soon to conclude that a “Fortress
Europe”is'beingbmitin^the electronics ..

sector, the US industrialists say the cur-

rent trends are -“not promising” and
have urged the US Congress to monitor
the situation closely.

Europe Is the largest export market
forUS semiconductor makers, with 1988

sales of $3.7bn (£2J.bn), or almost 49 per
cent of total European semiconductor
consumption. Maintaining open access

to the European market is therefore a
high priority for the US industry, which
has until recently focused most of its

attention on trade problems with
Japan.
US chip makers have already lost

sales in Europe as a result of recent

“country of origin” and “domestic con-

tent” rules covering both semiconduc-
tors and the end products that contain
semiconductor chips, according to
recent congressional testimony pres-

ented by the US semiconductor Indus- chip suppE
try Association, an influential industry dunes on
trade group. . Europe urn

Most worrisome, say the US chip assembly" i

makers, is “the trend toward increased out” US set

use by the European Community of boards goir

non-tariff trade barriers to counted as

:

achieve. . .protection and promotion of •• nese-origin
j

European'
.’

Tbe’US industrialists fear the EC4s '.. ;T ocal i

creating a situation jn jrtdeh .interim^ **’
- to be

tfonal trade will be’diminished by tegU- '"' M—J dlscu

chip supplier that to avoid dumping
dunes on its printers assembled in
Europe under the EC’s "screwdriver
assembly" regulation, it must "design:

out” US semiconductors so that circuit

boards going into its printers' will be
counted as EC-origin rather than Japa-
nese-origtu products. • .

lations that promote local manufactur-
ing. This, they suggest,, will have a
broad impact upon US Industries and
companies that do not now have manu-
facturing plants in Europe.

Of- particular concern to the US com-
panies are situations where local con-
tent rules are applied to products con-

taining semiconductors.
These rules create incentives for Jap-

anese as well as European manufactur-
ers not to design American-made ,chips
into their products, the US chip makers
claim.

A recent example ofhow the problem
may arise was offered by the SIA.
According to the trade group, a Japa-

nese printer maker recently told its US

ocal content , tegplftfons
to be multiplytog as. q'ip
discussions surrounding*

tions of Japanese dumping cT various
types of products in Europe^ US indus-
try officials say. They see Uhls as a
dangerous trend.

"The practical result", in this and
similar cases, “Is that several US com
ponies have already been dropped by
Japanese customers in favour of EC
sources,” the US trade group complains,
“We are concerned that there will be

an increasing number of restrictions
such as. these in connection with the

•

entire “Europe 1992* initiative,” says
Michael Maibach, director of govern-
ment affairs for Intel Corporation,
speaking on behalf of the SIA.
Also creating problems for US chip

makers are new rules defining the

country of origin ;of semiconductor
~ chips according to the location of toe
. wafer fabrication plant where & chip Is

- pnicesseL- PreviOusbi toe- country In'

which the final stages cd chip produc-

’

tion are performed was considered the'

country of origin. ..

Japanese chip, makers have been,
change

~affeoqpdng pIdn$;for,new,factorle8„ hf
Europe. WMte3dm£D5 cfcjp makers are.

expeftbd fii foUowtntitrraany wfflFttofc-

be able to afford the big investments
required. The industry also raises con-
cern? that such decisions should be
based upon economic considerations,
rather than upon government regula-
tion.

•

“A domestic contort policy - which
both the EC Commission and the US
Government are on record as opposing
- would put pressure on US companies
to increase their maanfteturing invest-

ments and
:

technology transfers to toe
.

EC, regardless of whether competitive
considerations would support such deci-

sions'.” says the SIA. “with adverse
.implications for the US economy and
the US industry’s global competitive-

Kodak and Olivetti combine in optical disk venture
By Louisa Kehoe in San Francfsco
EASTMAN Kodak of the 1 US
and Italy's Olivetti have
formed a joint venture to

storage capacity than the mag-
netic disks now used.
The agreement between

develop optical disk drives for Kodak and Olivetti will give
personal computers. Optical the companies majority owner-
disks are a new medium for ship of Laserdrive. a privately-
computer data storage that held California company, now
promises significantly higher controlled by Olivetti, that is

in the forefront of optical disk
development. Kodak and Oli-
vetti will each own just over 49
per' cent of the company.
Under the agreement, Kodak

and Olivetti will combine on a
programme already under way
at Verbatim, a Kodak com-

puter disk subsidiary, aimed at
developing 3 VI-inch erasable
optical disks.

Laserdrive will make and
market future products based
on Verbatim’s - technology arid

will continue to offer ^Hinting
Laserdrive optical storage

systems products^
"We expect the market for

optical storage to show dra-
matic growth in the near-to-
medium-term future," com-
mented Mr -Edserino PM, Oli-

vetti executive vice-president
for strategy and development.

Long haul to reform West German road transport policy
The power of the country’s haulage industry is impeding EC liberalisation, writes David Goodhart

W EST Germany’s tiny

road haulage indus-
try has more lobby-

ing power in Bonn than the
country's giant motor manu-
facturing Interests, according
to one transport industry exec-

utive. This legendary power -

which stems in part from the
1919 Treaty of Versailles - is

one reason for continued stale-

mate in progress towards the

full liberalisation of the EC's
road haulage system.

It is now possible that as the
EC opens up its market for
industrial and consumer goods
after 1992 the lorries that cany
them will, perversely, find
crossing national boundaries
more complex and expensive
than ever before. The domi-
nance of producer (haulier and
railway) interests in the forma-
tion of German transport pol-

icy is certain to attract a lot of
the blame.
Road transport is the classic

case of a protected German ser-
vice industry that will lose out,
at least initially, from liberalis-

ation. Operating a 38-ton truck
in West Germany costs about
DM214,000 (£67,000) a year, or
nearly l per cent more than in
the Netherlands, according to
Prognos, the Swiss research
group.
German hauliers not only

bear nearly the heaviest
vehicle and fuel taxes in the
EC but are also on average less

than one-third the size of the
Dutch companies, which carry
72 per cent of German-Dutch
trade. The average German
company has between one and
five lorries and does virtually

& i
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no cross-border business; the
average Dutch company has 14

and does plenty of it

The reason for this goes back

to a government decree of 1931,

still in use. which specified the
precise number of haulage
companies to be licensed and
curtailed competition between
them by firing tariffs for the

carriage of all goods.
Consequently, of today’s

45.000 hauliers (with a collec-

tive annual turnover of about
DMl2bn). only 9.000 are
licensed for long-distance work
within Germany and none of
them faces domestic price com-
petition.

This system was initially

imposed against the wishes of
hauliers in order to protect the
freight traffic of the Reichs-
bahn (German railway), whose

profits were used to pay the
reparations imposed under tha
Treaty of Versailles which
ended the First World War.

Sixty years later the hauliers
- at least the majority of
smaller companies - have
become addicted to their stable
environment and see no reason
to change. The Bonn Finance
Ministry, which already pays
DMl4bn a year in subsidies to

the railways, would have to
fork out DM2bn a year more if

road haulage was allowed to
compete properly; it is not
therefore clamouring for
reform.

Despite this, the industry
has not been able to stop the
EC forcing a gradual increase
in the penetration of lower-cost

foreign companies (primarily
Dutch and Belgian) into the
German market, at least for
quota-controlled cross-border
business. One result is that
Rotterdam, for many years the
biggest port for German
exports, has taken more and
more work from Bremen and
Hamburg.
Transport users, represented

by the Federation of German
Industry, welcome such reform
and want to push it even fur-

ther. The Government is

caught between the haulage
and rail lobbies on the one
hand, and its desire to retain
its reputation as one of the
most powerful liberalising

forces on the way to 1992 on
the other.
To the surprise of some

observers the Government did
finally concede last June that
the number of conntry-to-coun-
try quotas, still required for
most intra-EC trade, should be
more than doubled in the ngirt

two years and then abolished
completely by 1998.

T his concession was,
however, less than it

appeared, as the Ger-
mans were likely to be out-
voted anyway. The following
September it announced a new
road tax, to run for at least
four years from next January,
for all lorries using German
roads.

This tax - about DM6,000 a
year - Is aimed at foreign lor-

ries, but as discrimination
against foreign lorries Is not
allowed by the EC they have
had to apply it to German lor-

ries too. Craftily, however, the
German vehicle ottim* tax is

being reduced from DM10,500 a
year (second highest in the EC)
to about DM4,000; so in effect
the domestic industry will pay
nothing.

The Commission was furious
at this ploy, which is likely to
provoke retaliation by other
countries if legal action against
Germany proves fruitless. The
Germans claim to be defending
not just their domestic indus-

try but two principles that the
Commission itself now sup-
ports; harmonisation of road
taxesf and the “territoriality”

principle that lorries should as
for as possible pay for the costs
they create where they create
them.
The Germans have long

insisted that there abonid be
no liberalisation without tax
hannonjaathm

“Salaries and other benefits
cannot be harmonised but
state taxes can be. Without
harmonisation the Dutch Gov-
ernment could decide to abot
ishroad taxes to help their
companies dominate the Euro-
pean industry,” says Mr Chris-
toph Bins of the Transport
Ministry in Bonn.
But the Germans, here as

elsewhere, do not amply ward
to agree a middle point
between the differing tax
regimes. They want harmoni-
sation at an “appropriate”
level, according to Mr King in
other words at a high level,
dose to their own and far too
high for the Dutch.
"We do not want to reduce

our taxes by two-thirds and
provide an enormous stimulus
to the lorry industry. We
believe that the environment
and, yes, the railway industry
should be taken into account,”
says Mr Hinz. He says that
even now German lorries cover
only about 70 per cent of the

costs they create through the
taxes they pay.
On the territoriality princi-

ple, West Germany also resents
the fact that some other coun-
tries have motorway tolls,
while it does not, and that it

has to bear a highw proportion
of through traffic than most
other countries. The Transport
Ministry estimates that foreign
lorries currently cover only
about 9 pet cent of the costs
they create as they thunder
down the autobahns. The Min-
istry wants to iwrrya<H» that to
25 per cent
The territoriality principle is

accepted also by the UK,
France, Italy and Spain, bat is
strongly opposed by those who
would suffer most from- it —
toe Benelux countries ami Den-
mark. The trouble is that even
if the principle is accepted it

will be difficult to police prop-
erly a “pay-as-you-go” system
without border controls.
Compromises on both tax

harmonisation and territorial-

ity look far aft The Commis-
sion has made tentative pro-
posals foran EC-wide road levy
that would replace different
tax regimes, and there are vari-
ous Idpqq foj. mmritnriwg "pay.
aa-you-go” through electronic
systems (even satellite obser-
vation) or police spot checks^
but little progress has been
made.
Agreement is still possible

and, indeed, has been achieved
in technical and driving-horns
harmonisation. However toe
debate is complicated even far-
ther by the issue of cabotage.
This gives hauliers registered
in an EC country freedom to do
business between two points
within any other EC country, ft
should make it to avoid
returning from a long trip with
an empty lorry by doing sev-
eral short hauls on the way
back; currently more Hm« 35
per cot of all lorries on EC
roads are naming empty.

T he Commission wants
cabotage by 1993. The
-Bonn Government fa«w

intense pressure to reject it
from the smaller hauliers, who
will he for more effected by
cabotage than by the abolition
of quotas. Their association
says nearly half of all German
companies will be driven out of
business.
The Government -may be

forced to accept toe principle
of cabotage, especially as the
Commission :will press tote
environmental protection
aspect of more efficient haul-
age. ButBonn will them proba-
bly try to impose the fixed tar-'
Iff system (still administered
and updated by a 300-strong
office in Bonn) on foreign lor-

ries too; although how it win
achieve this is a moot point
Some believe that Dutch and

other foreign competitors win
beat the small Gentian compa-
nies - even with fixed tariffs
- by offering more compre-
hensive services.
Mr Willem

,
van denToom of

the Dutch Embassy in Bdhn is

more sceptical, saying the Ger-
mans will catch up test once
they face competition on their
home patch.

- .Also, he says, Dutch labour
costs are slightly higher, a
point usually missed but of
cost comparisons.
The bigger European trans-

port concerns seem relatively
indifferent to .the political
arguments as they busily inter-

1

.nationalise, vertically inte-
grate, and establish their elec-

tronic logistics systems. ".

Indeed,
.
a German-based

transport company, KtUrne &
NageL was named as the com-
pany best prepared for the sht-

gfe market in a survey of all

sectors by the management
consultants Roland Berger.
The stimulus lor the big

groups la the 30 to 50 per cent
increase In lnter-EC trade
expected by the -year 2000- As
raid taxes represent less than
five fer cent of costs mid the
larger companies have to be
based in all toe largest coun-
tries anyway, they are windy
leaving the subtle and frustrat-

ing disputes over harmonisa-
tion ami territoriality to otb*

r^- -
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Detectives fly to Egypt
to start al-Fayed inquiry
By Tony Walker, In Cairo ..

TWO Scotland Yard detectives
began yesterday what promises
to be difficult Inquiries in
Egypt into the affairs of the
Egyptian-born al-Fayed
brothers who are at the centre
of a row over the takeover in
1985 of the House of Fraser
stores group.

Detective' Inspector
Gooch of New Scotland Yard’s
Company Fraud Department is
leading the investigation ' that
will focus on the extent of the
al-Fayed’s business interrats in'

Egypt, and especially in Alex-
andria, the brothers' birth-
place.

The British detectives, who.
arrived in Cairo on Saturday
are being assisted by the Egyp-
tian police in their efforts to
assess the .substance of the al-
Fayed's claims that they «<**<»

from, a wealthy shipowning
Alexandrian family.- The
brothers - have insisted that
they funded the House of
Fraser takeover substantially
from their own resources.
Mr >?Tiny

N Rowland, the Lon-
rho head who has fought a
long campaign against the al-

Fayed takeover, has repeatedly
challenged these claims. The
al-Fayeds won control of the
Horae of Fraser in March, 1965
with a bid of £615m after Lon-
rho bad sold them its own 29.9
per cent In the stores group.
The British policemen are

1

engaged in a- highly sensitive
mission. Initially, they are
being -assisted by the Egyptian
division of Interval. They will
also be dealing with officials of
Egypt's Interior and Justice

The investigations are expec-
ted to include interviews with
business associates erf the* al-

Fayeds and. possibly with fam-
ily members. One of the
brothers. Salah al-Fayed, lives

in Alexandria.
- The police inquiries will re-

trace some of the ground cov-
ered in a Department of Trade
inspectors’ report, the leaking
of which prompted the re-

newed investigations.

The Serious Fraud Office
originally decided not to prose-
cute the Fayed brothers after it

received the inspectors' report
but later an inquiry was
begun.
The SFO concluded that it

would take at least 12 months,
and more likely 18 months,
before , the police inquiries
could be completed.

Satellite TY dishes installed

at only one home in thirty
By Raymond Snoddy

TWO MONTHS after the
launch of Mr Rupert Murdoch’s
Sky Tetevirion, there seems lit-

tle mass pvritAmiftnt about the
new wave of television with
rigmwnrt for dtehan limited to
one in 38 homes so far.

The modest achievements Of
satellite'television are revealed
in the first FT Satellite Moni-
tor, a market research project

which wiR look at the current
level of interest in sateEte tele-

vision receiving equipment.
Telephone interviews with a

weighted sample of more than
4400 people in Britain, carried
out in February and March,
found a total of six large satel-

lite dishes of more than one
metre and five of the new
small

-

60cm dishes needed for

Union merger plan

for 1.1m workers
By Charles Leadbeater, Labour Editor

LEADERS d£ the AEU
engineering union and ' the
EETTPH electricians union are -

thin week expected to approve
a plan to gradually amalgam-
ate the two onions to form a
Llm strong nmion for skilled

workers.
The plan has been drawn up •

after months of negotiations *

which at times threatened to

break down. The merger would
create a powerful right-wing
union capable of representing
white collar staff, multi-skilled
torimlriang and assembly Hne '

workers.
However, it is likely to pro- .

voke .renewed tension within...

the Trades. Union Congress,
whSch^pdttedJteB^EPU

'

September after',.'the .union t-

refused to aheept two rulings
over inter-onion recruitment
disputes. The TUC is likely to

Insist the union accepts the
ruling in some form as a condi-

tion for being allowed to reaffi-

liate.
•

The AEU and EETPO
national executives will meet
separately an Tuesday to con-
sider a paper drawn up by the
two 1

union's general secre-
taries.

The paper, with proposed
amendments will then be put a
joint meeting of the two execu-
tives on Thursday. If it is
approved as planned the paper
will then be presented to the
annual- meeting of the ABU'S
policy making national com-
mittee next week.

.
Most <rf the motions on the

amalgamation talks to be
debated national oqtot ,

'conditions which the EETFU
would not meet It is thought
the vote on the whether to pro-

ceed with tire merger could be
extremely dose.

FINANCIAL TIMES CONFERENCES

THREE IMPORTANT TRANSPORT EVENTS

WORLD RAIL - SERVICE AND PROFIT
London, 8 May 1989 . . .

‘ \-

\

World Rail will provide a rare opportunity to hear leading
.

railway executives, bankers,' officials and equipment^
suppliers speak on the commercialisation of their Industry.

The panel will include: Stanley Crane, formerly of.

Consolidated Rail Corporation; Ronald Lawless, Canadian

National Railways; Rose Sayers, State Rail; Authority of

NSW. Australia; Kevin Hyde, New Zealand Railways
Corporation, Denis Tunniciiffa, London Underground

.

Limited and Charles Hoppe, BoazAIleri & Hamilton Inci

Stanley Clinton Davis, the termer EEC Commissioner ter

Transport will be the guest lunch speaker.

TRANSPORT LINKS
COLLABORATION . .TO
FUTURE GROWTH
London. 9 A 10 May 1989

WITH THE CONTINENT -

MEET THE CHALLENGES OF

This major FT forum on transport links with the. Continent

will look at the challenges for transport planners and
businessmen of meeting future growth traffic demands and

the effect of the Channel Tunnel, the Uggeet transport

project to Europe.

Speakers taking part Include: The Rt Hon Paul Channon.
MP, Secretary of State ter Transport, UK, Jean Boutey,

Union Internationale des Chemlne de far. Aiastair Morton,

Eurotunnel. Sir Robert Raid; CBE, British Railways Board

and Sir Jeffrey Sterling, CBE, The Peninsular and Oriental

Steam Navigation Company^ •

COMMERCIAL AVIATION * AEROSPACE -TOWARDS THE
YEAR 2000
Paris, 6 A 7, June 1989 .

The Financial Times will once again be arranging a
Commercial Aviation & Aerospace .conference at the time

of the Paris Air. Show'. The Intention Is to provide a
high-level forum to address a. variety of Issues stemming

from Increasing liberalisation In Europe - and elsewhere,

the approach of the unified Common Market in 199? and,

with the vigorous growth ln ; air /travel- demand, the

problems' of congested skies; The
.
achievements -and

prospects of international collaboration in the Industry; -will

also be analysed, as well as tits manufacturers’ role In

meeting toe changing needs In the airliner marketplace-

Gunter Eaer, International Air Transport Association

HATA) Signor Rlpa di Meana, - Commission of the

Environment Mr W Philipp. Eurocontrol, Brian Rowe. GE
Aircraft Engines, Lou Harrington of Douglas Aircraft Co
and Larry Clarkson, -Boeing

.
Commercial :Airplanea . are

among toe distinguished panel of IhtemationaT speakers

.

Ail enquiries shouHS be addressed to:

Financial Times Conference Organisation,

126 Jermyn Street, i.ondon.$W7Y4UJ,

Tel: 01-925 2323 (244tour answering service)

Telex: 27347 FT COHF G Fax: 01-9252125

Astra channels such as Sky.
• In February and March

1989 Audience Selection on
behalf erf Kennington Research
interviewed by telephone
respectively 4,077 and 5,138
individuals aged 15 plus. The
samples were weighted by sex,

age, social class and tenure to

be representative of the total

of Cheat Britain.

Dockers set

for strike

ballot over
legislation
By Charles Leadbeater,
Labour Editor

DOCKERS' leaders are this
morning expected to set in
train a major confrontation
with the Government and
employers by recommending a
national ballot on strike
action over the Government’s
plans to abolish the national
Dock Labour Scheme.
The Transpeat and General

Workers’ Union 25-strong
rational dock committee wDl
meet at the onion's central
London headquarters. It is

thought almost certain the
committee will recommend a
delegate conference be con-
vened later tfds week to sanc-
tion a strike ballot over the
Government's bill published
on Friday which would abolish
the scheme.
The scheme, set up in 1947,

gives tiie union an important
role in regulating dock worit,
with the aim of providing
dockers with employment
security.
The committee meeting will

be the first test of support for
a strike. It Is likely that dock-
ers’ leaders from the main
ports not covered by the
scheme , such as Felixstowe
and Dover, will press for the
ballots to be confined to the
9,400 dockers covered by the
scheme. Employers believe the
union would still get a small
majority in favour of a strike
if the 3,000 dockers at non-
scheme ports were included.

Survey finds companies failing to react to dearth of job-seekers

UK companies face shortage of skills
By Fiona Thompson, Labour Staff

TWO out of three UK
companies are already exper-
iencing serious recruitment
problems In the face of the
decline in the number of school
leavers, but managers are not
taking the positive action
needed to deal with the prob-
lem, according to a survey pub-
lished today.
The survey of 2,000 employ-

ers was carried out by Blue
Arrow Personnel Services. The
research was aimed at identify-
ing what action needs to be
taken to combat the skill short-
ages expected in the mid-1990s,
when there will be a shortfall
of over lm school leavers
entering the jobs market
The report finds that

Britain's managers are intran-
sigent One in three personnel

directors have difficulty con-
vincing management to take a
more flexible approach to
recruitment to consider alter-

native labour sources such as
older workers and returning
mothers.
Although many employers

are willing to offer better pay
and benefits to attract new
staff, less than half are pre-

pared to adapt their policies to
include longer term solutions

such as job sharing or
part-time working.
Only 16 per cent operate job

sharing, and then only for a
few roles. Thirty-eight per cent
said they were prepared to con-
sider such an arrangement, but
only if ready-matched job shar-

ers were presented to them.
Part-time working was popu-

lar with 68 per cent of the
responding organisations, but
was usually confined to less
than 10 per cent of the work-
force and was not seen as a
way to cope with recruitment
problems.
A quarter of companies pro-

vided flexible working hours,
but a third of these made such
schemes available to only a
small number of employees.
Only 14 per cent of employ-

ers are prepared to make spe-
cific provision for mothers
with children, who represent
Britain's largest untapped
source of labour. Many give
verbal encouragement but
offer little in the way of tangi-
ble inducements, partly
because time "lost" during
pregnancy is seen as wasted

investment.
Only one in 10 companies

offers extended leave or career
break schemes, despite the low
level of investment involved.
And a mere 9 per cent are pre-

pared to consider them. Just 2
per cent offer workplace nurs-
eries and only 19 per cent are
prepared to make a direct con-
tribution to child care allow-

ances.
Although 85 per cent of

employers are prepared to con-
sider applications from older
workers, few will actively tar-

get this group and 15 per cent
remain openly hostile to it
Recruitment in a changing

world - employers and the
skills shortages. Blue Arrow
Personnel Services. 19 Buck-
ingham Gate. London SW1

Union leaders meet
Toyota for talks
By Our Labour Editor

SENIOR officials of the AEU
engineering union, are today
expected to meet executives of
Toyota, the Japanese car man-
ufacturer, for talks over the
company's plan to build an
assembly plant and an engine
factory in Europe.
Mr Jack Whyman, and Mr

John Weakley, who are both
AEU executive councillors, will

meet senior Toyota managers
for talks in Tokyo over a possi-

ble union agreement

The talks are likely to pro-

voke protests from at least

some of the other car industry
unions which want to be recog-

nised at the plants. The
unions, MSF, the general tech-

nical union, the TGWU general

workers union, the GMB gen-
eral union, and the EETPU
electricians union, as well as
the AEU, are expected to meet
the company in the UK within
the next few weeks to discuss
industrial relations.

Hotel group allows

children at work
By John Gapper, Labour Correspondent

HOLIDAY Inn, the hotel group,
is to experiment with allowing
staff with school-age children
to bring them to work, where
they will be supervised and
permitted to use hotel facilities

such as swimming pools.

The hotel group, which yes-

terday launched a new recruit-

ment initiative aimed at young
people, is experimenting with
evening supervision of employ-
ees’ children as well as adding
to its three nurseries.

The company intends to
improve employee recruitment

and retention. It currently has
about 500 vacancies and last

year had a staff turnover rate

of 48 per cent among its 1,500

employees in 18 UK hotels.

Mr Stephen Mascilo. person-
nel director, said the company
was making a series of initia-

tives to address staffing diffi-

culties which it faced in com-
mon with other hotel and
catering employers.

Thehe distinctively flowing lines ofAstramax aren’t just sound aerodynamics, they’re sound economics.

Although sleek on the outside, Astramax. is squarely practical on the inside.

The load volume is greater than its main competitor. The rear doors are higher and wider-opening

too, just to make working-life that bit easier. While up-front, Astramax is equally generous in the cab,

with more going for it than in many cars.

In fact, the only time the Astramax shows amean streak is when it comes to fuel

consumption. The petrol-engined Astramax also is equallyhappy on unleaded, leaded^

or any mixture of the two- And there’s a miserly new 1.7 litre diesel engine.

Whichever you choose to run, Astramax can’t help but put

your company into better shape.

To see what we mean, call 0800 800 430 anytime, and we"ll be

pleased to send you more in-depth information.

r-L
•ACREO ir TH[ WORLDWIDE RESOURCES OP GENERAL MOTORS

A BETTER VAN • A HIGHER PROFILE
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Kinnock launches Labour
campaign to rebuild image
By Philip Stephens, Political Editor

MR NEIL KINNOCK, the
Labour leader, yesterday
sought to set the stage for his
party's re-emergence as a cred-
ible alternative government
with the launch of an intense
10-week campaign to rebuild
Labour’s public image.
Speaking at a national rally

in Birmingham, Mr Kinnock
combined an attack on Mrs
Margaret Thatcher with a
pledge that Labour would pro-
vide policies needed to meet
the challenges of the 1990s.

The rally will be followed in
the next two months by high-
profile and expensive cam-
paigns in the county council
and European elections as well
as an attempt by Labour to
win its first by-election victory
of the present Parliament over
the Government in the Vale of
filawiorgBH.

Those campaigns - intended
also to cast a cloud over Con-
servative celebrations next
month of Mrs Thatcher’s 10th
anniversary in office - will
provide the backdrop to the
publication next month of the
fruits of Labour's two-year
review of all its policies.

The Labour leadership had
been buoyed by this year's
strong improvement in its

stppfling in the opinion polls,

but regards tee next few weeks
as critical in its attempt to pull

decisively ahead of tee Tories.

Mr Kinnock yesterday
sketched out the philosophy
underlying the new policies by
emphasising Labour’s commit-
ment to better education and
training and to increased
investment alongside a new
emphasfa on meeting the needs
and aspirations of individuals.

Arguing that tee legacy of 10
years of Mrs Thatcher was a
country unfit to meet tee chal-

lenges and make tee changes
needed in the 1990s, Mr Kin-
nock said Labour planned to
mobilise the “whole economy."
That meant higher invest-

ment and providing the educa-
tion and training needed to
secure Britain’s survival as a
producing and trading econ-
omy. At the same time. Labour
was determined to “decentral-

ise, to devolve, to give new
freedoms of information and
expression.” Its commitment to
build equality involved “level-

ling up” rather than "levelling
down,” be added.
Mr Kinnock was scathing in

his assessment of Mrs
Thatcher's legacy, arguing that
the country’s present economic
ills reflected “a betrayal of the
fixture."

He also pledged to reverse
what he termed the Govern-
ment’s determination to
destroy the National Health
Service and promised to
replace tee poll tax with a new
sykem of fair taxation.

He gave no faint of the extent
to which Labour will modify
its present commitment to uni-

lateral nuclear disarmament,
but vigorously attacked Mrs
Thatcher’s refusal last week to
accept the Soviet Union’s
vision of a nuclear-free world.
The Labour leader's attack

on the Conservatives’ alleged
indifference to the poor was
echoed yesterday by Mr Robin
Cook, the party’s health and
social security spokesman. He
said benefit changes coming
into efleet this week meant
that a million of the poorest
people In Britain would see the
real value of their benefits cut

Warburg will

study strategy

for Prolific
By Our Financial Staff

S. G. WARBURG, the merchant
bank, has been appointed to
prepare a report on the fixture

corporate strategy of Prolific

Financial Management, the pri-

vately owned investment
group, which controls funds of
some £1.4bn, including unit
trusts worth £850m.

Jt is behaved that the report
will consider the options open
to Prolific - including a possi-

ble sale to bigger groups - at a
time of rapid structural change
in the fiwanriai services sector.

The company was part of the
Provincial Group, the Kendal-
based general insurance com-
pany privately controlled by
the Scott family. Prolific was
demerged about a year ago but
continues to be controlled by
Scott family interests.

It is involved in life, pen-
sions and other investment
management business as well
as unit trusts.

Thatcher will stress arms
update in talks with Kohl
By Philip Stephens

A TOUGH meeting this month
with Chancellor Helmut Kohl
of West Germany was fore-
shadowed yesterday when Mrs
Margaret Thatcher, the Prime
Minister, imrb*rimpA her deter-
mination that the West should
modernise its nuclear arsenaL
She ghg would empha-

sise, again apH again at her
planned talks with Mr Until,

that Nato must agree to
replace its ageing Lance
short-range nuclear
They will discuss the issue

at a meeting in West Germany
at the and nf this rarmfh ntwad
of the Nato leaders’ summit in
Brussels next month.
In talks last weds with Mr

Mikhail Gorbachev, the Soviet
leader, Mrs Thatcher repeat-
edly emphasised her determi-
nation to replace the missile.

She will seek to persuade Mr
Kohl to drop opposition to an
early (hrinjon to modernise.
Mr KohL pressed by the

opposition SPD and aware that
modernisation is unpopular
with voters, has said that a
decision might be delayed until

after federal elections next
year.
Yesterday Mrs Thatcher refl-

oated that obsolete weapons
do not deter, and teat the West
could not base defence policy

on the Soviet Union’s good
intentions. Moscow had mod-
ernised weapons; the West had
to follow suit
That difference of view will

strengthen expectations that
what many Western officials

believe will be a compromise
on modernisation must wait
tin the full Nato summit
• President Daniel Ortega

of Nicaragua is to talk with
Mrs Thatcher in London next
month, Whitehall said yester-

day. The talks follow encourag-
ing developments in the search
for a settlement of central
American conflicts.

ITV heads

to negotiate

a network
agreement
By Raymond Snodtiy

BRITAIN'S ITV companies
will meet this week to try to
create an agreement covering
the way individual wwipirfM
supply programmes to each
other determining which
programmes are shown nation-
ally. •

The search fora newform of
network agreement is seen as
tiie most vital internal deci-

sion ITV faces. The Indepen-
dent Broadcasting Authority
has made dear that if a satis-

factory new system is found it

could be included in the new
broadcasting n«wu*« that will

run through the 1990s.
At least five different

options win be put to senior
ITV executives when they
meet at Brocket! Hall in Hert-
fordshire on Thursday

They win range from an ZBA
suggestion that all pro-
grammes for national trans-
mission should be commis-
sioned by a national
commissioning editor to sug-
gestions from Thames Televi-

sion that almost all pro-
gramme derisions should be
put to the vote, with compa-
nies having voting power in
proportion to their share of
advertising revenue.
In its proposals for the

future of broadcasting, tee
Government has argued that
any future networking
arrangements should be left to
the commercial judgment of
the companies.
However, Hr George Rus-

sell, IRA chairman, who will
»l«» chair the new Indepen-
dent Television Commission,
has argued that there should
be an obligation to form a net-
work.
Most pw igHnnMi** wMirf for

national transmission have
traditionally been made by the
“big five" — Thames, Loudon
Weekend Television, Granada,
Yorkshire and Central -
which have a guaranteed num-
ber of hours a week. The
smaller regional companies
have a pool of guaranteed
hours.
Thames argnet that only

£l8m of programmes a year
should be guaranteed out of a
total of £380m. The rest should
be voted for by rnmr,Tvy pro-
gramme controDerg, it says.

Commercial vehicle sales rise

13.5% in March to 36,000
By Kevin Done, Motor Industry Correspondent

UK COMMERCIAL vehicle
sales rose by 33.51 per cent in
March to 36.186, the highest
level for tee month since 1973,

according to figures from the

Society of Motor Manufactur-

ers and Traders.

In the first three mantes of
the year registrations were
1292 per cent higher than for

3988 at 100988-
Imports captured 40.38 per

emit of the market in March,
compared with 4297 per cent a
year ago. Imports were also
slightly lower in the first quar-
ter at 39.7 per cent compared
with 4052 per cent a year ear-

lier.

Commercial vehicle mW
have continued to surge in 1969
after two years - in which
demand has reached record
levels. Registrations nee by
14.1 per cent last year to
356,783.
In spite of the continuing

buoyancy of new vehicle regis-

trations, some truck makers
axe reporting a weakening of
new orders, which suggests
that the market might have
peaked and that registration
figures kagiw to fall in
the second half of the year.
In the face of growing uncer-

tainty in tee few com-
mercial vehicle makers
track sales (above 3JS tonnes)
to exceed last year's level of
6791&

in the first three monte* of
the year Iveco Ford and DAF,
the leaders of the UK truck
market, have come under pres-

sure from the prominent
importers Daimler-Benz and
Scania, as well as from Volvo
and the small UK-based heavy
Crock makers ERF and Foden.
Foden, the spariaiist heavy

trade maker and a subsidiary
of Paccar of the US, increased

its sales volume in the first

three months by 87.4 per cent
to 491 after a jump in registra-

tions of 1159 per cent in the
whole of 1988.

At tee mme Hmn ERF, the
only independent publicly
quoted UK truck maker,
increased its sales volume in
the first quarter of 1989 by 269
per cent to 3.123, following a
jump of 499 per cent In the
whole of 1988. •

Iveco Ford, the UK joint ven-
ture controlled by Iveco, the
commercial vehicles subsidiary
of Fiat of Italy, was one of the
main tosere in the first quarter
along with Renault Track

UK COMMflndAL VKHtCUi MKHSTfUnONS •

* ; - _
- JMMMRCH 1«fl , •-
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0Mta> am(%)

Total tartar - -mjm +n*2- -
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Ford Z1M3 +35J2 4940 .
41.19

OAF (Ltytand DAF) 4908 +0J5 999 11.11

RanatA 3999 +492 790 «.«-

Nissan 2.406 -1497 592 . .797.

QM (Bedford) 2939 +491 597 591
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2906 -11.74 530 6.79

597Mercedes-Benz 2875 -499 4.76
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Total 1*9M +124* 18938 19090 .

imparts 7955 +19.12 41.79 3947

tveco Ford 4913 -028 2424 2794

OAF (loyiand OAF} 3.743 +390 1996 2191

Mercsdos-Bonz 2817 +2121 1490 13.74

Volvo 2182 +20.75 1148 . 1098

Scania 1.108 +4268 6.14 490 .

BV 1,123 +26.18 590 525
Renault (RTI) 1987 -0J2 5.76 6JS1?IiII
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Industries.
Iveco showed a marginal

decline in sales, in spite of the
229 per centjump in the over-

all truck market, and its share
declined to 249 per cent than
27.3 per cent a year ago.
Both the Swedish heavy

truck producers, Volvo and
Scajoia, have recovered
strongly in the first Quarter
after losing market share a
year ago, when strikes in Swe-
den affected output. Scania
increased its sales volume by
43.7 per cent, while Volvo
raised its sales by 209 per cent
Volvo's performance was

matched by Daimler-Benz of
West Germany, the world's big-

gest truck maker, which is

seeking to Increase its share of
the UK truck market to 20 per
omit over the next five years
from 15L2 per cent last year.

Sales of Mercedes-Benz

tracks rose by 2L3 per cent in
the first quarter as the com-
pany Increased its market
share to 149 per cent from 13.7

uer ivn* a vow earlier.

In the UK van market, Rted
has strengthened its

hold on panel van sake
Its Transit van,
almost half of ten market
the first quarter after a 85.7 per
cent jump in sales.

A year ago Peril sales were
constrained by the impact Ot a
two-week strike at its UK
plants but in the first quarter
tills year it has pushed its mar
ket Share up to 49.4 per tout
from 4U8 per centinibe cor-
responding period of 1968. . .

It has made even stronger
gains in the smaR van market,
where its Escort and Fiesta
car-derived vans captured a
third of UK sales after a 48 per
cent increase in sates ynlmpe.

Unit Trust

Association

calls off

advert plan
By trie Short

TUB Untt Truiit Association
has foiled to galatee necessary
supportfor w-gewBie advertis-

ing campaign to promote -fee
merits of equity investment
through unit trusts.

The areotiatfmto survey of
Its total membership or -129

management groups drew
responses from so members, of
which 47 favoured a campaign
and 33 did not. _

MrTony-Smith, the associa-

tion’* chief executive, said
such a trade association could
not proceed with a generic
campaign without the backing
<tfabout so perc^ of its mem-
bers.

The dtfficuJtie* of proceeding
with a campaign were high-
lighted by the refusal of sup-

port from some big unit trust

groups, incbtttogM 4k G, Save
& Prosper and Anted Dunbar.
- About lAm people invest
directly in unit treats, a figure

that has risen only very slowly
over the past (facade. . .. . .

Unit trust management
groups wondered how to bring
the advantages of unit trust

investment to a wider public.

A UTA-apcaasored. nationwide
campaign wat suggested.

UTA's approach to member*
time yens ago was coufinwi
to testing support for a cam-
paign and failed to secure the
required support This time a
more detailed paper set out
ideas on-bow tire campaign
would run but atm faffed to
secure required support.
Mr Puady Lix»ker, M & G

chief executive, said he pre-
ferred to spend his company's
money cm promoting MAG
fends to identified markets,
rather teanon a blanket cam-
paign in an unknown area.
That waa echoed by Mr Paul
Bateman of Save & Prosper.

Mr BUI -Stnttafbrd, chief
executive, of Framlingtoa
Group axri departing chairman
of the association, was disap-
pointed HI* wnraywanr tut riifljp-

man^Mr John Fairborn, faM&
G deputy chairman.
' Mr Brian Brown, chief execu-
tive ofTSB Trust Company,
has been an ardent supporter
ofa generic campaign for years
but said it;ma now a dead
dock; at least for tim next few
yean.

Callingthe Stareswbenyoatooverseas hasnever .

been easier. WithAT&TUSAOERECTsorrier, aliyou ...
have K>tfo is dial anumbertoteconnected to gn FRANCES ky;

. AT&T Operator inthe US. fasomerauntrtesiyouTl.
even find special USADfREGTphones aiairpbris, .

seaports, hotel lobbies and mnh&ybases.
USADIRECT service faagreaneay u> oseyour
AT&T Card orcall colleci.

• ' INAUSIRAtlA,
AUSTRIA/ 022$Q3-m
Belgium

,

t 1*0010
BR. VIRGIN IS^l-SOO-87^2881 ...

Draft
. QiWMW,

swEDENsaa&v?***,

tfOWoae*, • -
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AT&T
The right choice.

AFMANOAL1MES MAGAZINE

“6 prove how confident we are about our professional

appeal we’re prepared to offer you the opportunity to

put ftonstonsManagement magazineon trial today

An OpenAndShutCase
The facts speak far themselves.

Pensions Management is by far

the biggest seffing and most

authorfladve magazine in its fieht

An essential tool for todays

Pension Advisee Fund Manager

Trustee and evwy other pension

professionalWhy?

The CaseFor TheDefence
Fusions Management is metfca-

tousty researched and wrftten

by the country^ leading Journ-

alists and pensions luminaries.

Keeping you abreast of the

vofafie pensions market, it wffl

enable you to manage your

business betterand to provide the best possibleservice

foryour clients.

TheEvidence

Each month we bring you an fclepth Research Feature

on a topic every serious adviser needs to know; plus afi

the news of the industry Often covering subjects

neglected inlhe more general financial press.

Our Monthly Survey is widely quoted and
covers essential topics such as fond managers,

personal pensions, consulting actuaries, group life

assurance, computer software and many other key

1 1 e don V want ro

prejudice your

judgement. But ij you
advise individuals or

companies on their

pension needs , there

is f>ne monthly

magazine ~ published

by Financial Times

Magazines ~ that you
shoiddn Y be without.

Bet isions Managemen t

The VerdictJs Yours •

foshor^thecaseftoreadingPGnsiansManagementts

an overwhelming ions. But you dorrt have to take our

word for itThe Aprfl issue of Pen-

sions Management is now avail-

able in aB good newsagents. Why
'jwtiAdcupaCTpy todayand judge

foryousetf.

AprU*sIssue
This month our survey goes on

the trail of the index trackers. We
offer practical guidance to trust-

ees on index foods. Our research

feature analyses pooled' pension

fond performance. Vlfe look at foe

best and worst performing funds

over the past decade and examine

how the new providers compare
with their mom established

competitors.

We also argue to toterannttfs

issue, the caseforconsultantsiscrapptog their questfon-
nalrebased approach to forriraanagefsetet^Ftota
answers back about the plight of toe independent
fcfenmdtayfto addSfen, foe pension qptfonsqpen to
young people waiting to join their contyiany -pension

scheme are highlighted. finally we question the refoc-
fonrm Af imil 4vitn4 — T- a. _ _*« , .

Finally our Performance Statistics. Regularly

updated and covering tocfividual pensionfunds inthe UK,

exempt trusts* UK annuities and guaranteed bonds.

Each with quartito rankings to bdance- the monthly

fluctuations.

pensions market and outline toe positive contribution

theycould sti&mate.

We hope this Showsyou the scope of ourcoverage.
However, toe best way for you to discover how Pen-
sions Management can fae of value to you is by seeing
toe magazine foryourself.

If you are impressed you can instruct your
newsagentto reserve Pensions Management for you.
We feel confident that.you wft want to make sure of

your copy every monto.That’S why we are happy fo'jjo

on tot?iodayWhateveryour verdict- you canTlosifc

•«A N A G E M E H .T * ..

Canyoumanage withoutit?
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Awards aim
to Improve
higher .....re-

education h
By David Thomas,
Education Correspondent

’

AN EDUCATIONAL reward for
effective teaching in higher
education, called Partnership
Awards, is to be launched
today by the Council for Indus-
try and Higher Education,
comprising 20 leading compa-
nies and employers' organisa-
tions.

The awards reflect the busi-
ness world's concern that-uni-
verslties and colleges do not
sufficiently emphasise the
quality of teaching provided by
lecturers, compared with the
quality of their research. -

:
-

The .council is a pressure
group representing leading
companies concerned - to
improve links between busi-
ness and higher education. It

says employers value excellent
teaching above good research,
and it is likely to emphasise
that when, it launches its
scheme at the Koyal Society in
London today. . .

•

Traditionally, .university
authorities are reluctant to
grade their lecturers' teaching
because they say it is difficult'

to judge good academic teach-
ings However, last year the
vice-chancellors relented to an
extent by establishing a unit to
monitor the quality of univer-
sity teachmg- .

The Partnership Awards, by
rewarding, innovation in teach-
ing, avoid having to judge who
are the beet teachers.

The 20' prizes will, he
awarded for innovative teach-
ing in universities, polytech-
nics or colleges of higher edu-
cation, in . subjects chosen by
the sponsoring company nr
employers’ organisation.
Topics range from the spe-

cific. such as Plessey's 'prize for
teaching that attracts women
into engineering, through to
the general, such as that- of
British Gas for widening access
into higher education, and Eeu-
geoc Talbot's for encouraging
vimmmiift>Hnn aHTla

Bach prize wiU.typicaIly. be
of £3,000, but may be more if it

goes to a group of teachers.

The 20 sponsors have agreed to

offer prizes annually for the
next three years. Topics may
differ each year. The dosing
date lor the first awards is
June 16.

SURVEY OF ECONOMIC FORECASTERS' PREDICTIONS

Poor showing on foretelling state of economy
By Ralph Atkina, Economics Staff

.THE ASSERTION that the
vision of DK economic fore-
casters_wa$ more clouded than
usual, last .year is highlighted,
by a 'survey compiled by the
Financial Times.. It might be a
bad omen of prospects for fore-
casts in 1989.

If the average of forecasts
made this time last year had
been correct, the UK economy
would have grown by a modest
3 per dent, inflation would -be
below .5 per cent and the 1988
current-account deficit would
have scarcely scraped beyond
£5bn. •

-,
•

In practice, growth was
strong, exceeding 4' per cent,

‘

while.Mr Nigel Lawson, Chan-
cellor ;of the Exchequer, was
forced to raise interest rates
nine times from early summer
to.cool an inflation rate head-
ing towards 7 per cent and a
current-account deficit of
04J7tnL

This year, the forecasters are
pessimistic about the current
account and cautious about a
steep fell in Inflation, but
remain optimistic about rela-

tively steady growth.

The average of the -23. fore-

casting groups ptQnts a picture

closer to the "soft larding” pre-

dicted by the Treasury than
foe “hard landing” feared by
some. But the less-foan-impres-
sive forecasting record means
the scope for error must be
large.

It is difficult to judge last

year's performance by the fore-

casting groups. First, it is not
yet dear what actually hap-
pened. Preliminary .figures for

the average measure of gross
domestic product (GDP), for
instance, suggest a growth rate

of 4 per cent, but the low qual-

ity df official statistics means
that that might be misleading
and subsequently revised.

A second obstacle is that no
group was even dose to pre-
dicting correctly all 11 vari-

ables included in the survey.
Some, such as the fail in unem-
ployment, could have been
easier to foresee than, say, the
rapid deterioration of the trade
deficit •

Moreover, the deviation of
forecasts from the actual fig-

ures varied between indicators.

.

BUSINESS optimism has
rebounded Aron a low point in
the first three mouths of this
year but inflationary pressures
continue to increase, accord-
ing to a survey published
today, writes Ralph Atkins.
Dun & Bradstreet, the inter-

national business Information
group, reports that business-
men are cautiously optimistic
about sales and profits in the
three mwifhy to June although
confidence has not returned to
levels reported in 1988.
The survey of 1,000 senior

executives also shows that 62
per cent expect to increase
selling prices while just 3 per
cent forecast a fall. Its index of
selling prices, which subtracts
foe percentage expecting tails
from those expecting rises, has
risen for three consecutive
quarters.
On sales, 73 per cent of the

businessmen expected
increases and 7 per cent fore-
cast a fall. The 66-percentage-
point difference was up from
60 percentage points in the
first three months of the year.

The least accurate forecast of
the average, unemployment
level was within 400.000 at the
2J*m out-turn - about 20 per
cent out. The worst current-ac-
count forecaster (the Treasury)
underestimated the figure by
more than £10bn, or 70 per
cent
A ample test of forecasting

prowess is to. rank groups
according to their proximity to
seven key indicators: GDP,
inflation, the current account

consumer spending; manufac-
turing output investment and
unemployment

If there has to be a winner It

should be Shearson Lehman
Hutton, the US securities
house. It took two first places
(for inflation and GDP), two
second places, a third and a
fourth.

Its model of the economy
was developed by Mr Peter
Wartmrton and Mr Tim Cong-
don, both of whom have left

the company. The main charac-
teristic that distinguishes this
model from others is the
importance given to broad
measures of the money supply
and the impact of interest rates
on the real economy.
On the highly commended

list would be Morgan Grenfell.

Hoare Govett, Goldman Sachs
and the Ernst & Whinney Inde-

pendent Treasury Economic
Modelling (Item) club. Also
achieving respectable perfor-

mances (in no particular order)

were DRI Europe, Warburg
Securities, Greenwell Montagu,
Phillips & Drew, the Confeder-
ation of British Industry,
Oxford Economic Forecasting,
Liverpool University, the
National Institute and the Lon-
don Business School.

Strikingly, some City econo-

mists performed as well as, if

not better than, the academic
or public-sector groups that
usually have more resources
dedicated to developing sophis-

ticated computer models of the
economy. At least, the City
economists were often less
wrong than the others.

Of the seven variables. City
economists were closest on five
with the CBI taking the sixth
for its investment forecast. On
the seventh, unemployment,
the National Institute of Eco-
nomic and Social Research was
nearest.
Another noticeable charac-

teristic is the Treasury’s disap-
pointing performance. It under-
estimated each variable and its
only rankings were a third
place for manufacturing output
and fifth place for forecasting
investment The Treasury does
not forecast unemployment
Embarrassingly for the Gov-

ernment, the Ernst & Whinney
Item Club, which uses a copy
of the Treasury model, did bet-

ter than the Treasury itself.

That might mean that it is not
the model that is at fault but
the re-jigging of the raw output
according to the Treasury's
judgment and interpretation.

Item took third place for
forecasting consumer spending
and GDP. It also ranked among
the top ten on inflation, the
current account and manufac-
turing output.

FORECASTS FOR THE UK ECONOMY
- (Unemployment average over period. Balance of payments and PSBR fn Ebn; PSBR for financial years 1989-90 and 1990-91. Interest rates fourth quarter. Retail price Inflation; year to fourth quarter. Others

_
'

.
- are percentage change over 12 months. Dash Indicates Information not available)

- - - Braes Columnar - Manufac— Fixed Retail Unemploy— Balance of Public Interest Exports imports
Demesne eperwBag luring Investment price nwmt payments Sector rates volume volume
Product output Inflation Millions current Borrowing (3 month

account Requirement, Interbank)

Date 1989 1990 1989 1990 1989 1990 1989 1990 1989 1990 1989 1990 1989 1990 1989-901990-1 1989 1990 1989 1990 1989 1990

Treasury..

.

Mar 2

3

26 36 20 36 1.6 46 36 05 46 - ~ -143 -120 -140 -109 - - 43 7.0 43 39

Confederation of British Industry Mar 2.1 26. 26 22 3.7 26 56 1.7 66 66 13 13 -15.1 -109 -14.1 -149 13.0 11.0 5.1 4.6 5.3 27
DRI Europe •• Mar 2b 26/ 2A 26 -4J) 26 46 22 66 42 13 13 -153 -124 -16.4 -109 122 103 26 52 6.1 3.7

European Commission Jan 2.8 2S 26 16 3.9 3.1 66 32 66 00 . 197 132 -173 -153 -152 -15.8 11.0 106 3-6 42 63 3.1
Henley Centra Apr 17 1.7 27 1.7. 33 1.7 06 1.7 66 03 1.89 134 -16.0 -lOI -14.0 -13.0 122 12.7 23 4.0 4.0 3.6

Ernst & Whinney ITHM Club Apr 22 1.7 2

A

23 3.1 1A 42 -OB 6.0 42 138 139 -16.4 -15.2 -153 -14.4 120 iao 4.2 29 63 3.0
Liverpool University

'

Apr 3.6 3.5 26 19 — — — — 5-5 33 1.8 13 -14.4 03 -14.1 -15.5 102 8.4 — — — —
London Business School Mar 39 26 2A 26 46 3.8 5.1 3.1 5.1 42 20 20 -133 -13.8 -139 -133 129 10.0 4.4 43 42 26
National Institute

'

Feb 2-6 OS 321 0.7 22 -as 4.4 -21 5.8 69 13 1.8 -143 -14.1 -162 -17.6 13.0 13.0 6.3 3.7 6.7 1.3

OEGO Dec 3J0 26 3.75 275 — — 6.75 4.0 626 4.75 — — -143 -16.3 — _ 113 103 43 33 6.5 59
Oxford Economic Forecasting , . .Mar 26 2.0 26 20 7-7 12 85 1.0 03 4.1 135 137 -13.7 -113 -13.6 -103 113 11.1 83 59 72 24

CL-Alaxandare Lalog Cndcfcabaok Apr 1.4 22 26 26 4.1 36 &0 36 6.7 46 13 13 -104 -102 -133 -113 112 93 4.7 59 86 4.6
Credit Suisse First Boston Apr 2.7 26 36 36 37 4.0 56 46 63 4.7 13 13 -143 -119 -149 -11.0 125 109 53 63 80 69
Goldman Sachs Apr 3.0

. 22 16 49 27 62 -1.6 59 4.4 1.83 133 -143 -109 -18.0 -149 11.0 99 7.5 53 87 27
Groenweti Montagu Apr 16 3.3 36 29 4.6 36 52 3.8 08 Ol 13 1.7 -18.0 -16.0 -18.0 -1&0 123 10.5 39 59 80 3.6

Hoare Govett . , K Apr 26 3.1
.

3.0 36 36 46 36 4.0 5.1 43 132 1.70 -123 -113 -152 -183 113 iao 32 72 5.0 4.3

James Cape! j. ... , .Apr 26. 1.8 28 23 46 16 86 OS 6.5 4.1 137 20 -102 -120 -173 -153 1175 1025 6.7 69 7.5 21
Lloyds Bank Mar 2A 2A 22 26 ' 33 36 5A 1.1 4.75 026 T9 13 -133 -123 -169 -125 11.0 iao 4.4 53 3.5 39
Morgan GrentoH Apr 2.1 2A 24 - 21 42 22 36 25 6-7 42 1.88 1.79 -16.1 -169 -152 -18.0 127 11.1 43 52 89 28
National Westminster Apr 26 26 3.0 26 46 AO 56 26 53 5.4 13 135 -17.0 -129 -15.1 -13.0 113 103 59 43 83 42
PWBIpa 4. Drew Apr 39 1

A

32 1.7 36 24 6.1 -0.1 06 53 13 20 -183 -163 -105 •220 132 122 4.4 4.0 62 0.8

Shearson Lehman Hutton - - Apr 22 26 27 22 46 3.0 6.0 20 6.0 46 13 13 -16.0 -100 -14.0 -14.0 120 103 5.0 5.0 59 20
Warburg Securities Apr 29 2.7 26 26 46 21 4A 3.1 08 46 13 13 -15.7 -159 -14.4 -153 120 10.0 4.6 4.6 59 25

FT average 26 26 2.7 23 4.0 26 52 20 5.7 4.7 13 13 -15^4 -133 -153 -149 119 103 43 59 6.0 32
Average of CBy forecasts 26 2A 28 26 46 36 66 22 S3 46 13 19 -153 -13.6 -159 -153 119 103 49 5.4 84 23

NOTES: Treasury: 1990. forecasts based on Una half only with RPI tar second quarter. GDP: Treasury, compromise measure. Liverpool, LBS. National Institute use output measure. Others use average measure- Consumer spending: Liverpool,

non-daruble consumption. Retail price Inflation: Liverpool, av lor year: OECD, average consumer prices. EC consumer price deflator, av tor year. Interest Rates: Liverpool. Treasury bill average tor year. CBI, DRI. LBS, Hoare Govett. Uoyds use base
rates. National Institute. Treasury MU. OECD short term rates, second halt EC. short term, end of year.

Tim Congdon: heading new
research organisation

Research
venture for

economist
By Davkl Barchard

MR TIM CONGDON, the
arch-monetarist economist
whose forecasts last year for

the British economy proved to
be the most accurate In the
City, is to join Gerrard &
National Holdings as head of a
new, independent research
company.
The company will be one of

the first independent research
organisations established in
London since Big Bang and
will carry out research for out-

side clients. Mr Congdon will

be managing director and will

head research into the impact
of credit and money on eco-

nomic activity. He takes up his
position on April 17.

Mr Congdon was chief econo-

mist at Shearson Lehman Hut-
ton until August Since then,

be has been undertaking pri-

vate research on UK economic
issues, and on a book on the
management of the British
economy in the 1980s.

“It is terribly important that
the growth of credit and the
money supply and tbeir effects

on economic activity be well
understood," Mr Congdon said.

“The impact of what I write
will be much greater if I have
an outlet in the City.”
Mr Congdon expects the

main clients for his new busi-

ness to be pension funds and
insurance companies seeking
guidance about the long-term
prospects for the UK economy.
Mr Brian Williamson, chair-

man of Gerrard & National,
said the firm was an “enthusi-
astic supporter" of Mr Cong-
don’s concept of providing
research independently of the
large securities houses.
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AN HOUR INTO
YOUR

TRIP TO THE STATES,
HOW FAR

HAVE YOU GOT?
Slow, rising panic. You are

about to miss yet another

Heathrow connection.

And all your cabby is Inter-

ested In are Arsenal's chances

this season.
.

Unfortunately, the City of

London isn't blessed with a

mafor International airport, 25

minutes away.

The City of Manchester;

together with Ttafford Park,

certainly is.

New York included, there

are over 170 destinations avail-

able from Manchester Airport,

50 airlines fly In every week.

On ground level, Yrafford

Park also benefits from direct

access onto Britain's motorway

network.

Here there are premium

sites for manufacturing and

service industries, with water-

side development projects that

account for over 3 million sq. ft.

of proposed office, hl-tech and

industrial space.

Plus alt the nautical trapp-

ings you would expect.

The Docklands phenomenon

is about to repeat itself, so

it’s well worth catching the

40-ralnute flight up here to

take a look.

But please remember, book

the cab at your end well in

advance.

TRAFFORD PARK
DI VILOPMENI CORPORATION

ONCE YOU'VE SEEN WHAT’S UP HERE, WILL YOU STILL BE DOWN THERE?
Derek Fanner on 061-848 0404 or write to him of: Trafford perk Development Corporation,

WfatwtMe, TraHord Wharf Hood, Traf lewd Fork, ManchesterM 17 1 EX.
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Airport chiefs

fear shortage

of air capacity
By Lynlon McLain
A NEW runway for south-oast
England is not the top priority

to cope with ever-growing lev-

els of air traffic, BAA told the
Civil Aviation Authority today.

Sir Norman Payne, chairman
of BAA, the privatised British
Airports Authority, said in a
statement that the CAA con-
sultation paper, CAP 548, pub-
lished in February, did not give
a balanced view of the priori-

ties for developing airport and
airspace capacity to meet
future needs.

Sir Norman said: “In order of
priority those needs are air-

space, terminals and runways.”
The airports company agreed
with the analysis by the
authority showing that a fifth

terminal at Heathrow and fur-

ther development at Stansted
Airport, Essex, was needed to

meet forecast demand from the
late 1990s.
The CAA was asked by Mr

Paul Channon, Transport Sec-

retary, to recommend by July
ways of providing airport
capacity to cope with demand
through to 2005.

According to BAA, the Civil

Aviation Authority had under-
estimated runway capacity in

the London area and had over-

estimated traffic demand. The
CAA forecasts also had not
made sufficient allowance for

growth in passenger traffic at
regional airports nor for
growth in the size of aircraft

BAA estimated that the plan-

ning. public inquiry and con-
struction lead time needed to
develop a new runway in the
south-east would be about
eight years. Planning for a new
runway for use in 2000 could
begin in the early 1990s.

In contrast, the CAA said in
its recommendations: “It is of

considerable importance that
work be put in hand now to
identify the potential site to
enable airspace planning to
begin and to set in train the
planning process."

BAA said in its response to
the CAA document that it

intends to start construction of
the second phase of develop-
ment of the new passenger ter-

minal at Stansted Airport to
have it available by about 1995.

BAA needs parliamentary
approval to lift the limit on air
transport movements is
currently in force.

The terminal developments
were needed earlier than fur-

ther runway capacity. “Consid-
eration of long-term needs for
additional runways must not
be allowed to distract attention
from the more pressing plan-
ning decisions,” BAA
BAA did not respond to the

suggestion by the CAA that
the transport secretary would
need to explore “whether
somebody other than an exist-

ing airport owner* (such as
BAA, which owns seven air-

ports including Heathrow,
Gatwick and Stansted) “should
be encouraged to take an inter-
est [in providing airport capac-
ity] in order to ensure competi-
tion in all parts of the aviation
industry.”

Air Europe, part of Mr Harry
Goodman’s International Lei-
sure Group, in its response to
the CAA consultation docu-
ment, agreed that it was clear
another nmway was needed in
south-east England this cen-
tury. “before Stansted gets sat-

urated and planning should
start now.”

British Airways submits its

response to the CAA today.

British Airways sets

up top safety post
By Maggie Urry

BRITISH AIRWAYS has
created a new executive board
post - director of safety, secu-
rity and the environment The
executive board is one level
below the company’s main
board.
The move reflects public

concern about airline safety
after a series of incidents,
including the explosion in a
Fan Am jet over Lockerbie and
the crash of a British Midland
airliner on the Ml motorway.

Security has been questioned
after journalists posing as air-

port staff went aboard aircraft

and planted packages that
have remained undetected.
BA said there had not been

any discernible drop in book-
ings as a result of fears about
safety.

The environment is another
issue in the forefront of public
interest.

Mr David Hyde, formerly
BA’s deputy marketing direc-

tor, has been appointed to the
post after a meeting of the BA
board's committee on air

safety. Safety was formerly the
responsibility of Captain Peter
Hunt, also an executive board
director, who had asked to
return to flying duties.

BA said yesterday that one
of Mr Hyde’s first tasks would
be to review the security of
BA’s operations and proce-
dures. Outside security consul-
tants would help with the
study. BA said its safety record
was good but it wanted to be
as near 100 per cent as possi-

ble.

Sir Colin Marshall, BA's
chief executive, said: “Safety
and security are our first con-
sideration". A review of BA’s
security arrangements was
timely and necessary “in view
of the widespread concern over
airline security”.

He added that Mr Hyde
would also he BA’s “champion
to ensure the airline is as car-

ing as posable for the environ-
ment”. BA is switching to
lead-free petrol for its vehicles
and modernising the aircraft

fleet to reduce noise pollution.

Tourist

chiefs seek

visitors

from Japan
By David Churchill

LONDON TOURIST chiefs are
flying to Tokyo this week to
try to boost the number of Jap-
anese tourists visiting London.
The move is part of a con-

certed effort by London’s top
hotels and tourist attractions

to gain a share of the growing
number of Japanese likely to
travel to Europe in the 1990s.
Although the number of Jap-

anese visitors to London rose
by 24 per cent to 330,000 in
1988, that represented only a
small proportion of the 9m
overseas visitors to London
that year.
West Europeans accounted

for aboat half the overseas vis-

itors, North Americans woe a
quarter and the rest came
from other parts of the world.
Hie importance of the Japa-

nese to the London tourist
Industry is that they spend
more than any other national-

ity. Japanese visitors in 1987
- the last year for which fig-

ures are available - spent an
average of £79.62 a day, com-
pared with £69.45 a day for US
visitors and the £37.54 a day
spent by West Germans.
London hotels are particu-

larly keen to attract Japanese
visitors because the number ol

Americans staying in London's
luxury hotels has been
reduced by the exchange rate
between the dollar and ster-

ling. Many Americans who
come to London are trading
down to budget hotels.

Mr Tom Webb, managing
director of the London Tourist
Board, who leads the delega-

tion to Tokyo, said yesterday:
“While overseas tourism is rel-

atively new to Japan, the num-
bers are rising significantly
with official encouragement.”
Hie Japanese Government is

seeking to to recycle some of
its massive balance of pay-
ments surplus by anwniragfog

its citizens to travel abroad.
Just under 7m Japanese

went abroad last year - about
6 per cent of the population.
However, the Japanese Gov-
ernment hopes some lflm Japa-
nese will travel overseas by
1992.

Even if that target were
reached, the proportion of Jap-
anese travelling abroad is stOl
far lower than that of Euro-
pean countries. For *™wph,
some SO per cent of Britons
took holidays abroad in 1988.
“There are opportunities for

those prepared to work at the
Japanese market,” said Mr
Webb. “Resnits may not
always be Immediate, but the
Japanese are loyal, long-term
customers.”
LTB is training some 18 Jap-

anese speakers to become Lon-
don tourist guides and many
hotels are recruiting Japa-
nese-speaking staff and introd-

ucing other measures aimed at
attracting Japanese visitors.

The Hilton International
hotel at Regent's Park, for
example, has opened a Japa-
nese restaurant while the St
James Court hotel has intro-

duced a ton-free phone for res-

ervations booked in Japan.
Airline seat capacity

between London and Tokyo is

also being boosted this year.

This announcement appears as a matter ofrecord only:

Private Placement March 1989

JSKB
TurHiye
SinaiKalhmma
BankasiAS.

(Industrial Development Bank of Turkey)

Japanese Yen Bonds-Series C (1989)

Yen 10,000,000,000

Guaranteed by

The Republic of Turkey

Arranged by

The Nikko Securities

Co., Ltd.

Tbe Mitsui Bank, Tbe Industrial Bank of Japan,

Limited Limited

BR wants to keep its train set after sell-off

Kevin Brown reports that fail executives are lobbying for a privatised single network

BritishP ITY the poor
Rail public relations
Twan still reeling from a

mauling at the bawHa of (font
and south London residents
over the route for the
high-speed link to the Channel
tunnel, he now has to shape up
for a much bigger battle
against a still more deadly
enemy.
The nightmare keeping BR

executives from their sleep is
that the Government is moving
towards proposals for privatis-

ing the railway which would
involve breaking it up into a
soles of regional companies.

Officially, tbe Government is

still considering six options for
the future of BR. They are:

• Privatising the corporation
as a single network, along the
lines of the British Gas and
British Telecom flotations.

• Setting up a national track
authority that would lease
track time to competing com-
panies, which might be
national or regional in charac-
ter.

• A break-up into BR’s five
existing business sectors —
Intercity, Network SouthEast,
Raflfreight, Parcels, and Pro-
vincial.

• Recreating the pre-war sys-

tem of vertically integrated
regional companies, each of
which would operate a full

range of services.

• A hybrid solution combin-
ing- elements of those four pro-
posals.

• Retaining the corporation in
the public sector, which would
implicitly recognise its social

role as a provider of essential

transport services.

In fact, it has become dear
that there is no prospect of BR
remaining in the public sector
if the Conservatives win tbe
next general election. So the
battle is not about whether the
corporation will be privatised,

but how.
BR’s position has been dear

for some time. Sir Robert Reid,
the career railwayman who is

Sr Robert Reid: carries weight in Whitehall

frill range of ser-in his last year as chairman,
declared publicly last year that

be would fight far the. first

option, now known as BR pic.

Sr Robert has been putting
his view to ministers and offi-

cials for several months, in the
low-profile but forceful way
that has become his trade-
mark.
He has badthe support both

of the railway trade unions,
which oppose privatisation In
principle but would probably
settle for the pic solution, and
of the Central Transport Con-
sultative Committee, the statu-

tory railway watchdog, which
believes that breaking up the
network would be a disaster

for consumers.
Sir Robert carries a great

deal of weight in Whitehall and
Westminster, particularly
among Transport Department
nffinak, who recognise that he

been responsible for a dra-

matic tumround in the for-

tunes of the railway.
Nevertheless, BR executives

have become increasingly con-
cerned in recent weeks that Mr
Raul Channon. Transport Sec-
retary, is moving towards
adopting the fourth option - a
series of regional companies

offering
vices.

As a result, the BR publicity
machine has moved into over-
drive. A number of black pro-
paganda stories have bear put
into circulation - including a
rumour Mr Alastair Mor-
ton, chairmen of Eurotunnel,
was poshing for Str Robert’s
job — and confidential . back-
ground briefings are being
offered to every journalist who
can spare the time for lunch.

The basis of the scare
appears to be a speech deliv-

ered by Mr Channon a little

over a nywi+h ago in which he
said one option would be
“returning to the good old days
of the Great Western Railway
and the London and North
Easton Railway.”

The speech was followed by
a Sunday newspaper report
claiming- that Mr CHannnn WES
bracing himself for a clash
with Sir Robert over the form
of privatisation.

However, It appears that the
dogs may be chasing a phan-
tom hare. Mr Cnannon's
speech writer, it now emerges,
intended reference to the
pre-war railways to be ironic.

perfume not ItiOr awractating
the likely reaction at BR 8
hyper-sensitive headquarters.
That would accord with the

views of many railway experts,

both inside end outside BR.
who believe tbe idea of

regional companies, origtouty

advanced by the Centre for

policy Studies, is absurd. .

There are several reasonsfor
that

• BR has only around 7 per

cent of the UK market for pas-

senger transport and 9 per ceot

the freight market; fragmen-
tation would create a senes or

companies with high fixed
costs and market share of per-

haps 1 per cent each - too

small lor any economies of
grain .

• Fragmentation would
destroy the so-called “network
effect", which increases pas-

senger demand by maximising
tbe use of feeder services and
the potential fin* through jour-

neys.
• Fragmentation would not
lead to any inexease to compe-
tition to the passenger market,
anrf might food to enormous
difficulties In operating inter-

national long-distance freight

services through the Channel
tunnel
• The pre-nationalisation rail-

way era looks like a golden age
only to retrospect, to reality,

services were often alow, infre-

quent and unreliable, and most
of the private companies rarely

made sufficient profits to pay a.

dividend.

In fact, officials dose to Mr
Channon say he has still not
decided how to proceed, but
the regional companies solu-

tion is less likely to be chosen
than most ol the others. That
is consistent with a public
admission recently by Mr.
Michael Portillo. Transport
Minister, that ministers were a
knag way from dpH/Hwg
BR's harassed executives

may draw some comfort from
that, as well as from doubts
previouslyexpressed by Traps-

port Department officials about

the track authority option,

which would merely replacean
rating monopoly with an

However, the corporation
still has real difficulty to per-

suading ministers that the pte

option can be sold poHticsfiyto

the Prime Minister and the

country after tbe planned pri-

vatisations of ufihtifts such as

electricity -and water, which
are not proving as popular as
earlier privatisations.

A possible solution has been
put forward by Mr John Red-
wood, a former, head of the
Downing Street Policy Unit
wbo is now the Conservative

MP for Wokingham. Be says

the Railfreight and Intercity

sectors could', be sold as
national companies running
over track owned by a few tote-

grated regional companies.
From BR’s point of view, the

irony of the situation is that

the Government is only atria to
contemplate privatisation
because ~ of the dramatic
improvement to the corpora-
tion’s performance
since Sir Robert took over to
1983.

. -

The improvement has ended
40 years of losses and put BR
on course to make profits on
ordinary activities of £940m
over the next five years, while
reducing its need for subsidies

from il.lbn in. 1983 to. a
planned MTUn by 1992 (at cur-

rent prices).
• The record of the past five

years remains Sir Robert’s

strongest card, but it may not
be enough to ensure that be
gets Us way, to spite of the
efforts of his public relations

town -

Mr Channon is lfkety to
announce a decision at the

Conservative Party conference

in the autumn. For the
moment the betting is that he
is most likely to go for a com-
promise, which could then be
presented as a radical bresk-

through toprivatisation policy.

Survey of MPs’ voting records
By Philip Stephana, Political Editor

THE Thatcheriie credentials of
Conservative MPs in favouring
individual choice over state

intervention come under scru-

tiny in an analysis published
today by the right-wing Adam
Smith Institute.

The free-market think tank
says Mr Quentin Davies, MP
for Stamford and Spalding, and
Mr Erie Forth, junior trade and
industry minister, emerge from
the survey as the most “free-

dom-minded MPs.”
Its results are based on a

breakdown of how MPs voted
in debates where they woe not
forced by party whips to toe a
particular

The votes cover a range of
issues - from whether the
Post Office monopoly should
be suspended to abortion and
whether seatbelts should be
compulsory - on which the
institute says a judgment can
be made on whether MPs
favour individual choice or
mate Intor-wmtinn

It covers all MPs, but is

rejected by the opposition par-
ties as an entirely arbitrary
assessment with little rele-

vance. Predictably, the bottom
five MPs in the ratings -
judged to be the mort collectiv-

ist-are Labour MPs.
Mr Mrrhflpl Simmons, the

survey's author, says the rat-

ings clearly show that the Con-
servative Party has been
-Thatcberised” - “that its

MPs, with few exceptions, tend
to favour the generally free
market approach adopted by
the present Government.”
Other Conservatives who

score highly include Mr Rich-
ard Alexander, Ms Teresa Gor-
man. Mr Christopher Gffl and
Mr Graham Riddick. Mr John
Redwood, one of the rising
young stag, is most committed
to Thatcherite economics.
The ASI ratings. Adam

Smith Institute. PO Box 816,

London SW1P 3DJ. £9

Liffe volume 30% up on
first quarter last year
ByKatharinaCumptefi . .

VOLUME ON the London
International Financial
Futures Exchange In this first

quarter was SO per cent tto on
that In tbe corresponding
period last year. Turnover last

month amounted to almost
J-6m contracts, the exchange's
second busiest month, toft was
still ll per cent lower than in
February.
The UK longdated govern-

ment bond future, once by tor
the largest contributor to
exchange volume totals, tort
month sUniod behind the
short-term sterling Interest

ode confine* and the 10-year
Vest German government
bond futureto terms oftrading
activity.

The dwindling supply of UK
gilts, resulting from official

fundingpaticy. has sharply cut
liquidity in the futures con-
tract so that turnover to the
post quartotonot much more
than laalf; that to the corre-
sponding period last year.

. .But continuing volatility hi
short-term sterling Interest
rates has mssured that the
fixture to almost three times as
heavity tradad_ss last year.

APPOINTMENTS

Managing
Barclays
risks
BARCLAYS BANK has

appointed Mr Mark DevereH
as director, risk management.
He was regional director,

Australasia, and succeeds Mr
Ted Foster who is retiring.

Mr D.C.A. BrammaU has
been appointed a nonexecutive
director ofLYON & LYON
from May L He was formerly
rhfHrwmn arwit managing
director ofC-D. BrammaU until

its acquisition by Avis Europe
in November 1987.

Mr Alan Jarvis has been
made group finance director
designate of SIMON
ENGINEERING and wfll

succeed Mr George Richardson
when he retires later this year.

Mr Raoul PtoneB has been
appointed national marketing
manager for PRUDENTIAL’S
home service operation from
tiie end of May. He is general

Leclerc takes
top post at

SocGen Lease
SOCIETE GENERALS has

appointed Mr Francoto Leclerc
to succeed Mr Alain Choppy as
managing director of its UK
leasing subsidiary SocGen
Lease. Mr Leclerc was manag-

FoUowtog the appointment
ofMT Mflce Davies as
European operations director

ofWILLIAMS HOLDINGS, Mr
Nell Curtin (above) has been
appointed managing director
ox fltg consumer «>wd bunding
products division. Mr Curtin
was managing director of the
division'a fixings andDIY
companies.

SGST Securities, part of the
international capital markets
division of Sodete Generate,
has been renamed SOCIETE
GENERALE STRAUSS TURN-
BULL SECURITIES, Mr Peter
Hogarth has been appointed
chief executive, succeeding Mr
Paul Sherwood who becomes
non-executive vice chairman
on May L Mr Chris Lester, Ms
Joanna Norman, Mr John
Searle, Ms Lynn Usher, Mr
Tony Waddington and Mr
Roger Wefiesiey-Smith have
been appointed associate direc-
tors.

MrPeter Smith. : .

international communications
manager, director of Vtonews,
and alternative director of
AAP Reuters CommnnlcatiOTO
Pty, has been appointed
chairman of council oftoe
INTERNATIONAL - -

TELECOMMUNICATIONS
USERS GROUP GNTUG) on
theretirement ofMr Stephen
Finch cfthe British Petroleum
co.-. ...

Mme Marie Josee Bronte
has been appointedadirector
ofSTANDARD UFE
ASSURANCE COMPANY

followingthe retirement of
Mr G,-Drummond Birin. Mme
Drouin to executive director
oftbe Hudson Institute of
Canada, and* non-executive
director oftbe Canadian
Imperial Bank of Commerce,
Philips Canada Inc, and
Seagram Co.

Mr NotmanBoyd baa been
appointed director and general
manager ofthe spring division
ofTHE TWIL GROUP. He was
managing director ofBabcock
Robey. - - -

G R A N V I L L E
SPONSORED SECURITIES

(Nestle)

Mr Richard Redmayne has
been appointed a non-executive
director of TV-am. He is a
senior director of the
company’s stockbrokers.
County NatWest Wood
Mackenzie& Co.

BOWTHORPE HOLDINGS
ha« appointed Mr DJL Latham
as general manager - European
cable accessories. He was
managing directorand tonow
chairman Muitormjwm
Insuloid division of

Bowthorpe-HeUermann. He
is succeeded as managing
director by Mr A.G. CunHffe,
who was general manager of
the Wythenshawe factory.

MrTony Brin has been
appointed managing director
ofGRANADA FACILITIES.
He remains a director of
Granada Television. The
management board of Granada
Facilities will be chaired by
Mr Atm!rung Qrrirm|

managing*

director of Granada Television.

H Mr Alan EUett, a mana
director of the forma-

company Gilbert Ash, is

returning to Bovis as pre
and chief operating officer of
tiie group’s US subsidiary
lehrer mcgovern bovis
INC, New York. He was with
Forest City Enterprises tec,
where be was chairman of
Forest City Rental Properties
and Forest City Commercial
Construction. He was also a
director and executive vice
president of the parent
company. Bovis is a P&O
Group subsidiary.

M JJML JONESAND SONS
(HOLDINGS) has appointed
Mr Mark Fernandez and Mr
Christopher Putland to the
board, and as joint:
directors of whnUy\,„
subsidiary Markham
Developments. Mr Guy Holden
and Mr Derek Waddell have
been appointed associate
directors ofMarkham

DURALAY has appointed
Mr Geoff Harrison as
managing director. He was
managing director of East -

jgPg8 Paper M21, and succeeds
Mr Davia Kent who has moved
to StonnSeaL

CARPENTER’S has
appointed Mr Malcolm
Bradshaw as joint managing
director and vice chairman.

DUTTON-FOBSHAW has
appointed Mr David Stennhig
to the main board.

Mr John Milter has been
appointed secretaryofthe
UPTON&COSELEY
BUILDING SOCIETY. He was
deputy secretary.

Mr WJ. Osborne has been
appointed managing director
ofBADGERCATALYTIC, a
newly-formedjointoperation
between The Badger Company
and Stearns Catalytic, both
Raytheon subsidiaries.

Mr Osborne was vice
president eastern hemisphere
sales with BadgerBV In The
Hague.

MrAndrewTownsleyhaa

SOCIETY. He will continue
to have responsibility in the
areas of marketing and
development
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Over a million people die from cholera and typhoid

£v£ry *• y£ar, berth diseases contracted by drinking

infected water. But now ICI is working on an advanced

water filter so fine it will be able to trap the bacteria

responsible. Which should help provide the developing

world with more water that gives life instead of taking it.

Wbrld Problems World Solutions World Class

\
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Construction

Invest in Quality

—Solihull
- Bracknell

Technology
centre in

Swindon
TAYLOR WOODROW has been
awarded two contracts with a
combined value of just over
£22m. The largest contract,

worth £17.8m. has been
awarded to Taylor Woodrow
Construction by Nationwide
Anglia Property Services for

the construction of a technol-

ogy centre in Swindon.
It will be a three-storey steel

framed building on pad founda-
tions, clad with insulated met-
al-faced panels and curtain
walling. The contract also calls

for the construction of a car
park, ancillary works and land-
scaping.

The steel frame includes five

large roof trusses, the biggest

of which will have a span of

about 60 metres and weigh 27.5

tonnes. To position the trusses

three large mobile cranes will

be used. Two will do a tandem
lift while the third will be used
to feed in the ties and the
braces.

The second contract, worth
£4.5m. has been awarded to
Taylor Woodrow (Scotland) by
Cadival Estates for the design
and construction of an eight-

storey office block at 30 Cado-
gan Street, Glasgow.

The building, with a floor

area of 5.900 sq metres, is

reinforced concrete frame on
bored piles with curtain wall-

ing, raised access floors and air

conditioning throughout. Work
on site is under way and com-
pletion is scheduled for April
IQqn

CONSTRUCTION CONTRACTS

English road repair schemes
By Andrew Taylor, Construction Correspondent

CONTRACTORS and building

material suppliers have wel-
comed the government’s plans
to increase spending on motor-
way and trunk road repairs,

but remain worried about the
failure of the transport depart-

ment and local authorities to
spend all of the money previ-

ously earmarked for repairs.

The transport department
estimates it spent £135m on
motorway and trunk road
repairs in the last 12 months
instead of £177m as planned, ft

says money was diverted from
repairs to meet higher than

expected tender prices for
building new roads.

The department spent £30m
on bridge maintenance com-
pared with £52m originally pro-

posed.

It proposes over the next 12

months to spend £240m on
motorway and trunk road
repairs, and £l01m on bridge
mainentance.
The Federation of Civil Engi-

neering Contractors said the

increase was modest by com-
parison with the huge backlog
at repairs which needed to be
done. It took no account of the

needs of local authorities
which had substantially under-

spent on minor roads last year.

The British Aggregate Con-
struction Materials Industries
(BACMI) said the increase in

motorway and trunk road
spending was insufficient to

pay for all of the works In the
programme proposed

ft was concerned that plana

to hold back 15 per cent of the
budget to cover possible
increases in tender prices later

in the year might lead to a
repeat of last summer's mora-
torium cm repair work.

Road maintenance programme 1988/89
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Leisure complex in Basingstoke
ERNEST IRELAND ingstoke, alongside the town’s centre for Wessex Bowl, a mul-
CONSTRDCHON has started mini golf-course, lido and ice tiplex cinema for Warner
work on a vi%m leisure com- rink. The first phase consists Brothers, and a hotel and res-

plex at West Ham Park. Bas- of a 26 lane, 10-pin bowling taurant for Whitbread.

City of

London
offices
COSTAIN GROUP companies
have been awarded contracts

approaching £l00m in the past

month. Contain Construction

has been awarded a number of

contracts, which exceed £56m
in total, iucipding a office

development for MEPC at Fins-

bury Circus, London EG2.

The contract involves fixe

construction of a nine-storey
office building with a
reinforced concrete frame,
floors and roof slabs, carried
on reinforced concrete piled

foundations. The architecture
is neoclassical with a portico

almost the full height of the
building and a central Diocle-

tian arch containing two pol-

ished granite toIittour Internal

features include an oculus
which projects a circle of light
through the centre of the build-

ing, frpm the granite and mar-
ble entrance ball to the sixth

floor.

Costain Engineering has
been awarded a £20m contract

by Thames Water Authority
for an extension to the Swin-
don sewage treatment works,
which is believed to be one erf

the largest design and build
contracts ever let by a UK
water authority.

The project will involve con-
struction of inlet works, biolog-

ical treatment, sludge process-
ing, rftfinrhiah'mant of gristing

works and installation of a
control system to improve the
overall efficiency of the plant’s
operation.

Other contracts totalling
more than £30m include work
for: Pentagon Developments
(Chatham), The Overseas
Realty Corporation, Leeds City
Council, a Tesco store at Red-
(fitch, Rrnnham Pool Develop-
ments, British Telecommunica-
tions, and Wren House, London
EC4 for St Martin* Property
Investments.

PARLIAMENTARY
Today

Commons: Electricity Bill.

remaining stages.

Motion on the Lord Chancel-

lor's Salary Order.
Motion on the Medicines

(Fixing of Fees Relating to
KfAHimi Products for Human
Use) Order.

Lords: Football Spectators BIO.

report
Lord Chancellor’s Salary

Order.
Select committees: Public
Accounts: subject, Common-
wealth Development Corpora-

tion. Witness: Mr J. Caines,

Overseas Development Admin-
istration. (Room 16, 430 pjn.)

Treasury an/* Civil Service:

subject, the Budget. Witness:
Mr Nigel Lawson, Chancellor.

MSB

W

mmg
Mi-:-: 1

Lords: Debate on higher educa-

tion. •

Schizophrenia Aftercare Bill,

second reading.

Question to Government on
stray dogs and dog licences.

Select committees: Parliamen-

tary Commissioner for Admtar

istration: subject, reports of

the Health Service Commis-
sioner. Witnesses: Department

of Health, Scottish Office and

Welsh Office officials. (Room
19. 1030 am.)
Welsh Affairs: subject, the

nhawnei Tunnel's implications

for Wales. Witness: British

rah (Room 18, 1086 ajnJ -

Agriculture: subject, land
use and forestry. Witnesses:

Council for the Protection of

Rural England. Council for the

Protection of Rural Wales,
Worldwide Fund for Nature
and the institute of Charteredmmm

it imC*

t

employment effect#, flf ttrtaft

development cornoratkag. Wit-

nesses: Mr Nlwolas Ridley,

Environment Secretmy, and

Mr John Cope, Employment
Minister. (Room 8. 446-P.BU

Home Affairs: subject, espeu-

dituro and estimat68. Wit-

nesses: Home Office -tonemte.

(Room 20» PJ*0 •

K
Social Service; subject,

resourcing the NHS * ttwrWhite

Paper Working for patients.

WfiSess: Dr R. Cnw, Nxticmal

Association of Health Autikort

ties. (Room 21, 4.15 p.m.) ' j
Transport; subject, reeds for

the future. Witnesses: Middle-

sex and Oxford Polytechnics

and the Railway Convention

Campaign. (Room VJ, .<.» p-m-)

ThurMby
Commons; Road Traffic (Driva:

mm
seeS3EEJ

reading. - •

Lords: Southampton. Rapid

ivx;'.

i

; tm.
§gg;

There’s no mistaking Credit Suisse's solid Swiss back-

ground. We’ve been in the banking business since

1356, providing our clients with the discreet reliable

and committed service that is the hallmark of Switzer-

land's banking heritage. But we are more than just a

Swiss bank. We also have a strong presence in the

world’s financial markets. Credit Suisse’s activities are

closely coordinated with those of the global investment

banking group, CS First Boston, Inc. Our record of

excellence in all areas of our operations is regularly

rewarded with a triple-A rating from the world’s most

prestigious rating agencies. This is an accolade that

we share with very few banks. So why go for second

best?

We do more to keep you at the topi
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Trade Fairs and Exhibitions: UK

April 10-14
International Fire & Security •

3

Exhibition & Conference -
IFSEC (01-868 4466)

Olympia ]

April 11-13 :

International Trendilesfl Con-
struction for Utilities Confer-

^

fn«» imri Rthlhftinn • NO DIG
]

(0923 778311) <TriilMlIon Gett*

tie j

April 18-15 ]

Venture capital and corporate j
ffiwmiw exhibition and confer-

ence (0491410222)
NEC, Birmingham i

April 17-n ]
Ttitunurtiwiai Maritime EddM-
tion - EXPOSHIP LONDON

]

(0206 4512) J

BezUcan Cadre
April 28-28

Overseas Exhibitions

The TjwMtnn fotmnational Fur-

nfture Show (ltt-870 8215)

Rads Court.
April 25-27

British Etectnmics Week (0799

May 16-18
Energy BxhMtkm^ (01-660 8008)

NEC* Birmingham
May 18-20
Scottish Money Show (01-940

Exhibition Cootie, Glasgow

April 10-14
International Water Supply
Exhibition (0928 778311)

Berlin
April 15-23
Great April Fair (Milan 4997
298)

Iffimi

April 17-22
Office Equipment, Data Pro-
cessingA Software Exhibition -

SICOB (01-225 556$)
Paris

April 25-29
Office and Communications
Technology Exhibition - -
IFABO (01-977 3474)

Olympia
April 29-May 1 •

...

National Classic Motor Snow
(0844 486885)

NEC* Birmingham
May 7-9

British Craft Trade Fair (0382
867153)
Exhibition Centre, Earro-

owdei® and Mimmr payments-
Cwtoralp
Do. ANV Ip
Anion X Got. bra. Tat. 1J4p
HwbMdo OO Cotp. 2Seta.
Me«oralo Inc. IObM.
R8C MIL CapMI AL PM- IM. PM. am.
Traoooiy B% Ln. (BBS 4pc.

Da 0tt Ul 200B4Epc.
WooMsh ShMM BUS. See. ft*. MM

HMWVWnLH
COMPANY MEETMOS-
ASoneo Trust.Ms— Novoa, <4 taferm

Smot DwkIm. i&ao
Aaudm uo, BriMrs HaK. Qatar Un*.

EjO, 11X0
Fr—rnin Group, Motf Hours HoML Bor

MR. Cambrtdga.-Mfr
Jotomon PUSH Tbo Qoorpa HctaL Ooorgs

Shoot Etanooite. 11-30

Lox Sonrtoo. IT GoonaugM Ptooa. Im
Houatt W, il.ao
Motol nuUsid n. London tan Oontro. 78

Shoo Luo. GXL, U.QO
BOARD USTMGS-

Yinma
May 13-17
International Automobile
Show (01-379 0765)

Taipei
May 23-26
Amin International Chemical
ami Process Rngir»4»rHTig Bthk
ldtion and Conference — CHE-
MASIA <01-486 1951)

Shwpnre
June 19-28
International Wine, Spirits A
Equipment BThiMtim - VHO-
TECH-VINEXPO (01-255 556©

Bordeaux

Business and management conferences KS&'SJSS

Hmt Chicago Carp-
non
pyL
OMDBO AND BTFGREST PAYMBRS-
Amotrsd aop
Anotochor (HsnrvfHMgs. 2p
Appioysrd Group lip
AuoMls (OomisonwMi ofl OfeK Ln.

1012 JJSpe.
&8J. feML MV OhL FKg. Rate Ms. ISM

2221.18
Bank Louml (UK) &4p-.
Brlartay inw. 4Jaa.
Brown Shipley SHg. Bd. AL Pfg- Bed. At

2Sp
COrnWOVRuMrUp
Da ANVuBp
Croat Wchotaon 4JX^>

Ijp
EFT Gn>3p (Up
Eworeac Foods Sp
Gartmoro int4Hn. TU 1 .02flp
Haywood WUttan Grorot ?Bp
KnaU Lumpur Kopong Barfiad MS1U
Malnmet HUga. 0JS2p

' Mancoiy TranaaSanflo TM. E8p
Morgan (J. P.) & Ca bio. 41M.
Murray Incomo Tbl 8.BP
Oswroicfitocne LandaTOonfe AO FUg. Hue

Sub. NM. nog *221.18
PorvMr van
RMSus Up

L OCM. aaourttaa Fd. Pig. Rad.

Bwo«m Gangdom -of) Nts. low
djUTOpo.

April 12
Oracle Business Information:
Baste accounting for life offices
(01-727 3503)

Fnrtman Hotel, Tdwifon
April 18-19
American Tax Institute:
Euro-American mergers and
acquisitions, a US tax update
(01-935 7502)

Portaan Hotel, London
April 28-27

FT Conferences: World elec-

tronics - Europe's rote in an
international industry (01-925

2333)
Hotel Intercontinental,

London
April 26-27

CB1 Employee Relocation
Council: Managing relocation -

conference and exhibition
(01-879 7400)

Crest Hotel, Coventry
April 27-28

Cahiers de droit europdezu
Towards an internal market of
financial services - banks,
insurance companies, securi-
ties (02/647.07.40)

Brussels
April 27-28
Hudson Research Interna-
tional: Europe 1992: Insiders
versus outsiders? (Paris (331)
45550213)
Sheraton Park Tower, Lon-

thin
May 2-8

Peat Marwick McLintock:
“High-Tech 1992" (01-236 8000)

London

SATURDAY AML U
OMfiENO AND INTEREST PAYMENTS-
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Anyone wishing to attend any of the above events is advised to
telephone the organisers to ensure that there have been no

changes to the details published
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ELIEVE IT OR NOT, American is the biggest airline

either side of the Atlantic. By the end of the year, our

fleet will number over 700 aircraft. We need them.

;
To service our 3,500 daily departures to over 230 destinations

worldwide*

.
To America alone, we operate 119 flights a week from 13

European cities. And obviously to good effect.

Last year, readers of Executive Travel magazine voted us

- ‘Best Transatlantic Carrier.’

For the seventh year running, they also voted us ’Best U.S.

Carrier.’

Indeed, just months ago we were chosen by Air Transport

World as ‘Airline of the Year.’

• For more information and reservations, call your travel

agent or nearest American Airlines office.

One other figure we should mention. The pilot you see

standing on the tarmac. He’s not simply admiring the plane.

As one of numerous quality control checks, he’s making

the 360° visual inspection required of all American Airlines’

pilots before taking off. All 7,335 of them.

WE DIDN’T BECOME THE BIGGEST
BY BEING SECOND-BEST.
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UNLEAQEO PETROL1

;

is that rr allous
'catalytic
CONVERTERS'
TO BE P»TT£0 TO
REMOVE OTHER
EXHAUST 6tASES.
(THE CATALYSTS
Would ‘

OTHERWISE 8£.

NEUTRALISED
BY THE LEAD.)^ BY THE LEAD.;

\© ^^STMENT
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1,0/ L£At>£0 torin,
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Esso
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Unleaded

\T0 conv£ - t^ MOST CARS t*

vPETRol ^X
jSBSgg/P$*

?CT|j 1-7. PERCENT,

^JSSS?/

We live on a vulnerable planet. We

must learn how to care for it.

During the next few weeks, many

people in Britain will see the Esso

Unleaded Airship taking to the air.

It is our way of drawing the motor-

ist’s attention to the environmental

benefits of unleaded petrol.

Three years ago, Esso was the first

oil company in Britain to provide

unleaded petrol at service stations.

, . -i" '. X . •** .s^j .
:

?•: -
‘_o:

* : nt-\ • *-»*» • f‘t’1 £ f'
‘ ;--V' ’

y. *; r-

riN BRITAIN ,A£OU
%S% OF ALU CARS
'SOLD SINCE MS CAN
NOW RUN ON UNLEADED
PETROL.PROM OCTOBER HA

I All NEu cars will BE A8le
I
TO RUN ON IT. TO ENCOURA&E
ITS INTRODUCTION] THE
GOVERNMENT LEVIES A LOWER
fav om iimi Canen PCTftni _

SMflfr
CAR EXHAUSTS MAY CtJNTRlfiUTE
TO SMO&S IN CERTAIN CLIMATIC
CONDITIONS .IT WAS CONCERN
ABOUT SMOES OVER LOS AN6ELES
<fc.TOK.VO WU1CH FIRST PERSUADED
AMERICA U TAPAN TO LEGISLATE
FOR CLEANER EXHAUSTS IN THE
MID 704 ,8Y REQUIRING, CATALYTIC
CONVERTERS ON ALL NEW CARS.
THESE CONVERTERS CAN ONLY
BE USED ON CARS RUNNING:
ON UNLEADED PETROL.

IT IS NOW ESTIMATED THAT TWO-
THIRDS OF THE CARS IN THE
WORLD ARE RUNNINGS ON
UNLEADED PETROL,

Today, it is increasingly available

at Esso sites throughout the country.

We are planning ahead to develop

the quality fuels of the future which

will contribute still further towards

improved environmental performance.

We intend to play our full part in

improving the quality of the environ-

ment, whilst supplying the energy needs

5\ of future generations.

Caring for tomorrow’s qualityof life.
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MANAGEMENT

T wenty yews ago, one
question worried star
dents at Ashrldga
Management CoIIbw

more than any- other: .how
much time would they set off
to play golf?

“People were here far a joBy
in those days,” says Philip Sad-
ler, who baa been with Ash-
ridge for 25 years and has
headed it for the past 20. "The
biggest change since then has
been in the attitudes ofBritish
managers and their wflhngnoaa
to get down to in a-
serious way."
Not that students at Ash-

ridge pan be blamed for letting
their wihyjp wander from their -

work. Ashridge’s home is -a
listed neo-Gotblc building on a
150-acre Hertfordshire estate, -

surrounded by National Trust
woodland.
Among business academics

and personnel professionals.
Ashridge has a reputation for
high-quality an
innovative approach to qtas*

-

agement development, hi the:
wider business world, however,
it is less well-known than
schools like Insead at Fontaine-
bleau.

Ashridge is, to a large
extent, seen as Sadler's per-
sonal creation. “Philip has
been a strong leader who has
kept a firm hand on what's
gone on.” says one member of
the faculty. "He has put his
personal stamp on Ashridge.”
At the beginning of next

year, however, Sadler wiU
retire. Sadler says that Inevi-
tably, if there is one boss for 20
years, the succession is more
difficult than If there's a
change every three to five
years.*

Staff argue, however, that
Ashridge’s culture la suffl-

dently strong to survive Sad-
ler’s departure. Certainly, they
seem to be a more focused,
united and happier group thaw
the faculty, for example, at the
London Business School.
Sadler argues that one of

Ashridae's advantages is that,
imKlte LBS, it does not receive
government money. That, he
says, has forced it to concen-
trate on what its students
want
When Ashridge was founded

in 1959, British companies like

Id and Shell offered to provide

it with some financial help for

seven years. After that, they
said, it would have to be
self-sufficient.

In 1969 the echoed received a
£300,000 grant from the Foun-
dation for Management Educa-
tion. Since then it has not
made any appeal for funds
from government or industry.

Fees charged for its courses
cover Ashridge’s capital expep-

A faculty preaching
what it is practising
Michael Skapinker reports on Ashridge’s business-like structure

ditnre ami its running costs. It

has recorded a surplus for each
of the past 20 years.
“What Philip set out to prove

is that you can run a business
school like a business,* says
MlcfaaelQsbaldeston, a senior
faculty member and one of the
leading candidates to succeed
Sadler. As part of the process
nfmaking Aahridga hnuj.

seas-like Sadler last year
changed histitle from princi-

pal to chief executive.
• He has also turned Ashridge
into a holding company for
four separate areas ofbutfnesa.
The largest business division is

the management college,
which is headed by Osbaktes-
ton. It covers all- the training
courses run by Ashridge, as
well as the new Masters of
Business AHminintHitton pro-
gramme.
The MBA was Introduced

last year, partly, Sadler says,

because people outride the UK
could not understand how a
business school could really
exist without one. The Ash-
ridge MBA is, however, differ
ertfrom most other courseson

offer. Although it Is a one year
pmgniTninw, nwHripanta rom0
to Ashridge for a total of only
18 weeks.
They spend the rest of their

time In their own organisa-
tions, working on several smaH
projects and one major one.
The large project should be
work that the company would
have done anyway, says Laur-
ence Handy, ne MBA director.

One of the members of the
1989 MBA class, Jon Foster-
Pedtey, says that the project
was a major factor in persuad-
ing his employer, British Aero-
space, to allow 1dm to do die
course. Fbster-JPedky, a fanner
pilot, is examining possible col-

laborative tnnnnfflrtiiyt^g ww.
turn that British Aerospace
could enter into with other
companies.
The 22 members of the Ash-

ridge MBA class differ in sev-

eral respects from their coun-
terparts at other business
schools. Withan average age of
34 they are older Hum pfriyjpn+y
at other European business
schools, who tend to be in their

late twenties or eariy thirties.

While many students at
other business schools use
their MBAs as a way of chang-
ing companies and careers,
most of the Ashridge class
return to their own organisa-
tions.
Although Ashridge's other

areas of business are less well
established thaw th« teaching
college, they too provide evi-

dence of the institution’s Mai
towards innovation. All busi-
ness «**hnnl academics praHing
as management consultants
Ashridge has gone further by
setting np its own manage-
ment consulting company.
The consultancy, Ashridge

Management Development Ser-
vices, provides companies with
advice on human resources
issues. The consultancy was
set up in 1986 because of “our
growing recognition that we
needed to offer a wider range
of services. Courses have great
strengths, but they also have
some limitations,” says Peter
Beddowes, the consultancy’s
managing director.

Beddowes says that there
was another reason why Ash-

ridge thought it should get into
consultancy: consultants were
beginning to offer ^wr clients
training and management
development. “Our analysis of
the market showed that the
barriers between consulting
and training activities were
breaking down. For competi-
tive reasons we felt we bad to
move into consultancy,” Bed-
dowes says.
The consulting business is

still small, with fee income of
Elm last year. The other busi-
ness areas also have some
growing to do. The Ashridge
Management Research Group,
the third Ashridge division,
was set up to ensure that the
organisation kept an eye on
developments in management.

Valerie Hairitnnr^d
. its direc-

tor, likens it to the research
and development department
of a large corporation. By set-

ting up a separate research
division, she says, Ashridge
ensured that there was a group
of academics “freed from the
need to stand up in front of a
group of people tomorrow. It’s

a way of making sure that
attention is given to long-term
issues.”
Hammond admits that the

research group, which is not
required to show a profit, does
have its critics. Ashridge is pri-

marily a teaching rather than
a research institution. "Some
people will have come to Ash-
ridge because they didn't want
to do research,“ she says.
The fourth Ashridge divi-

sion, the Strategic Manage-
ment Centre, also carries out
research and consulting work.
It is headed by Michael Goold
and Andrew Campbell, whose
major area of interest is the'
role of corporate headquarters
in multi-business companies.
Goold and Campbell are

based in London. They will
shortly be moving to larger
premises, which will become a
second Ashridge base, provid-

ing seminars and mihw* coun-
selling.

Ashridge is thinking of set-

ting up a third centre - proba-
bly outside the ng Rarflfty anyg
that Ashridge would like to be
sppw as fotematianal rather
than a British school.
Although it attracts students
from abroad and has run
courses in other countries, the
Ashridge faculty is still over-

whelmingly
Becoming international is

the goal of many European
business schools. In all but a
handful of cases, it has proved
an elusive target. Ashridge,
Hertfordshire is unlikely to
shed its British image. Ash-
ridge, Germany - or France,
Switzerland or Italy - stands a
better rham**.

Emplovee problems

Giving more than just

a sympathetic ear
Sara Webb explains the value to Swedish companies of
corporate psychotherapistsW hen an employee of a someone’s behaviour or work- workplace.

Swedish multina- ing performance," says Atmer. “It’s very difi

ti

n

nai arrived home Telltale signs could indude with because piW hen an employee of a
Swedish multina-
tional arrived home

one day to discover that her
daughter had committed sui-

cide. the company was swift to
step in, providing a psycho-
therapist to offer counselling.
This is not an isolated case.

For years, Swedish companies
have considered it worthwhile
to employ, or retain on a con-
sultancy basis, psychothera-
pists and social workers to sort

out the problems faced by their

employees - whether divorce,
finanrial difficulties, Suicide,

alcoholism, drugs, depression,
stress or personality clashes in
the nfpwi

Though there is of course a
humanitarian aspect. It also
Tnaltpq fjnnnw'gl awigB from
company’s point of view to pro-

vide such a service free of

charge.
If our consultant can get

four people back to work each
year, she has covered the cost

of her salary ” says Ragnhild
Seedling, personnel manager
at Svenska Dagbladet, Swe-
den’s leading conservative
daily newspaper. “We think of
it as a way of saving money.”

Carin Atmer, one of five con-

sultants employed by SAS, the
Scandinavian Airline, puts it

this way: “If you have one per-

son with a problem, it can
affect all 10 or 15 people they
are working with and a lot of
energy is wasted, especially if

the problem continues for a
long time.”

A service company like SAS,
where personnel costs are
among the largest item on the
group’s bill, acknowledges that
it can save money if its

employees work well and are
happy doing their jobs. It cer-

tainly does not pay to have
miserable staff coming in con-
tact with the airline’s passen-
gers.

SAS has two part-time and
three full-time psychothera-
pists working in Sweden, and
bas recently started to offer

treatment and advice on pre-

vention in Denmark ami Nor-
way.
"People tend to take their

problems at home to the work-
place. We teach managers
what nhangpw to look out for in

someone's behaviour or work-
ing performance," says Atmer.

Telltale signs could include
mood changes over a long
period of time, aggressiveness,
a tendency to leave early and
arrive late, bonking off on
Mondays and Friday after-
noons, asking for extra days off
and taking longer than neces-
sary to complete assignments.
Then it is up to the depart-

ment manager to try to find
out why the employee is not
working as well as he or she
can, and if there is something
wrong at home or at work.
They are advised to sort out
whatever problems they can
themselves or else refer the
employee to the pyschotberap-
ist, even to the extent of arr-

anging an appointment.
In most cases, people seem

prepared to attend the appoint-
ment (and to tolerate a degree
of interference which other
nationalities might wince at)
because they know that their
problems will be treated confi-

If yoo have one

person with a

problem, it can

affect all the people

he or she works with

dentally - and not because
they fear being sacked or
demoted.

“I think they feel uncomfort-
able coming to us at first about
difficult problems but that is

something we work with and
talk about There are always
cases which are very difficult;

some people prefer to go to
other colleagues or psychother-
apists outside the company.
But I meet people in the can-
teen, and at the bus stop, who
say it has helped,” says Atmer.
Alcohol abuse and bullying

are two of the worst problems
in the workplace In Sweden. A
recent report by the Work
Environment Institute found
that more people in Sweden
commit suicide each year
because of bullying at work
than die from awddawta in the

workplace.
“It’s very difficult to deal

with because people are too
ashamed to admit it and often
the bully doesn't realise what
is happening,” says Atmer.
“Sometimes you have to sepa-
rate the people involved; other
tunes you have to work with
the whole group."
At Svenska Dagbladet, union

representatives pushed the
company to employ a full-time

consultant back in the early

1980s - long after other com-
panies had - in order to help
with social problems.
“The main problem is with

drinking,” says Benita Haeg,

the newspaper's psychothera-
pist She has contacts in the
administration, editorial and
graphics departments and
relies on colleagues of anyone
with a problem to contact her
as very few alcoholics (mostly
men) come forward of their
own volition.

Sometimes the Social Ser-
vices office and members of the
person's family will be encour-
aged to help put pressure on
the employee to give up drink-
ing or be treated at a dintc.

Once they have been cured,
thp company rpnkpg thenr sign
a contract to the effect that
they will not be allowed to
come to work if they have been
drinking, that they are not
allowed to drink at work, and
that if m, they must provide a
doctor's note from the first day
of absence. The company can
even demand a breathalyser
test if it suspects that someone
is breaking this contract -
“but we’re not rushing into
people’s offices testing them
for alcohol consumption," adds
Svedling.

In Sweden, at least, peoplewm restrained in their p»wfa
consumption of alcohoL If a
journalist drinks at lunchtime,
people notice - it’s a social

taboo,” says Svedling. “But
people with drink problems
cause their colleagues so much
trouble and when a whole
group doesn’t work well it

costs a lot of money. Our con-
cern is how drink affects their

work and the rest of the group,
and sorting that problem out
- but we're a company, not a
clinic.”

COMPANY NOTICCS

In conjunction with a restructuring ofVolvo** finance operations,the
names ofthe two main operating units have been changed.

Volvo Group Finance Sweden AB
(previouslyAB Fbrtos)

Volvo Group Finance Sweden is responsible forVolvo’s Swedish activi-

ties in currencytrading, liquiditymanagement and short-term funding.

Thename ofAB Fortes* subsidiary, Eppure Finans, has been changedto

Volvo GiDiQ> Credit SwedenAB. -

Volvo Group Finance Europe BV
(previously Volvo Capital BV)

Volvo Group Finance Europe will serve as a financial centre for the

Volvo Group within Europe—primarily in the EC.The company is based

in Amsterdam and will cany out short-term funding ofVolvo Group
companies in Europe via abranch in.Geneva. The company will also be

active in currency trading and debtmanagement.

Volvo’s bolding in the Nordica Finance Group has also been transferred

to Volvo Group Finance Europe BV.The Nordica Finance Group oper-

ates within customer and dealer financing in most European countries.

The functional responsibility for the two operating companies is held by

Corporate Finance at Volvo’s headquarters.
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Wer sich jetzt auf
„Europa 1992“ einstellt,

wird schnell
die Kurve kriegen.

EMPLOYEE OWNERSHIP

1992: 1m eoropaischen Binnenmarkt
gehen die SchiagbSome hoch. Jetzt wird
Transportwirtschaft vexstSrkt zur JDienst-
leistung im BinnenmarkT - mil gleich-
berechtigten Partnem in den EG-Staatcn:
nEuro-Logistik" heiBt das Stichwort
Fragen wie „wo sind verfugbare Fracbt-
raume", „wo befindet sich meinc Fracht",
„wann treffen die Container ein" kdimen
und mussen jetzt grenzubergreifend be-
antwonet werden. Denn die Transport-
kette, vom Lagerumschlag bis in die Pro-
duktionsablaufe, darfnicht abreiBen,
wean man europaweit schnell „die Kurve
kriegen* wflL
EDI - Electronic Data Interchange- ist

dabei ein wiefatiges Instrument, den Wert
einer Information grundlicher und nutz-
bringender auszuschdpfen. EDI ist das
umfassondc Infoimationsangebot von
GE Information Services, dem Markt-
fuhrer in untemefamenfibergreifenden

Informations-Systemen. MitEDI tau-

schen Sie Daten aus - von Computer zu
Computer,von Schreibtisch zu Schreib-
tisch.

„Grenzenlose“ Informations mit Verla-

dera, Speditionen, mit HSfen and Reede-
reien, dem Zoll und GeJdinstituten.

UntersctaiedHcbe Computer-Systeme und
unterschiedHche Standards sind dabei
kein Problem. EDI ist daher ein wichtiges
Plantings- und KontroUinstrument im
globalen europfiischen Guterverkehr.
Nebenbei: Mit einem AnschluB konnen
Sie bereits heute mit fiber 7.000 Partnem
vonGE Information Sendees elektronisch

Daten austauschen. Sie alle wissen:
Mit GE Information Services beginnt -

1992 schon jetzt.

Ja, wir sind an EDI interessiert und bitten
um

Prospekte
Anwendungsbeispiel
Beratergesprach

Name

Anschrift

.

Bitte ausfilJIen und einschicken Oder
rufen Sie unseren EDI Hotline Service an:

GE Information Services
Robert-Bosch-Str. 6
5030 Hurth-Efferen
TeL (02233) 609247 FT 04/89

GE Information Services

The Financial Times proposes to publish this survey on:

5th M«y 1989

For a fail editorial synopsis and advertisement details, please contact:

Dads Cody
on 01-873 3301

or write to him at:

. Number One
( Southwark Bridge

London
SE1 9HL
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ARTS
ARCHITECTURE

Echoes of the Renaissance
Colin Amery reviews the career of gold medallist Renzo Piano
-y* enzo Piano is an underrated tal-

B Jr enL Although this year be joins

& % a distinguished international listM %.of RIBA Royal Gold Medallists,

he remains relatively unknown. I consider
Piano to be a key influence on the future

development of contemporary architecture

because he is not remote from the activity

of building, and understands the practical

consequences of innovation.
Interestingly enough, he has said that

his source of inspiration is the Florentine
Renaissance genius Filippo Brunelleschi,
an architect who made his own tools and
who struggled in the practical arena.
Piano himself shows a willingness to
experiment, a lack of antiquarianism and
an intense practicality. These are the val-

ues that link him to the Renaissance.
Is it far fetched to see some of the

sources of structural inspiration for Pia-

no’s work in the rib construction of the

dome of San Lorenzo in Florence? What
Brunelleschi called “with crests and sails,"

suggests canvas stretched over ribs. There
are echoes of this in some of the mem-
branes designed by Piano. In a recent
interview with Vittorio Gregotti, published
to coincide with Piano's last London exhi-

bition in 1987 at the 9H Gallery, Piano
described how he. like Brunelleschi,
designs special tools to make parts of bis

buildings. Recent interesting examples
were the moulds for the ferro cement ele-

ments of the roof of the Menil Museum in

Houston.
One of the most refreshing things about

Renzo Piano is that he is interested in

ideas - as he says, “ideas not egos." He is

also interested in action, and it is his par-

ticular backgound that informs his very
individual way of working. He was bom in

1937 in Genoa ( his father was a builder),

graduated from Milan Polytechnic and
soon went off to the US where he worked
with Lou Kahn in Philadelphia until 1970.

He came to international prominence in

1971 when his partnership with Richard
Rogers won the competition to design and
build the Pompidou Centre in Paris.

Today he operates as an international

architect based mainly in a medieval Pal-

azzo in the Piazza San Matteo in Genoa.
He calls his office “The Building Work-
shop,” and it encompasses far more than

just architecture. Engineers, architects

and a variety of craftsmen work together

in teams to discover ways to innovate and
develop a unified approach to building.

They also work on product design and the
discovery of new materials.

The development of an experimental car
for Fiat runs parallel to the invention of
mobile construction units for a United
Nations housing project in SenegaL

wimM
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Renzo Piano

Plans for a new underground Metro in

Genoa and the redevelopment of the docks
bring transport and all its associated prob-
lems into the office. The practice has
offices in Paris, Osaka and Los Angeles.
One of his most important recent com-

missions was the museum for the De
Menil collections at Houston in Texas. Mrs
De Meuil felt that Piano's forte would be
her difficult brief for a large air condi-

tioned museum that would sit neatly
among the grey and white clapboarded
houses near the Rothko chapel in Hous-
ton.

The demands were extraordinary for

intimate yet public spaces: natural light,

but controlled because of its Texan inten-

sity; room for the public but the maximum
possible space for the curatorial staff.

Piano collaborated with the English
engineer Peter Rice to develop the ferro-ce-

ment roof shells that give shelter while

shading the galleries from the strong light

In true Plano fashion it is these engineer-
ing and functional elements that help to
give the building much of its architectural

Also in the museum we can discover
other aspects of Piano's imagination. His
inclusion of nature - wonderful indoor
tropical gardens as a background to primi-
tive sculpture - is masterly.

Piano's victory in the recent competition
for Japan's new Kansai international air-

port is of great importance. An Italian
designer working on a huge public project

in Japan is unusual.
For the Kansai airport Plano's particular

ability to combine nature and technology
is vital. The airport is to be built on an
artificial island in Osaka Bay which Piano
wants to see extensively planted with
trees. The green areas vriH extend right
into the terminals, where the elegant
curved structure is not unrelated to natu-
ral forms.
There is lingering evidence of the fasci-

nation with moving large numbers of peo-
ple that dominated the Pompidou Centre,
but Piano has chosen a more elegant tech-
nology to produce distinguished interiors.

The vast airport is intended to serve the
whole of Japan at a cost of $800m and will

be completed in five years time. It is likely

to be the world’s most efficient and beauti-

ful airport in spite of its vast size - the
passenger building is one mile long.
This year a rehabilitation project has

been exhibited for public comment This is

the Piano proposal for the transformation
of the Fiat Lingotto factory in Turin.
Piano was selected from an interna-

tional group of 20 architects who put up a
wide range of proposals for the reuse of

the 60-year-old car plant designed by
Matte-Trucco, famous for the looping test

track that runs on the roof where new
models were tested at speed.
Piano's proposals see the Lingotto as a

new centre for services and research and
training in the new technologies. There
will be a museum and laboratory of manu-
facturing as well as one of the most up to
date conference facilities in Europe.
Nature will once again invade the Lingotto
with massive planting of trees on the ter-

races of the building and avenues that will

link the centre to a new park.
In his ability to unify the art of architec-

ture with the spirit of technology Piano is

that rare creature - an “artist-architect.”

Chelsea Opera Group I London Philharmonic
QUEEN ELIZABETH HALL FESTIVAL HALL

Massenet’s Thais, a well-made,
subtle, beautiful, and. I believe,

serious opera, is the latest
undertaking of the Chelsea
Opera Group. It is an under-
rated work and also, by com-
parison with other Massenet
operas rediscovered in the
"Massenet revival" of the 1960s

and '70s, a somewhat underper-
formed work.
Chelsea Opera Group has

always been at its best “mak-
ing a case” for underrated,
underperformed pieces. Thurs-

.

day's concert performance at
the Queen Elizabeth Hall was
the Group at its best. The
opera was excellently con-
ducted; by the COG orchestra
admirably well played; by a
team of young opera singers,

almost all English, quite
remarkably well sung - and
the case was made with trium-
phant success.

By reputation, and because
of the great fame of the Medita-
tion as an extrapolated item,
Thais has acquired an aura of
saucy second-rateness which it

does not deserve. The theme -
the courtesan and the monk
who “change places" - is a
complex one. Massenet treated

it at once lightly ironically,
and with touching compassion
for human frailty.

It is not an opera that per-

forms itself. The marvellous
delicacies of French word-set-
ting need focussed voices and
uncluttered declamation; Mas-
senet's tempo markings and
expressive indications make it

clear that the opera should be
kept moving forward, without
fuss or soupiness. Thursday's
conductor, Michael Lloyd, an

ENO staff member, showed an
altogether admirable command
of Massenet style. At times he
risked urging the music along
even too briskly but in the
main, the combination of for-

ward movement and great sen-

sitivity to details of lyrical line,

word-play, and Massenet's Biz-

et-like orchestral colouring was
exactly what the work wanted.
Thais was Elizabeth Gale

and AthanaSl Anthony Mich-
aels-Moore: a winning formula.
Miss Gale steered clear of the
fake sexiness of timbre that is

so utterly foreign to the work’s
conception Her manner in the
early stages was witty, fra-

grant with hints of despera-

tion finely applied in the Mir-
ror Aria; and in the later,

serene and delicate. This was a
performance of immense skill,
and it was superbly well com-
plemented by Mr Michaels-
Moore, surely the finest British
male singer to emerge since
Thomas Allen

If the ENO were to perform
Thais these two singers and Mr
Lloyd as conductor would form
the basis of a sound produc-
tion Justin Lavender's Nlctas
was a touch less stylish, but
still most attractive in tenor
tone; the monk Palemon intro-

duced us to the young French
bass Nicolas Cavallier. whose
utterance of words put the
British cast members in per-

spective without shaming them
by comparison. The ballet
music was cut, wisely; other-

wise, the opera was complete,
and with one interval fairly
whizzed along. Bravo!

Max Loppert

After a week of more or less

drab concerts from the Philhar-

monia Friday’s Festival Hall
appearance by Simon Rattle
and the London Philharmonic
came as the most invigorating

tonic. David Murray wrote in

glowing terms last week of the
same combination’s perfor-

mance of The Creation, and if

that occasion kindled anything
like the level of excitement
generated by this programme
of Boulez,, putilleux and
Mahler it too must have been
a rare treat. Rattle regularly

begins his concerts 'in
Birmingham with 'difficult"

contemporary works, but in
London it remains a rare phe-
nomenon.
The four Notations, Boulez’s

orchestral expansions of the
set of 12 piano pieces from
1943, which are yet another of
his works in progress, make a
splendid concert opener - viv-

idly coloured and an ear-catch-

ing demonstration of orches-
tral virtuosity.

The focus in each on a single

idea, and the inevitable echoes
of Messiaen which the rescor-

ings almost deliberately
emphasise, provides an unusu-
ally direct entree into Boulez's
working methods; they may
only be chips from the creative
block, bnt they promise to
become the most widely per-

formed of all his orchestral
pieces.

Here they were presented
with arresting intensity, and
made such an impression in a
tiny span that Dutilleux’s
Mttaboles of 1964, a similar
succession of short orchestral
movements, was immediately Andrew Clements
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ARTS GUIDE
MUSIC

London
Royal Philharmonic Society,
conducted by Sir Neville Mauri*
her. with the Academy and Cho-
rus of St Martin in the Fields,

with Neil Mackie (tenor). Berlioz,
Overture. King Lear, Britten,
Mendelssohn. (Mon) Royal Festi-

val Hall (928 8800).

English Chamber Orchestra,
conducted by James Judd, with
Natalia Gutman (cello). Tchai-
kovsky. Bartok (Tue) Barbican
Hall (638 8891).
Orchestra National De Lille, con-
duced by Jean-Claude Casadesus,
with Yuri Bashmet (viola). Catel,
Duruleux, Xenakis, Berlioz.

Royal Festival Hall (Tue) (928

8800).

Royal Philharmonic Orchestra,
conducted byJean-Bemard Pom-
mier, with Cecile Ousset (piano).
Debussy, Ravel and Berlioz.
(Wed) Royal Festival Hall (928

8800).

garet Marshall, soprano. Mahler
(Wed) Chatelet (40282828).
Orchestra de Paris conducted
by Semyon Bychkov: Mozart.
Shostakovitch (Wed, Thur) Salle
Pleyel (45630796).

Vienna
Knchl Quartet! Webern, Schoen-
berg. Haydn. Mosikverein (Wed).
Gustav Mahler Jngendorchester,
conducted by Claudio Abbado.
Janacek. Mahler. Stravinsky.
Musikverein (Mon).
Organ Recital by Herbert Tach-
ezL Franck, Liszt, Brahms,
Schmidt, Reger. Konzerthaus
(Wed). \

L’Assocation Max-nice Ravel,
conducted by Jean Philippe Roa-
chon. Ravel, Debussy. Konzer-
thaus (Thurs).

Cologne
Vienna Symphonic Orchestra
conducted by Georges Pretre.

Beethoven, Brahms and RaveL
Philharmonic (Wed).

Isaac Stem, Jean-Pierre Ramped,
Mstislav Rostropovitch: J.-C.

Bach. Telemann. Haydn, Mozart
(Mon) Salle Pleyel (45638873).

John Aler, tenor, Michael Gor-
dovana. piano (Mon). Theatre
de 1’Atbeuie (47428737).

Ensemble Intercontemporain
conducted by Pierre Boulez.
Berio, Strauss (Mon) Chatelet
(42210086).

Ensemble Orchestral de Paris
conducted by Arpad Gerecz, with
Arleen Auger, soprano. Sibelius,
Britten. Schubert (Tue) Salle
Gaveau (45632030).

BerlinerSympboniker conducted
by Claus Peter Flor, with Mar*

Berlin
Wurttemberg Chamber Orches-
tra and Maurice Andre (trumpet)

conducted by Joerg Faerber.
Bach and Telemann. Philhar-

monic (Thurs).

Amsterdam
Royal Concertebouw Orchestra

conducted by Charles Dutott,

with Ronald Brautigam (piano).

Bernstein. Stravinsky. De Falla

(Thur). Concertgebouw (718 345).

Milan

Cheryl Staler, soprano recital

accompanied byIrwin Gage. Tear
tro alia Scala. (Mon) 809126.

Dominic Keating: and Ronan Vlbert (withTariq Yuras? centre, asthe Gaoler) in Amongst Barfrarfans

by Michael Wall which has opened at the Hampstead; Theatre- Martin Hoylfe reviewed- ite
prize-winning play at the Royal Exchange. Manchester, in February. It remains a tough, raw ana

.

compelling study of two Britons on death row in Malaysia for drag trafficking, and there are new ,

resonances in the study of ignorant Englishmen abroad in a climate of moral and legal absolutism*

Brilliant performances fry the boys and entertainingly grotesque ones by their visiting relations (Avru
Elgar, Rosalind March, Kathy Burke and. Christopher Hanc«K*)inJames Maxweli s-prodv^ti^
prompt fruitful comparisons with Paul Kember*s Not Quite Jerusalem and Anthony Mingaella sMa®
m Bangkok, other 1980s excoriations of the tourist in colonial distemper. - AH'-

The March on Russia
LYTTELTOM THEATRE

made to seem hopelessly dif-

fuse by comparison. But it

remains one of Dutilleux’s
most successful orchestral
pieces, a curious marriage of

Debussyan sensuousness and
neoclassical rhythmic strict-

ness, rather more convincing
than some of his longer
attempts at building-large-scale

forms.
How Rattle and the London

Philharmonic had managed to
.prepare aB .three works in this

concert to such a 'level of tech-

nical.; accomplishment was
astonishing in itself

They followed the scrupu-
lous Boulez and Dutilleux with
Mahler’s First Symphony, in
which refinement of texture
and line seemed to be
almost as telling as the relent-

lessly accumulated dramatic
tension.

In most of the symphony the
two qualities were held in per-

fect balance, though the
funeral march was so elegantly
shaped and well balanced it

tended to lose its despairing
edge; the moulding of the trio

and the slower episodes of the
finale suggested just as much
care had been expended upon
getting those just right as upon
burnishing the spectacular per-

orations.
The finale was, though, glori-

ously crowned, a celebration
founded upon plentiful
resources of string and brass
tone and unfaltering dramatic
flair; when Rattle gets round to

recording this work it will be
an interpretation to take very
seriously indeed.

If It does nothing else, this
moving and impeccably pres-
ented National Theatre
reunion for a venerable Royal
Court combination restores a
unique quality to the British
stage. This quality resides in a
discussion, poised somewhere
between the agony of experi-
ence and the ecstasy of Puri-

tanism. as to the significance
of achievement and the value
of domestic life in all its turbu-
lent tranquillity.

The writing, directing and
design team of David Storey,
Lindsay Anderson and Jocelyn
Herbert have been here before,

notably in the 1969 prequel In
Celebration. In that play, a
miner and his wife celebrated
their 40th wedding anniversary
with three returning sons. The
air turned blue with acrimoni-
ous truth-telling. Gentler in
surface atmosphere, The
March on Russia gives us a
similar couple (played by the
same wonderful actors, Const-
ance Chapman and Bill Owen),
waking up on their 60fh anni-
versary and joined by two
daughters and a middle, rather

tortured, son.

Both plays have a party In
the interval Both start with
arrivals and.end.in departures.
This time, though, the focus is

on the old couple, the Pas-
mores. Storey's creative recycl-
ing of his background material
takes a new twist here. In Ids
1972 novel Pasmore, the epony-
mous hero, Colin, goes home to
Yorkshire when his marriage
breaks up . and drifts through
his own past like a ghost.
Incipient mental collapse is on
the agenda here, too, with
Frank Grimes freezing word-
lessly in the hallway, and his
father, as death approaches,
re-living in a rapturous
monologue a futile march
to Sebastapol during the
Crimean War.
The novel ends with Colin

resuming his marriage to Kay.
His sisters are much as they
were, though the councillor
Wendy (Rosemary Martin) has
renounced the Labour Party
and is about to divorce her
husband, and Eileen (Patsy
Rowlands), the eldest - can
she possibly is be over 50? — is

still a domesticated appendage
to her teacher husband. Colin,
an academic, has written about
a prophetic evangelist . of the
early 19th. century who pre-
dicted the despoliation: caused

.

by the Industrial Revolution
before it happened. He is now

.

researching New York.

.

Although the- visual appara-
tus of a Storey play is initially

dispiriting- candlewick dress-
ing-gowns, carpet sSpipecs, tea
cups; cheap furniture - the
intensity and realisms of the
acting under Anderson’s ; mas-
terly supervision banishes all

hint, of dowdinessl M&nya
sharp lesson is here des-
patched to recent Lyttelton
occupants. •

The four seems arepunctu-

.

ated with some piangrotiy'
appropriate -Alan Pricemusic,
the lighting of Mick Hughes
renders the onstage seaside
bungalow (with dormer -beds
room) both transient and
transparent, the blueness of
dales and sky is an exquisitely

looming metereologlcaf extrac-
tion, you bear every ward.-

There is also a sacerdotal
*

dignity to the subtil rituals

getting out of bed, putting on
the kettle, waving goodbye.
The routine fragility of dfoog
marriage, is dangerously
exposed by Mrs Pasmore's
tight-lipped disapproval' of-

a

husband /Who shines his shoes
on a kitchen -toweLThe pres-

ent. ot a second hand ring,

bought for^ Inscription ’"Ps

Amo”; lendsfoeFfba cruel db*
sertation on old Tommy's
senffeMeptrasaanimTho- com-
munication, ^normally con*,

touted in4ha daily business,of
crossword etaea, is suddenly
fUli ttftoaloBOss words.
; But, as- usuaL Storey gains
his tragic purchase by flatten-

ing down* thciiHtcfces.8weep-
ing 1 under the, carpet. Next
morning, they carry on, the
children leave, fiftfywen, com-

Last of theLSummer WhteTV,
sotenolsqlessdyTapstag^Hls
depres^o®rw31

sna^iod^)^esslyfo'
,

'dflfea^'

Mozart andSalieri
ALMEIDA THEATRE
The most interesting thing
about this 50-minute presenta-
tion of Pushkin’s "little trag-

edy” is the backstage collabo-

ration. Pushkin was translated

into German by Manfred
Karge, the rival composers
played by TDda Swinton and
Karge’s wife. Lore Brunner, at

the Burgtheater In Vienna in

February. The actresses trans-

lated Karge’s text into English
and now perform their work in
Islington, where the Almeida
Theatre is coproducting with
both the Burgtheater and the
Hebbel-Theater of Berlin.
This exercise in interna-

tional co-operation is rather
more fascinating than either
play or performance. The play
has the unsettling effect of
making you yearn for Peter
Shaffer's Amadeus, while the
performance, heavily reliant
on a poorly recorded and man-
ufactured soundtrack, is cold,

mannered- and pleased with

itself •

A sort of sheeny arrogance
is, Z concede, the proposed
style, though nothing is made
of the transvestite casting. -Sal-

ieri’s piano, where Swinton- as
Mozart thumps out a simple
minuet and the dark under-
world of the Requiem on "a
dummy keyboard, is tilted dra-

matically towards the audi-
ence, as is the table in a restau-
rant where Brunner’s envious
rival pours the -empoisoned
wine. Busts of the composers
sit on the floor, pink candela-
bra glisten in the dark, a black
doorway stands freely in the
peripheral void, where Mozart
first appears in a Groucho
Marx face mask with- a- blind
busking violinist (Barbara
Schmidt) in tow.

Shaffer’s Salieri objected to
God using a foul-mouthed
wretch as a conduit for divine
music. Pushkin leaves God out
of it, but argues that Mozart's

genius la an antisocial deter-

:

rent to music-making inperpe- •'

tuity. He therefore justifies his
murder bn behalf of all medio-
cre colleagues and admires.
The ironic suppleness in

Itoshltin is flattened out in per-
formance and translation to a .

dull grumpiness. Swinton does
not go down the -Shaffer road
of filthy awfulness, but plays
Mozart as a serene and limber r

monkey, grinning sideways-on
at the audience as if she- were
an ingratiating ivory-tinkler
like Russ Conway or Mrs Mills;
- Hie sketch is padded out by :

a voiceover recounting. Push-,
kin’s- sense of identify, with

- Mozart and the circumstances
in which he wrote the play. It

would have been better to have
expanded inwards to the heart
'of Salieri'S confusion over
what- Mozart did- to upset the
apple-cart so. carefully assem-
bled by Gluck. The end result
is just superficial and thin.

:• The translation, too. is vm-y
poor;- lull of awkward^ archa-
isms, jumbled metre and unedi-
fying entambenL Much' wiser,,
surely, to have reverfedto
ony Wood’s fine - 1982 transla-
tion first, perfojjued on BBC
Radio 3 in 1982-fry the-doughty
Shaffer protagonists, Paul Sco-
field and :SBmoti^fow. 1 "

Michael Coven^

Adelaide'Hali
at RiverMde
Singer Adelaide. Hai, whb^e
career began on Braadway to
the .1920s, ls tb_make-three
appearances at Riverside-Stu-
dios, LondonTWiRI, on April Ife

J0 '.-.M • „
-H'

She wfll fre joined for them
by multi-saxophonist Benny
Waters, whose -'.career- also
began in the 1920s.-

April 7-13
Islamic week in London

Home
Chamber Orchestra of the USSR
conducted by Christian Maudes!
Mozart, Beethoven, and. Strauss
(Mon. Tiles) 6541044.
Jon Kbnnra Parker, piano
recital. Schumann, Prokofiev,
Brahms and Chopin. (Wed)
(393304) Teatro Olimplca

New York
Murray Perahia piano recital.

Beethoven. Rachmaninov. Schu-
mann. Liszt. Carnegie Hall (Mon)
(247 7800).
Prism Orchestra conducted by
Robert Black. Duprey, Sladek.
McKinley. Markin MaH (Tue)
(362 879).
New York Philharmonic con-
ducted by Klaus Tennstedt with
New York Choral Artists directed
by Joseph Flommerfeli. Haydn
programme. Avery fisher Hall
(Tue) (874 6770).

Boston Symphony conducted
by Seiji Ozawa with Anne-Sophle
Mutter (violin). Cage, Stravinksy,
Debussy. Carnegie Hall (Wed.
Thur) (247 7800).
Waverly Consort conducted by
Michael Jaffee. The English
Baroque from Purcell to Handel
including works by Blow, Rossi
and Gay. Alice Tully Hall (Thur)
(874 6770).

New York Philharmonic con-
ducted by Gunther Herbig with
Alicia de Larrocha (piano).
Haydn, Mozart. Tchaikovsky.
Avery Fisher Hall (Thur) (874
6770).

Chanticleer, a male a cappeDa
group sing a wide repertory of
Kensaissance, romantic and con-
temporary songs Including works
by John Geist, Cary John Frank-
fin. Kauftnann Hall (Thur) (415
6440).

Washington
National Symphony Orchestra
conducted by Pinchas Zukerman.
Mozart, VlvaldL Kennedy Center
Concert Hall (Tue) (254 3776).
National Symphony Orchestra
conducted by Mstislav Rostro-
povich with Vladimir Ashkenazy
(piano). Dvorak, Ravel, Brahms.
Kennedy Center Concert Hall
(Thur) (254 3776).

Chicago
Chadamtn Trio. Haydn, Debuss;
Brahms. Orchestra Hall (Mon)

'

(425 0012).

Chicago Symphony Orchestra
conducted by Michael Tilson
Thomas with Dale Clevenger
(horn). Haydn. Ives. Orchestra
Hall (Tue) (435 0012), and also
with Emanuel Ax (piano). Ives,
Brahms. Orchestra Hall (Thur)
(425 0012).

A ceramic lemon squeezer is
expected to sell- for £1.000 at
Sotheby’s on Wednesday. It
was made in Turkey In the ndd.
19th century and is very simi-
lar in-design to today’s models.
The Turks squeezed millions of
lemons to make their favourite
tipple, lemon sherbet.
The squeezer forms part of

Islamic week in the London
salerooms. Among the high-
lights are some very rare

buyer of the imwt expensive
work of art to the world. Van
Gogh’s ‘Ttisesi"'which cost torn
£30m, is also a collector of Aus-
tralians. Be could beinterested
to a tiny-book^.measuring -Just
six inches by four, which
comes under the hammer at
Sotheby’s on Thursday. Enti-
tled A journal of discovery
across the Blue - Mountains in
New South Wales, it is a previ-
ously unrecorded copy of a

Tokyo
Eeva Koskfnen (violin), Sibelius,
Bartok, Schubert Casals Hall
(Mon) (Oil 661 5371).

Tokyo Philharmonic Orchestra,
with Eva Lind (soprano) con-
ducted by Miguel Gomez-Martl-
nez. Donizetti, Rossini, Puccini,
Verdi, Beflfnt Suntory HalL
(Tues) (505 1010).

Japan Philharmonic Orchestra,
conducted by. Witold RowickL
Mendelssohn, Tchaikovsky. Sun-
tory Hall (Wed) (583 8151).

NHK Symphony Orchestra, con-
ducted by Yuklo KItahara, with
Vladimir Ovchinokov (piano).

Wagner, Liszt Shostakovitch.
NHKHall, Shlbuya (Thurs) (465

1781).

tury Safavid Qur'an illustrated
with alternating blue and gold
script which could make
£120,000, while Christie’s
tomorrow has two early
Qurians, one dating from the
loth century, which to very
rare in being complete and
written on vellum. It, too.
should top £100,000.
In complete contrast Chris-

tie's is offering an Thursday a
“gothic’’ stone candelabrum
made fay Coade in 1810 for the
conservatory which formed the
garden front of Carlton House
In PaU Mall, the Prince of
Wales's "Palace of Aladdin.” In
all ten of the candelabra,
almost seven feet high, and
costing £80 each, were sup-
plied. They were modelled on
the Henry VH chapel at West-
minster Abbey, and are fine
grarnpitefl q£ Georgian "gothic "

This rarity is estimated at up
to £12JXW. -

Alan Bond, the Australian
brewing millionaire and the

— -- -vp wm f-v-iwi—a jour-
ney of Gregory Shetland Into
the interior of Australia. Only
eleven other copies are known
to survive and a price of up to
£80,000 has been fixed.

Phillips in Bath today to dis-
posing of what it claims to be
the largest collection of pipes
to be sold at auction, over 600
to all, from meerschaums to
opium pipes, and including
pipes from the collection of
Stanley Baldwin.
There are many important

sales of photographic images
this year to cash in on tha
180th anniversary of the inven-
tion of the art. but one of the
most worthwhile -will he held
at Christie's South Kensington
on Wednesday evening when
80 contemporary photographs,
by the likes of Cedi Beaton,
Helmut Newton and Angus
McSean, are' sold for the bene-
fit of the Sportsmans Aid Soci-
ety and Harefield Hospital.

•Antony Thorncroft



in a climate like ours?

What do the British complain about more than anything

^ ithLmch for our customers to pay £3-4 million

a day for the stuff that buckets down Just before match pom
_

^ Not at all.^ -aier is one of the great bargams of

m0de
^a^arly considering that 48,000 employees work for

the 30 businesses that deliver
over 2,000

ofwater

every day to 37 million people in England and Wales

The water we supply doesn’t come straight m ’

ficom one of1400 treatment
works.Here,we remove impurities

from

collected rain and river water to ensure it is of drinking quality.

And our work doesn’t stop there.

to h™* „d i» E»SW «““ (Th<“

to some 3,500 million gallons a day.)

And even if rain stops play, our businesses never

Stop running.
. f

To find out exactly what makes up a major part of

one of the most important industries in England and

Wales, write to: The 10 Water and Sewage Businesses of

England& Wales,PO Box 358,London,SW1H9YQ.
The ID WaterandSewage Businesses

of England and Wales.
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Nuclear arms
realities
AFTER THE eulogies and
bonhomie which marked Mr
Mikhail Gorbachev's visit to
Britain, nothing has been as
sobering as the disastrous
Soviet nuclear submarine acci-

dent off Norway. While Mr
Gorbachev and Mrs Margaret
Thatcher have been talking rel-

atively calmly about the pros
and cons of the theory of
nuclear deterrence, here is an
incident which has brought the
world face to face once again
with the harsh realities of
nuclear power and arms.
The accident Itself does noth-

ing to validate or invalidate
either the Soviet President's or
the British Prime Minister's
arguments. Mr Gorbachev, no
doubt, will maintain that it

does no more than justify his

call for international agrees
ments leading to a nuclear-free
world. Mrs Thatcher will find

in it a confirmation of her
insistence that the West must
keep up its nuclear guard in

the face of the Soviet Union's
continuing military strength.

But what cannot be disputed

is that the accident, coining so
soon after Mr Gorbachev’s out-

spoken remarks on the need
for nuclear disarmament,
throws a spotlight again on the
whole arms control process. Mr
Gorbachev's warning that
progress in the Vienna conven-
tional arms talks was necessar-

ily linked to Nato's decision on
the updating of tactical nuclear
weapons is a salutary reminder
that the West must get its act
together quickly on this con-
troversial matter.

Public opinion
Unfortunately. British public

opinion has been given the
impression that, in the argu-
ment between the Soviet and
British leaders over nuclear
weapons, Mrs Thatcher was
acting as the spokeswoman of
a united Nato alliance. That is

far from being the case. The
Prime Minister was certainly

expounding the official Nato
doctrine when she emphasised
that nuclear weapons would
remain an important element
of western defence strategy.
But when it came to the “mod-
ernisation" of the alliance’s
battlefield nuclear weapons, of
which she is such a strong pro-
ponent. Mrs Thatcher was on
much less solid ground.
Mr Gorbachev knew what he

was doing when he came out
categorically against any
updating of Nato’s tactical
nuclear weapons, even though
he was not entirely truthful
when he denied that the Soviet
Union had modernised its own
arms in this category. There
can be no doubt that, beyond
his immediate audience in
Britain, Mr Gorbachev was
appealing to the Nato waverers
on modernisation, particularly
West Germany, which he is

due to visit shortly. Mr Helmut
Kohl, the West German Chan-
cellor, licking his wounds from
a series of recent election set-

backs and facing a constantly
growing domestic anti-nuclear
movement, is forced to lend at
least one ear to the siren songs
from the East, to appease his
discontented electorate.

Compromise
In such circumstances, Mrs

Thatcher would do well to look
for some form of compromise
on the updating of short-range
nuclear weapons which would
let Chancellor Kohl off the
hook at next month’s Nato
summit; failing this, Fho Am.

ance could find ifarff in damag-
ing disarray. Of course, the
basic strategy of nuclear deter-

rence which, as the Prime Min-
ister has pointed out, has given
the world more than 40 years
of peace, must not be aban-
doned. But it is not as depen-
dent on the land-based tactical

missiles as Mrs Thatcher bag

always claimed. Some experts
believe that air and sea-
launched miRcfioQ of the per-
mitted range up to SOOkms
could fill the gap between stra-

tegic nuclear and conventional
forces almost as effectively.

That would mean that Nato
could afford a reduction in
land-based tactical nuclear
missiles on German soil, in
return for which Bonn might
prove more tractable on the
question of modernising the
remaining weapons. The
important principle to be kept
in mind is that no reductions
should be agreed without a
quid pro quo from the Soviet
Union. A Nato disadvantage
could be turned into an asset if

Moscow is forced to make the
same kind of disproportionate
cuts in short-range nuclear
weapons as it did in medium-
range missiles in the 1987 INF
Treaty.

Lasting deal for

the docks
AT A TIME when the UK
Government Is proposing con-
troversial changes to the legal

system and the health service,

and with uncertainty over the
economy's prospects, the gath-
ering dispute over the national
dock labour scheme threatens

to become a glorious diversion.

The scheme has failed to
ensure that employment secu-
rity for dockers has been
matched by sustained improve-
ments in efficiency. Ministers

and port employers are rightly
determined to break away from
It. But the real test of their

plans is whether they have a
strategy beyond abolition
which will give the 40 scheme
ports a successful future.

The scheme, established in

1947. ended the insecurity of

casual dock work. The argu-

ment that it has provided dock-

ers with “jobs for life” sits

oddly with the dramatic
decline in employment in the
scheme ports - from a peak of

82,000 in 1951 to 9,400 this year.

It has accommodated changes
in technology and working
practices, with the introduc-

tion of containerisation and
roll-on roll-off ferries in the
1970s.

Yet the scheme has Increas-

ingly become a restraint on the
docks. Employers are con-
strained by the 20 dock boards,

made up of managers and
union officials, which enforce
the legislation. Companies are
unable to make changes to
working arrangements which
would be commonplace in
other industries. The industry
abounds with anecdotes of
overmanning. The system of
joint regulation has not pro-

duced harmonious industrial
relations.

Unlike the West German sys-
tem of supervisory boards, the
joint boards which run the
dock labour scheme have not
been underpinned by a union
commitment to modernise pro-
duction. The scheme is meant
to provide the sort of employ-
ment security enjoyed by many
workers in large Japanese com-
panies. But - unlike Japanese
unions - the Transport and
General Workers Union has
uot promoted more flexible
working practices.

Arthritic culture
Ports not covered by the

scheme have increased their
share of trade and employ-
ment, while the scheme ports

have declined. A scheme which
has promoted such an arthritic

culture of work should be abol-

ished. A Government exhila-

rated by seeing off opposition
could have its appetite for con-
frontation satiated over the
next few weeks as it takes on
dockers at one end of the spec-

trum and doctors and lawyers
at the other.

I^asting settlement
But seeing off the TGWU and

demolishing the scheme does
not mean that anything better
will replace it Five years after

the 1984-85 miners' strike, the
coal industry is much more
efficient. Labour productivity
has risen by leaps and bounds.
Yet there is still no lasting set-

tlement between the National
Union of Mlneworkers and
British Coal, to give the indus-
try a stable foundation.

In the education service,
after two years of strikes and
an expensive pay deal, the
interim advisory committee on
teachers' pay earlier this year
reported widespread staff
shortages and demoralisation.

Port employers should learn
from both disputes. Winning a
strike Is the most pressing test

of managerial authority. But
the real test is whether manag-
ers have a strategy to take the
workforce with them in
modernising the industry. In
both the coal industry and the
education service new manage-
ment styles are yet to emerge
to fill the vacuum created by
the strikes. The confrontations
over the coal Industry and the
education service were central

to the Government’s agenda
and trade union politics in the
mid-1980s. The docks dispute
should not be elevated to the
same league.

For the TGWU. casual work
is still a major issue - but in
hotels and restaurants, shops
and leisure complexes, among
contract cleaners and security
guards. Recruitment in the
new peripheral labour market,
rather than a defence of its

past strength, should be the
union’s main task.

The scheme needs to be tack-

led. but the Government must
ensure that it does not become
a costly diversion, it should
encourage a creative destruc-

tion of the scheme, by encour-
aging a lasting settlement
between employers and the
union to promote modernisa-
tion after abolition.

Peter Montagnon and William Dullforce report on last week s tiatt review

I
n January, Lester Thurow, the

celebrated US economist,
announced that the General
Agreement on Tariffs and Trade

was dead. This weekend, Mr Arthur
Dunkel, the Gatfs Director General,

had his revenge.

The final package of agreements by
Gatt’s 96 member countries, reached

on Saturday, restored life to die Uru-

guay Round of trade liberalising talks.

The talks - aimed at reinforcing and
extending the ailing multilateral trad-

ing system that Gatt exists to defend
- had been blocked since December
when trade ministers meeting in Mon-
treal reached an impasse over form
reform.
The way is now set for their offi-

cials to forge ahead over the next two
-years on a complete agenda ranging

I from trade in services and intellectual

-property to agriculture, textiles and
more traditional subjects like tariffs.

- The ministers’ attempt at a formal
mid-term review of the Uruguay
Round was seen in December as a dire

failure. Completed in Geneva on Sat-

urday. it is now being touted as an
unprecedented success.

Holding such a review at all was
.always regarded as a gamble. It had
never been done in previous rounds
and the decision was taken to under-
take it in an effort to keep Gatt’s most
ambitious negotiation yet to a strict

timetable by setting a detailed work
programme and forcing participants
to taka some hiwdiwg decisions at the
halfway stage.

Yet the recovery from Montreal was
won only after considerable nailbit-

ing.

A first glimpse of success came on
Thursday when the three big form
trade powers, the US, the European
Community and the 13-nation Cairns
group of form exporters made the cru-

cial breakthrough on agricultural
reform. By Friday the talks were
thrown into new turmoil as the EC
clashed with developing countries
over textiles.

By telephone from Rome. Mr Ren-
ato Ruggiero, Italy's Trade Minister,
drove EC negotiators to insist that
any final agreement on new disci-

plines for trade in textiles should bear
as heavily on developing country
exporters as it did on industrial coun-
try producers. Backed by Portugal, he
succeeded in delaying the whole pro-

ceedings for 18 hours of almost unbro-
ken negotiation on this one point.
Eventually, the problem was solved
by a scarcely perceptible change in
the language of the agreement.

Ultimately, its main significance
was probably to underline the com-
plexity of the negotiation and the dif-

ficulties which lie ahead as the hard
bargaining over concrete detail inten-

sifies.

The immediate consequence of Sat-

urday's agreement is that Gatt will

now implement the tighter dispute
settlement procedure and the regular

monitoring of individual countries’

trade policies which was agreed in
Montreal- Its council will meet on
Wednesday to adopt these institu-

tional changes.
Both are intended to enhance its

authority as the policeman of the
world's trading system. Gatt will have
a unique opportunity to turn the spot-

J light on its members’ trade policies,

because its reports, the first of which
will be on the US, will be made public,

and discussed by its counci l .

For the traditionally timid bureau-
crats inside Gatfs grey palazzo head-
quarters on the shores of Lake
Geneva this poses the awkward chal-

lenge of how for they should go in
exposing the shortcomings of such an
important trading power. If they are

lax, many council members, who feel

victimised by US protectionism, will

complain.
Mr Dunkel is understood to attach

great importance to this process: he
wants it to be rigorous.

The home
stretch in

the trade
stakes

1. Tariff*. Najotlatlonaatari Jwtyto reduce
'

. as Tokyo Round, or average of 30%. / \
‘

s
. them away.

; 'V-
3. Natural resources. Trade Ijberateatfon.wortekryaw ~-

;

forestry non-ferrous mutate and minerals weft advanced.

4. Textiles trade. Detailed negotiations ?chedutad.ip WSBfai*;

\ Into normal G«ttdisciplines.
; : - ^

• - - • .
• • r

5. Agriculture. Gatt.to plan fortor^-tormlefomt ...
.

.support standstill,,
.

As for the Uruguay Round itself,

negotiators are now past the stage of
arguing about mere concepts. Their
new work programmes call for con-
cepts to be changed into actual trade
concessions.
On intellectual property the mid-

term review has broken, at least tem-
porarily, the vicious circle of wran-
gling between developing and indus-
trial countries over whether the
ultimate responsibility for trade-re-
lated rules should lie with the Gatt or
the World Intellectual Property
Organisation which the US regards as
ineffectual
Work can now begin on organising

new rules for protecting intellectual

property, leaving the decision over
who should apply them till later.

In the area of liberalising trade in
services, the mid-term review package
includes an agreement on underlying
principles such as equal treatment for
foreign and domestic suppliers. Now
the talks are scheduled to progress
quickly to the difficult fasfc of apply-
ing these principles to a wide range of
specific sectors from banking and
insurance to tourism, construction
and transport

Industry lobbies are likely to have a
field day, much as the farm lobbies

have already had in agriculture. Talks
on liberalising trade in services have
so for been driven by private sector
promoters in the ffaanefai services
sector, but most experts now assume
that they will shortly run into opposi-

tion from heavily protected industries

such as air transport, shipping and, in
some countries, telecommunications.

Gatt’s difficulties so for over agri-

culture are a mark of the power of
such lobbies. US and European form
representatives were thick on the
ground In Geneva this week. Though
they failed to prevent agreement
being reached on forming, they did at

least succeed in preventing any deal
which would have inflicted fawnnrtiato

pain. Asked, for example, what imme-
diate effect the deal could have on a
usually reluctant EC. Mr Guy Legras,
its farm negotiator, said simply:
“None".
Agriculture, an issue of great

importance both to industrial and
developing countries, remains the
core of tiie Uruguay Round. The expe-

rience of Montreal shows that lack of
progress in this one area is enough to
make the whole process grind to a
halt. For many, both inside and out-

side the Gatt, the success or failure of

the Round thus hinges on form trade
reform.
One view of this week’s form deal,

which involves a loosely worded
standstill on support and a commit-
ment to negotiate reform in the long
term, is that it has simply deferred
the really hard decisions till later.

Another is that it was made possible
by the unusually favourable backdrop

of rising commodity prices and file

grain shortage caused by last year's

drought in the US, which has eased
the pain of adjustment for formers.

Officials who actually negotiated it,

however, say-it will have a profound
effect on roe course of things from
here on.
They point to a number of achieve-

ments which would have been
scarcely conceivable when US and EC
ministers foiled to make anyheadway
on the farm issue In Montreal as Kttia

as- four months ago.
The US and the EC have forjhe

first thru* agreed progressively to dis-

mantle their aid to farmers. They
have put their domestic form support
regimes on the table as well as trade-

related ones. In. the longer term' the
EC’s Common Agricultural Policy will

be firmly In play as win the whole
range of US support measures includ-

ing its notorious waiver, exempting
its agriculture from Gatt rules. Ulti-

mately Japan, too, will have to accept
that its jealously-guarded rice
arrangements will become subject to
Gatt negotiation.

The agreement sets oat a precise

timetable for negotiation in the next
two years and then for action starting

in 199L The Cairns Group of agricul-

tural exporting countries argues that
the package represents a long-term

commitment to reform which the US
and EC cannot easily wriggle out of.

One widely acknowledged develop-

ment of the past week is the new-
found power of the Cairns Group
which links such diverse countries as

'

Australia, Canada. Argentina. Hun-
gary and Thailand. The group played
an equal role with the EC and US in
striking tile deal. These two form
powers can no longer impose their

own. bilateral agreements ou Gatt.

At the very least the obligation of
an immediate standstill on form -sup-

port wifi provide the Bush. Adminis-
tration and the European Commission
with a weapon against their own pow-

:

erful form lobbies. As the basis for a
promise of longer term reform it was
welcomed by countries such as the
UK which have been seeking means
of chipping away at the Common
Agricultural Policy from inside. It

should also help President Bush
restrain Congress when it comes soon
to write a new Farm BilL
Mr . Germain Denis, Canada’s chief

negotiator here, said be expected Con-
gress to take account of the Gatt
agreement in its form legislation:

Another Cairns Group negotiator
went further in private conversation.
Tf the Farm Bill and the Uruguay
Round are not harmonised there »
little hope for the Round. The Farm
Bill will show whether the US is seri-

ous,'’ he
- Using- the US’8 International obliga-
tidna under the Gatt as a stick to beat
a recalcitrant Congress Is an old US

concessions to developing world producers. More tacome.

7. Gatt artiefos. -Negotiators to recommend changes.
"

government procurement •

9. safeguards. Search on tor agreement governing protective

measures against disruptive srportaurges; Afiru eftrrtnate-.

“grey area” measures, eg voluntary resfcuint agroements. . .

.

10. Sobsldlea and Countervailing Meesure*. Framework tor -

Identifying illegal subsidies. Work continues oh details,

11. intellectual Property. Rules to be established wttbout

prejudice as to who should apply them.
. _

12. Investment Little progress yet Japan wants more ptori

13. Dispute settlement. New rules to speed up process,

promote compliance. / .

•
•

‘

\
:

"sVC

14. Functioning of Gatt. Gatt to start regularfy monftoring .

-

members' trade policies.

15. Services. Underlying principles of Sberafisation agreed.

Work to start on applying them to Individual sectors.

r h . ,

. ’

Administration ploy: The Reagan
Administration started the Uruguay
Round in order to offset protectionist -

pressure at home.

The successful mid-term review has
presented Bfrs. Caria .Hills, -Mr :BUsh’sf
new Trade Representative, with a
stronger hand to follow the same,
approach. She did not appear Iil.

Geneva, but her unseen presence was
felt even before the- talks started

when die intervened personally to tell

her predecessor, Mr Clayton Yeutter,

now Agriculture Secretary, to stay-

away..

Gatt negotiations have always been
the prerogative of the US Trade Rtg>? I

resentative. Some trade experts'
claimed that success in getting this

Round back on the rails would
enhance Mrs Hfite’ authority within
the US Administration. It will be
much harder now for her .to be
upstaged by Mr Robert Mobb&cher,
the Commerce Secretary, who has
been malting a bid for influence over
trade policy. He is thought to veer
more towards bilateral deals and man-
aged trade.

.

Similarly, dear evidence that the
Uruguay Round is well on its way
should help those in the European -

Commission such as Mr -Frans-..

Andriessen, the External Affairs Com-
missioner - who profess a strong
belief fn wnltifoterabgm. .-

Many European businessmen
shoe and car manufacturers 8s well as
those of consumer electronics - are
constantly pleading for protection

.

sgsinst cheap Asian imports. Such
pressures are bound to increase in the

run-up to the launch of the single

market in 1982. :

'

Delegates matfe dear as the meet-

ing closed that the success of the
mid-termjreview alone would hot stop
bilateral trade disputes, vtfdch have
proliferated,since roe Uruguay Round

Mr Warren LmrereL head of the US-
delegation, Said the result would have
no bearing on his country’s quarrels

witii Braza over patentsand with the
EC over oilseeds and hormones

,
in

meat. •
. -.v. .

" Nor wffl progress in the Uruguay
Round stop the US implementing its

new Trade Act Under this legislation,-

Mrs Hips must next month Hst for

potential retaliatory action countries

which are deemed to practice unfair
trade. The list Is likely- to be' inflam-
matory. It is almost certain to Include
several Asian countries. Including
Japan, asjweH as the European Com-
munity because of its subsidies to Air-

bus.

The overwhelming fading, as weary-
delegates left Geneva yesterday after

more than a week of (hiving hard
bargains In the cloistered confines of
the Gatt, was that they had succeeded
in reaffirming 'a' universal commit-
ment to the Uruguay Round and the
multilateral trading system.

Now they bava to return to the real
world and make: that commitment-
work. .

War paint

and honour
If you were thinking of

investing your Grand National
winnings in a Utrillo, hold
your horses. The Utrillo war
is hotting up and you could
get caught In crossfire. The
latest skirmish took place over
the weekend in Paris where
Jean Fabris, self-appointed

defender of the works of the
French Impressionist, per-

suaded a judge to block the
sale of seven of his works at
Drouot, the auctioneers.
This followed Fabris’s partly

successful attempt to “ make
a scandal” at Christies in Lon-
don last week where he seen
offthe premises after shouting
“ Fake! Fake!” when a snow
scene attributed to Utrillo

came up for sale. The canvas
fetched £104,500 but four of
the six Utrillos on sale were
unsold.

After yesterday's Paris auc-
tion, minus Utrillos, auctioneer
Guy Loudmer issued what
amounted a declaration of war
on Fabris. Loudmer not only
intends to have the ban lifted

but also plans a grand alliance
with Christies and Sotheby’s
to stop Fabris whose hit and
run tactics have clearly shaken
the smooth refinement of the
art world.

“ I will stake my 30 years
of experience, my personal for-

tune and my honour on the
fact that these seven paintings

are genuine Utrillos "an agi-

tated Loudmer told me. “We
shall be going back to the
courts on behalf of all auction
houses in Paris and we intend
to get in touch with Sotheby’s
and Christies to see what we
can do together."

James Roundel!, Christies’

expert in the field and the auc-

tioneer at last week’s sale,

spoke in more muted tones
but his message was equally
clear. He conceded that the
authenticity of a painting,
especially where the artist was
dead, was largely a matter of
opinion.

“ There will be copies of

Observer
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Utrillos." he said “ There are
Utrillos that we turn down on
a fairly regular baste. But
we’re confident that our Utril-

los are genuine."
As for Fabris, Roundell said

“ Anyone can stand up and
cry ‘ Fake'. What you have
to weigh up is what he's saying
against what evidence he has
to back it up. As for as we can
see he has very little of that".

Utrillo is very popular .

among Japanese collectors and
the auction houses concede
that the latest kerfuffle, will

not be good for business.

Fabris, who isjoint heir to the
Utrillo estate, estimates that
there are between 7,000 and
10,000 paintings in the world
which are claimed by their

owners to be by Utrillo who
spent much of his time drink-

ing. which may explain why
he painted the same view of
Montmarte for 40 years.

Bad boys
Mrs Thatcher’s speechwri-

ters should be stood in the cor-

ner until they can recite the
dates of the Kings and .Queens
of England.

Their sin was to allow her
to tell Mr Gorbachev, before
the assembled Great and Good
in Guildhall on Friday, that
the Muscovy Company was
founded in 1555 "in the refen
of the first Queen Elizabeth".
Poor Queen Mary. She may
have lost Calais but she might
be allowed the credit for pres-

iding over the beginnings of -

Anglo-Russtan trade.
What was worse was that

none of the Great and the Good
there seemed even to be aware
of the mistake. Even the Secre-
tary of State for Education did
.not visibly flinch. Roll on a
national core curriculum with
bags of British history.

African bear
Moscow's man in Africa,

Deputy Foreign Minister Ana-
toli Adamishin, spent the
weekend deep in discussion
over the Namibia crisis at an
Isolated game lodge for from
the fighting in the north. Last
week be was in Luanda help-
ing the UN’s chief trouble
shooter Marrack Goulding find
a way to end the slaughter of
Swapo guerrillas sent across
the border to establish bases
prior to the run up to indepen-
dence elections laterthis year.
Judging by Swapo’s decision

to pull back its forces into

Angola, Adamishin must have
left little doubt that'Moscow
was not amused at Swapo’s
defiance of carefully negotiated
agreements.

It is all part of the new real-

ism with which Moscow views
its Interests in a.region^which

.

has absorbed billions of rou-
bles but provided little in
return. The key to this new
realism is willingness to take
a fresh look at the reality of
South Africa. Up until now,
no Soviet official has visited
South Africa to gain first hand
impressions since diplomatic
relations were broken off in
the 1950’s. .

This will change at the end

'

ofthis ynanth Whan Adamfa'hfa

is expected in Cape Town for

the fourth meeting of the
Angolan, Cuban, South African
Joint Commfeston onwhich
the SuperBowers sit as observ-

es.
Aithougtiit will be fhefirat

'

time that AdamMrin'a feet,

have touched South African
soil he knows more about the
place than many would sus-
pect A few months ago he ‘

asked permission to fly over
the country’s industrialheart-
land-the Pretoris-Wftwatere-
rand-Vereeniging (FWV) area .

with itsMg cities, teeming
black townships, factories and
power stations. The flight was
top-secret. But at the end he
thanked Pretoria for 90 min-
utes in whiduhe said^n bad-

.

learnt more about the realities
Of South Africa thaw any
amount of poringover position
papers and reports.

Last word
The final edition ofthe last

newspaper to print in Fleet
" Street, home’of British journal-'
ism for 500 years, came off the
presses early yesterday morn-
ing.

- Journalists at the Black
Lubyanka, the glass Art Deco
building firomwhere Lord
Beaverbrook wielded his enor-
mous and often terrifying
influence,.putthe ffafawng
touches to the Sunday Express
before moving, along with the
rest erf us. to a high-tech home
south of the river Thames. -

TMs gives mea totally spuri-
ous opportunityto recount
the story ofa famous Express
foreign correspondent, his
name escapes me for the
moment, whose lavish
expenses were beginning to
raise even the Beaver’s
weighty eyebrows.
The then Foreign Editor of

the paper was instructedto
send a stiff telegram. “ Why”
he thundered” your expenses
so outrageously high?"
The aforementioned corre-

spondent, replied after a suit-

able delay: " I give up. Why?.”

Alain Cass

BUT WHAT ABOUT
CHILDREN NOT IN NEED?

lurcunaie parents we would like to say this: Should you
decide to bequeath only partofyour estate to your children, and would
bke to find an outstandingly worthy beneficiary for the residue, plane
considerhelping the work ofthe DCAA.
For over ninety years the DGAA has been caring for the special needs
of kindly, educated people (very much, perhaps, like you) - senile
people - to whom life has .beat less than gentle

,
often leaving them

bereaved, destitute, frightened and alone.
At first, helping such folk to "grow old with dignity" means helping to
sustain diem in modest comfort in their own homes . ,• . and later, if •

need be, with professional caro in one ofour 13 Residential nr Nursing
Homes, where the companionship and conversation of others like
themselves can bring real warmth and pleasure.
We depend very largely upon donations and legacies from people like

you, so please consider using some ofyour“Will Power" tohelp us. Our
FREE hillyexplanatory booklet, available on request, will tell votthow.

*.—*m»4* piUOMUC.
ly upon donations and legacies from people like

using some ofyour“Will Power" tohelp us. Our
y booklet, available on request, will tell youhow.

THEDISTRESSED GENTLEFOLK'S
AID ASSOCIATION
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Dept 7, Vicarage Gate House, Vicarage Gate,

London W84AQ. Tel: 01-229 9341'
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Lionel Barberaad Steven Bntler assess the impact of the Alaskan oil spill on US environmental policy

The struggle of helplessottera "m yr U ^ ~W a *B 1995, and burn more natural gas.
and biros to survive in a |« / m —— ^-w -m _—» _r-iM H Others provisions, intended to take
muck of black oil, seen on - I IW ^T 1*1 1( § lu^: effect as early as this year, include a
the television screens Ttailv I mf I I . H S II I H I I .I H I m hnn nn lighter fluid fnr barbecues, theT he straggle of helpless otters
and biros to survive in a
muck of black oil, seen on
the television screens "daily

in ' millions of American .homes over
the past two weeks^ could- have a

.

political Impact that is even more,per-
sistent than the envjroruhehtal dam-'
age to Prinee William Sound.:
This latest environmental. disaster

comes after the dry, hot summer of
1988 (which helped encourage popular"
acceptance of "greenhouse effect” the:
ories, that the earth is wanning,
because of man's activities) W* after
rising concern about depletion of the
earth's protective layer of w"**- It
could easily prove a catalyst for a new
and aggressive phase in US environ-
mental politics.

Many of the ingredients for such a
change were present well before the
Exxon Valdez dumped 10m g^un^a of
oil into waters rich with marine life

and created an oil slick spreading
over 2,600 square mites. .

President George Bush himself
made the environment an issue dur-
ing his 1988 election, campaign. He
wa$ responding to a shift, in public
opinion: whereas in 1981/ a poll
showed the American, public' split
over the value of costly environmen-
tal protection measures, the same
polls last year revealed that Ameri-
cans.favoured strong action by a mar-
gin of almost three to one.
The reasons lie partly in that hot

summer last year. It created the worst
drought since the 19S0s; led to uncon-
trolled forest fires in Yellowstone
Park; helped renew concern about
ground-level ozone pollution and the
“global warmtpg effect”; and was
accompanied by graphic television
pictures of beaches littered with dead
fish, raw sewage and medical debris
(including contaminated blood).

But the shift in- public mood was
also in part a reaction to the Reagan
years, when the environment was
treated as a peripheral issue and the
administration was populated by fig-
ures such as Mr James Watt, Mr Rea-
gan’s first Interior Secretary, who was
regularly accused, of pavingrather
than preserving open fields. .

Mr Bush's own position appears
ambivalent He has. declared that he
wants to be known as the “Environ-
ment President* but spent his post-
Second World War years in Texas
making. his fortune as an oilman..
“George Bush is a gentrified environ-
mentalist,” says Mr Kevin Phillips, a
Republican political analyst, who
believes the Alaska ail spill will test

whether the new President’s sympa-
thies translate into practical policy.

Mr, Bush gave an .early signal that

he would be more .accommodating to

environmental pressures than his pre-

decessor by appointing Mr William
Reilly, a renowned conservationist
and former head of the World Wildlife

Fund, as head'Of the Environmental
Protection Agency (SPA), the Federal
body -charged with reviewing and
enforcing anti-pollution, laws.

. Under President Reagan, the SPA
was denounced as ineffective by Con-
gressional critics. Mr Reilly, a dashing

to escape the slick
49-year-old Yale and Harvard gradu
ate who boasts of regular access to Mr
Bush — a fellow Yale alumnus - now
finds himself in the front line.
The question is whether the rheto-

ric of the Bush administration
matches the reality. The reaction to
the Alaska oil spill is instructive.

~It took Mir Bush until last Friday, 14
days after the tanker ran aground, to
order federal intervention in the

.
clean-up - despite a widespread view
that Exxon’s initial efforts have'
proved inadequate.

.
When he- did so,

. he put the Transportation Secretary,
Samuel Skinner, in charge of the task,

: and ordered military personnel to
'help. He added: “This should, not
relieve Exxon from any of its respon-
sibilities or liabilities,’’ and “we are
not federahslng this operation.” .

This action may be enough to pro-
tect the President against allegations
of procrastination. Alaska wilL pose
more tests in the weeks ahead, how-
ever. Mr Bush acknowledges that the
effort of cleaning the despoiled coast
line “wffL be massive, prolonged and
frustrating. Nothing we can do will

-resolve this problem -in the
short-team.” And in. the longer term,
Mr Bush faces potential rtiffimrttfoa

over his view - shared by Mr Reilly
- that the .oil industry should be
allowed to drill in the unspoiled Arc-

;

tic National Wildlife Refuge.
. Sensing an opportunity, the Demo-
cratic majority In.Congress has seized
the environmental initiative. It is led -

by Senator George Mitchell of Maine,
the new Senate Majority leader. His
pro-environmental views contrast
with those of his predecessor' Senator'
Robert Byrd of West Virginia, a poor
state where coal mining interests
have long dominated.

Senator Mitchell - whose post con-
fers great power to influence the legis-

lative agenda - has already intro-

duced an amendment requiring the
President to inmate the clean-up of
oil spills unless he specifically deter-
mines that the vessel's owners can
handle the task. He is alto the driving
force behind a new Democratic
party pdUcydocuirient whidi ‘pledges,
action on toxic waste, tropical detiori

estatian, ozone layer depletion, and
clean air (this last is expected to be
passed into law, along with tougher
provisions against acid rain, by the
end of the current session).

Mr Bush faces a second difficult

dunce this month when he is expec-
ted to announce whether he win sup-
port Mr Skinner's proposal to raise

the Corporate Average Fuel Economy

standards for,US car makers from 2&5
to 27J5 wiIIm per gallon. That would
put back on track a programme that
had been allowed to drift under the
Baagu administration
The Detroit car makers object to

stiffer fuel economy standards
because, while fuel efficiency for all

models has risen, Americans have
been encouraged by cheap fuel prices
to buy bigger cars, causing the aver-
age fuel economy for all the car man-
ufacturers to slip. Small cars have to

be- sold by. periodic promotional cam-
paigns that hurt profits.

If Mr Bush fail* to t»fa> tfrtf jPMid, the
Democrats - will be ready with mea-
sures that are far more severe. But
Senator Mitchell - an articulate tele-

genic former Federal Judge - is no
wild-eyed Green politician. Indeed, as
Mr Phillips notes, there is no wide-
spread active and populist Green
movement as there is in Europe. The
American environmental lobby is

more fragmented than elsewhere, and.

fjUUMillWV.

its influence depends as much on
geography as money and organisa-
tion.

In some regions, environmental
considerations are already starting to
have a dramatic impact cm business,
hi Southern California, for example,
regional officials voted recently to
impose drastic restrictions aimed to
reduce smog in the Los Angeles area.
In three phases, the measures would
require that all cars be converted to
electric power or other “clean fuels”
(such as methanol or propane) by the
year 2007. The rules have the oil com-
panies as concerned as the car manu-
facturers, because they could easily

undercut one of the most profitable

local market* for oil refining and mar-,
kfitmg in the US.
The Los Angeles plan provides that,

between 1994 and the year 2000, 40 per
cent of passenger vehicles and 70 per
cent of freight vehicles would havfe to
use clean fuels or electricity. Utilities

would have to phase out fuel oil by

1995, and burn more natural gas.

Others provisions, intended to take
effect as early as this year, include a
ban on lighter fluid for barbecues, the
outlawing of gasoline-powered lawn-
mowers, and the virtual elimination
of free parking.
The measures - including 123 spe-

cific steps to be taken over the next
five years - have still to be approved
by the state Air Resources Board and
the EPA Critics say they are not tech-

nically feasible, and likely to prove
far too costly. But they are Indicative

of a more aggressive attitude to pollu-

tion, an issue on which California has
historically been a trend-setter for the
rest of the US.
Across the country, says Ms Carole

Donaghue - editor of Oil Express, an
industry newsletter - oil companies
and petrol station operators face a
flood of law suits from environmental
groups seeking compliance with dean
air legislation and limits on the
amount of vapour that gasoline
releases into the atmosphere.
The hasty fixing of lower gasoline

vapour pressure standards in the
north-east states of the US has
already produced confusion. The
states took unilateral action when
they found themselves in violation of

EPA ozone pollution standards, but
discovered that the EPA would not
move to enforce stricter standards

The American Petroleum Institute,

which represents the oil companies, is

now suing New York State to have
the measures rolled back. The oil

companies object less to tightening of
vapour standards, which ran actually
help profitability for many refiners,

than to the helter-skelter way the reg-

ulations have been introduced, creat-

ing possible supply problems that will

at least push up prices this summer.
Mr Geoff Leiter, an experienced

industry adviser who works for a
Washington law firm, says the oil

companies cannot wage a public and
aggressive campaign against tougher
environmental legislation, for fear of
provoking a reaction in Congress.
Mr Phillips, however, cautions

against predictions of too violent a
reaction. He says the argument that
oil is part of the country’s national
security is still a powerful one - par-
ticularly for those who remember the
dependence on Arab oil in the 1970s.

And, he says, the oil and car indus-
tries make powerful allies.

Whatever the eventual outcome, Mr
Bush’s political opponents will be able
to make political capital out of one of
his impromptu remarks during the
presidential campaign last year. In
answer to complaints about the
Alaska oil pipeline, he said: “The cari-

bou love it. They rub against it, and
they have babies. There are more cari-

bou in Alaska than you can shake a
stick at” The caribou may be fine, as

the television audience now knows;
however, Alaska's otters and sea-birds

are not. Mr Bush’s environmental
critics are unlikely to let him forget

that the oil that did the damage came
from the pipeline he described so
playfully.

LOMBARD

The sociology
of lager louts

By Michael Prowse
SOCIOLOGY - the disciplined
study of the nature and devel-
opment of society - has been
starved of finance and deni-
grated throughout the 1980s.
Lord Joseph (Mrs Thatcher’s
former mentor) was so hostile
to it, as Education Secretary,
that he even insisted on chang-
ing the name of the old Social
Science Research Council.

If anything, the Prime Minis-
ter’s disdain runs deeper stilL

In her book there is no such
thing as society; its scientific
study, a fortiori, must be a
waste of time.
Yet a society which cannot

spare the time or resources to
study itself is surely in danger.
This point is well (if uninten-
tionally) illustrated by Last
week’s Home Office report* on
non-metropolitan violence.
The study was hastily put

together in response to the
public anxiety which surfaced
last summer about riots and
disorder in rural Britain.
Although a shoe-string effort

(six researchers did fieldwork
in just three sets of paired
towns), the report demolishes
much conventional wisdom
about so-called rural violence.
The impression created by the
media that Golf GTI-driving
yuppies were creating mayhem
in England's green and peace-
ful countryside has always
stretched credulity. It turns
out to have been pure inven-
tion.

The Home Office's research
reveals that only about a fifth

of the Incidents occurred in
genuinely rural areas. Most
were in densely populated
areas or towns. (The clustering
of incidents in the prosperous
south east is merely a reflec-

tion of relative population den-
sity). The perpetrators of vio-

lence. moreover, tended to be
inarticulate youths who could
not talk without swearing.
They were typically either on
the dole or languishing in
dead-end jobs, having left

school at 16. They were
adorned with macho symbols
of male toughness such as tat-

toos and big boots. They were,

in other words, another species

of football hooligan.
The fieldworkers witnessed

some disturbing scenes. In
Haverhill, East Anglia, they
were forced to flee in the face
of a mob of 200 youths. In Gra-
vesend, Kent, they were sur-

prised to discover that on Fri-

day and Saturday nights the
town centre degenerates into

“one huge disorderly open air

pub.” In Woking and Guildford
they found that a third of 16
and 17 year olds illegally drink
in pubs at the weekend. The
baiting and goading of police

by youths was commonplace.
By noting how, when and

where violence tends to erupt,

the researchers were able to

make some useful policy sug-

gestions. A rigid pub closing

time of llpm. for example,
seems almost calculated to
maximise disorder. In conti-

nental Europe, young people
trickle out of bars during the

late evening and early morn-
ing: in Britain, hundreds of
excited and drunk youngsters
are ejected simultaneously. In
continental Europe, town plan-

ners leave space for people to
walk, linger and enjoy them-
selves; in Britain, city centres

are increasingly built around
daytime rather than evening or
entertainment use. Congestion
coupled with the poor planning
of transport and restaurant
facilities only increases the
risk of public disorder.

Police handling of weekend
violence is not helped by the
shift change which occurs at

10pm, shortly before the distur-

bances begin. The routine
changing of the entire person-
nel of police stations during
the build up of evening vio-

lence, say the researchers, is a
bit like switching air traffic

controllers in the busiest hour
at Heathrow.
The Home Office has added

considerably to the under-
standing of semi-urban vio-

lence simply by sending a few
researchers around a few
towns for a few weekends. But
its study leaves me hungry for

more information: this is

merely the tip of an iceberg of
submerged sociological data.

Effective social policies will

be possible only when much
more is known about the
causes of social problems. The
nature of society is surely a
subject at least as worthy of

study as nuclear physics or
monetary economics. The need
to fund the rigorous analysis of
social problems has never been
greater.
Drinking and disorder:A study
of non-metropolitan violence.

(BMSO , £7.20)
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UK penal policy
&vm Mr Jade TuUodu

Sir, The need for noncusto-
dial rehabilitation measures
for criminal offenders in the
future (FT 'leader, April 6)
seems logical and sensible, pro-

vided, ofcourse, that the treat-

ment Is mentally rigorous and
physically . spartan* and not
seen as pampering hardened
criminals.
On the other hand, it will

seem unfair to many citizens

that serious offenders would be

spared the .punitive aspect of a
prison, sentence.

In such cases, why not com-
bine both measures? Let the
serious coses serve a propor-

tion of their sentence in prison,

and the remainder in a rehabil-

itation centre in preparation
Jor. their new reformed, life.

Jack Tulloch,
Hollies,

Plantation Road,
HiUbrow,
loss, Hampshire

Motivated by ‘values’
From MrAndrew Campbell

Sir, In Christopher Lorenz’s
article on "The pros and cons
of mission statements” (8

April), he .recommends that a
statement, of values should be
kept separate from a mission
statement. The latter, he
argues, should, “be a clear suc-

cinct statement of direction

which motivates employees.”
JEfis recommendation exposes

a cofnmon. misunderstanding -

of the role of mfestan in motir
uation.
Research t have carried out

info how organisations create a
sense of mission ,

suggests that
employees are more motivated
by values than by direction or
vision. Employees become
emotionally attached to thefr

companies because they share
the same values. Vision is a
distant motivator. For most
companies it is complex, finan-

cially oriented and set far to
. the fixture. Employees.more
easily attach themselves to val-

ues that are lived every day.
Mission statements can be

powerful when'they communi-
cate the organisation’s real val-

ues: when employees read die
-.statement and recognise their
company. Motherhood is nipt

useful. But a candid exposure
-~irf corporate philosophy" can
' help to enhance pride and com-

. mitment
Andrew Campbell,
Ashridge StrategicManagement
Centre,

. 1 Kingsway, WC2.

Write-offs for the world
frtwi MTJames Sknrner.

-

Sir, Now that Mr Nicholas

Brady, the.US Treasury Secre-

tary; - has made debt reduction

respectable —• ’ and nobody
- doubts that huge sums are to
be written off — would it not
be ygwrfhlfl to look at ways in

which debt reduction can pro-

duce bonuses for everyone?

Debt write-offo could be
tinirorf to the achievement of
environmental goals which are

In everyone's interest. Debt/
conservation swaps are a step

in the right direction, but they
have been left to non-govern-
mental organisations whose
resources are tiny in compari-

son with the size of interna-

tional debt and the extent of
environmental problems.
Other opportunities abound,

if governments and banks
would only get in on the act

Why not buy back polychlori-

nated biphenyls (PCBs) and
other toxic waste from Third

World countries before these

are dumped and cause. Srrevers-

.

foie damage to the oceans and

Adequate air services
From Mr WJL Davies.

Sir, Mr Richard Botwood
(Letters, April 3) raises an
important point
Those responsible for infra-

structure encompassing air-

space, airport runway ami ter-

minal capacity requirements
must be fully aware of its

importance, and make efforts

to ensure ft meets both current
and fixture demands.
Such provision is not just

dictated by airline or airport
profit motives or indeed pas-

senger convenience. This sig-

nificant factor in UK economic
welfare will become increas-
ingly more so in the context of
a unified Europe. Unless its

importance is recognised and
the problems addressed, busi-
nesses will locate elsewhere in
Europe where adequate airline
services are provided - as
happened in the US.
WJEL Davies,
Secretary General British Air
Transport Association,

5B Pall Mall East, SWl

PEP shares in principle
From Mr Stephen Wyrm.

Sir, Mr C.T. Ross (“There Is

no philosopher’s stone of suc-
cessful investment" Letters,
April l) complains about the
proliferation of unit trusts,

insurance und pension funds in
comparison to the direct own-
ership of shares!

- This proliferation is largely
because of the tax advantages
these .-funds enjoy. However, it

fa possible - at least in princi-
ple — for such tax advantages
to be associated with ordinary
whareKi,

Companies should start per-

sonal equity plans (PEPs) in
.
their'own shares. The shares in
such plans could be called
“PEP shares.” Dividends can
be foregone in favour of fur-

ther shares by the mcreawingiy
popular “scrip dividend man-
dates.”

In the case of PEP shares
this investment would be tna<to

before Income tax.

With a change in regulations
this idea could be extended to
personal pensions, which could
thus be provided by collections

of shares, free from the man-
agement charges of financial
institutions.

Such saving would promote
wider share ownership and
also more stable long-term
investment in industry.
Stephen Wynn,
8 Clarence Gardens.
Brighton,
Sussex.

‘Recovery will be a long job 9

to wuwfafl mammals in particu-

lar? A generous price on debt
cancellation would make it

well worthwhile for Third
World governments to organise

• their own -national buy-back
. schemes, using local currency.

Debt MiwfrtiatiMi could gen-
erously endow national finest

reserves and parks - and pro-
vide the short-term economic
Justification needed to
strengthen and enhance the
long-term reasons fbr resisting

political pressure to destroy
-’natural resoudeea.

The principle should be that
where environmental measures
are needed for the long-term
benefit of the human race,
then the rich nations should
pay because they can afford It

. By the time we have worked
through the international debt
on basis, we should haw
made the world a better place
for all of us. ft is hard to think
of a better investment
James Skinner,
Heron House,
OttstoickMaU, W4

From Mr Dougins Dale.

Sr, Some of us have long
been aware of the “disturbing
facts” contained in your leader

(March 30). The Chancellor’s
efforts to gloss over the UK
balance of payments position
- the major problem of the
economy - are a disgrace.

Why do we have to learn our
lessons not twice, but three
times over - under Chancel-
lore of the Exchequer Cripps,

Callaghan, and now Lawson?
All three tried too long to sus-

tain an unsustainable, value for

the .pound —
- and when the

Germans did the opposite, we
whinged our way through the
1960s, asking for an upward
revaluation of the mark (just

as we and the Americans have
done recently about both the
marie and the yen). The pres-

ent Chancellor is the most cul-

pable, because be should have
learnt from-the other two.

There fa only one way out
That is to encourage British,

industry, and this involves
reducing the value of the

pound and reducing interest
rates. This latter is a principal
factor (both as a direct cost
and level-setter for return on
capital) in discouraging indus-
trial investment
Some other, way of keeping

down consumption must be
used, but the exodus of hot
money caused by lower inter-

est rates would be a help. The
only thing to suffer would be
the Government’s false pride.
Recovery will be a long job;

the sooner we start, the sooner
we shall win through. The Brit-
ish people will accept belt-
tightening provided it is fairly
shared.
The danger now fa that the

necessary pain will outlast the
present Parliament, and we are
likely to be shown a false dawn
before the next election. That
will make real recovery more
difficult and more dwaant.
Douglas Dale,
Birch Ckest,

97 HildersUme Road,
After Heath,
Stoke-on-Trent, Staffordshire

America's luxurycar leader,

is pleased to announce
its exclusive U.S. deliveryplan

forEuropean residents.
With Cadillac's new U.S. delivery plan,

residents of Europe can purchase luxurious,

V8-powered Cadillacs at substantial

savings while visiting the United States.

Each new Cadillac sold under this plan
*

' will be especially equipped to meet all

regulations of the home country, yet
legally can be driven in America.

Other benefits: A chauffeur-driven
Cadillac takes you from the airport to

the Cadillac dealership. Your Cadillac is

exempt from U.S. purchase tax. You save
the considerable expense of car hire costs.

All details are handled by a participating

European Cadillac dealer

Before your next business trip or holiday
to the United States, visit a General Motors
Sales Agent or simply mail the attached
form for more information on Cadillac's

exclusive new plan. Orders for 1989 model
cars must be placed at your dealership by
May 5, 1989.

THE CADILLAC U.S. DELIVERY PLAN

ADDRESS.

COUNTRY.

TELEPHONE NUMBER

.

Mail to:

Cadillac Regional Marketing Office
GMODC/IES-Europe
c/o General Motors Service G.M.BJ-L
Eisenstrasse 2,-Postfach 1507
6090 Ruesselsheim
Federal Republic ofGermany

The onlyway to travel is
Cadillac Style."*

r.
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Legal mines
litter bank
battlefield
AS IT struggles for survival
MCorp. once one of the largest

commercial banking groups in
Texas, could be forgiven for

finding the jockeying for posi-

tion by creditors, regulators
and competitors almost
obscene.
Days after the Federal

Deposit Insurance Corp seized

20 of its banks and MCorp filed

a suit charging the Comptrol-
ler and the FD1C with unlaw-
fully taking 12 banks which it

believes were solvent, potential
buyers circle around like vul-

tures waiting for a stricken
animal to take its last breath.

Some of the usual suspects
are rumoured to be interested
- tbe Pritzker family and even
Kohlberg Kravis Roberts - and
on Friday Mr Robert Abboud’s
first City Bancorp made a pub-
lic filing announcing interest

in the Deposit Insurance
Bridge Bank formed by the
FD1C after the seizure.

Meanwhile, MCorp 's credi-

tors are trying to maintain the
value of their investment in

the bank and Shearson Leh-
man Hutton, a major creditor,

has filed a plan with the FDIC
to recapitalise MCorp.
The future of MCorp and

holders of its debt and equity

depends on legal manoeuvring,
some of which will take place

in the bankruptcy court now
the bank has filed for protec-

tion under Chapter 11.

This is believed to be the
first time a bank has filed for

bankruptcy while operating
some solvent banks - MCorp
had no choice because it had
three involuntary bankruptcy
petitions filed against it under
Chapter 7 of the law.

The suit against the Comp-
troller and the FDIC which
seeks not to get the 20 seized
banks back but to be paid com-
pensation for their seizure, is

also believed to be a legal first.

At stake in this maze of liti-

gation are some fundamentally
important banking and regula-
tory principles, notably the
current status of the bank
holding structure.

What will be determined are
the extent of the regulators’
powers, rights of creditors and
the management of the trou-

bled bank. Given the vulnera-
bility in some sections of the

financial industry, crucial pre-

cedents could be set.

Proposed legislation in Con-
gress includes cross-guaran-
tees

,
meaning that any losses

to the federal insurance fund
caused by one bank subsidiary
in a multi-bank holding com-
pany would be underwritten by
all subsidiaries.

One of the most crucial
issues In the battle between
MCorp’s management and the
regulators is the “source of
strength doctrine” which
requires a bank holding com-
pany to move assets down-
stream to failing bank subsid-

iaries. The doctrine is backed
up neither by statute nor by
legal precedent.

According to R-D. Smith &
Co, a brokerage firm specialis-

ing in distressed securities, the

Federal Reserve had been
looking for a ground-breaking
case which would establish the
legal authority of the doctrine.

MCorp declined to fall in
with the doctrine and is

believed to have retained per-

haps more than $500m in
assets in the holding company.
Mr William Seidman. FDIC

chairman, made the regulators’
view clear. “In blunt terms,
cross-guarantees would mean
stronger banks would no lon-

ger be free to walk away from
their failing affiliates, leaving

the clean-up costs to the FDIC
as just happened with MCorp."
One attorney describes what

the regulators wanted as the
horizontal and vertical grab. A
successful horizontal grab
would have been the seizure of

all MCorp banks to get the ben-
efit of the solvent subsidiares

in order to lessen the cost of

bailing out the insolvent ones.
As it was, the FDIC failed to
get five banks.
A vertical grab would

involve access to the bank
holding company: this is where
much of the legal doubt lies.

Tbe FDIC has signalled its

intention to pursue “substan-

tial and material” claims
against the holding company
but many believe it has no
sound legal basis.

If Congress passes its pro-

posed legislation, fixe vertical

grab would become the norm.
The banks believe there are
serious risks.

“If a bank Is raising funds
and regulators are to say that
it was required that those
funds would have to be
invested in troubled banks by
the healthy bank despite the

interests of stock and bond
holders, people are going to be
much more cautious in invest-

ing in bank holding compa-
nies," said one attorney famil-

iar with the MCorp case.

“As sure as night follows

day, that means that the price

of capital goes up.”

EC’s long drive for the cleaner car
William Dawkins looks at plans for even tougher pollution controls

T HE first round in what
will be a long battle
over tbe European Com-

mission’s recent conversion to
tougher car pollution stan-
dards takes place in tbe Euro-
pean Parliament tomorrow.
That is when MEPs will give

their second and last reading
to a long-standing Commission
proposal to halve exhaust
emissions from small cars with
cylinder capacities below 1.4

litres, which includes 60 per
cent of the cars on Europe's
roads.
Tbe directive will soon be

out of date thanks to the Com-
mission’s plans, unveiled last

week, to bring in a whole new
set of tougher car pollution

controls by 1993, an announce-
ment which has thrown the
European car industry into
confUsioo. Yet the upshot of
tomorrow's debate will have a
significant bearing on the suc-

cess of new strategy, including

the much harder struggle to

come with European Govern-
ments.

If the evidence of the debate
over small cars is any clue, the

Commission’s plan to move to

even stricter standards will

split the EC between the envi-
ronmentally sensitive north,
including West Germany, Den-
mark the Netherlands and Bel-

gium and the volume-car-prod-
ucing states of the south, Italy,

France and Spain.
It has already drawn an

attack from Mr Roger Fauroux,
French Industry Minister. He
warned meeting with his 12 EC
counterparts on Friday that
the car industry's ability to
plan its development will be

damaged by changes in Euro-
pean exhaust pollution stan-

dards - a taste of the coming
political battles on this and
environment policy generally.

By contrast, most Euro-MPs
want tougher US-style stan-

dards more or less in line with
what the Commission would
now like. Yet if they demand
such standards for small cars
on Tuesday, the directive
would collapse completely and
so complicate the Commis-
sion’s chances of getting its

brave new anti-pollution plans
under way. Accordingly, Brus-
sels hopes MEPs will accept
half a green loaf tomorrow
with a promise that they get
the rest lata:.

This means a profound
change in tbe approach as well
as the figures in the Commis-
sion’s three previous car
exhaust directives, as embod-
ied in the hard-won 19S5 Lux-
embourg compromise. This
outlines voluntary exhaust
emission standards for large,
medium and small cars - the
last and most important to
await adoption — so that, new
vehicles conforming to these
norms are guaranteed free
market access through the EC.
However, governments are free
to permit lower controls in
their own countries:

October 1988 for new models of
over 2 litres and October 1989
for all new cars from existing
lines of that size. The equiva-
lent deadlines for medium-
sized cars, between L4 and 2
litres, are 1991 and 1993, rising
to 1992 and 1993 for small
vehicles.

Brussels plans to define in
the next few weeks exactly
what the new norms would be.
Officials expected them to be
near or just short of those in
the US and Sweden, although
it would be left open whether
they should be readied with
the use of costly US-type
three-way catalytic converters
or other solutions such as
cheaper lean-bum engines. A
direct move to US norms
would bring the just over 50
per cent cut in exhaust emis-
sions under current EC stan-
dards to 73 per cent, according
to industry estimates.

The new plan would make
such rules obligatory in 1991 -
two years before the scheduled
implementation of the small
cars plan - and replace them
with tougher standards by
1993. That contrasts with the
timetable for tbe existing rules,

to take effect in stages, by

All this should be music to
the ears of the environmen-
tally eager European Parlia-

ment. And that makes it all the
harder for Euro-MPs to vote for
the small car plan, with its rel-

atively low norms. If the Par-
liament throws out the plan at
this stage, the Council of Min-
isters - member states' deci-

sion-making body - would be
forced to adopt the scheme by
unanimity Yet member states
could never do this, given the
extreme difficulty with which
they summoned a qualified

majority for an initial common
position on the scheme last
November. And the Commis-
sion cannot easily revise the
exhaust pollution plan without

first completing the missing
piece in it
The Commission risked this

tangle because it was rushed
into last week's decision,
almost against its better judg-
ment. Officials had always spo-

ken of revising Brussels' clean

car rules some time in the next
decade. They were pushed into
making up their minds earlier

partly through the general
“greening” of European opin-

ion, symbolised by the recent

new fondness for environmen-
tal policies, voiced by Mrs Mar-
garet Thatcher, the UK Prime
Minister. This exposed the
Commission uncomfortably to
the real danger of being left

behind in the environmental
game.
But what really dumped the

issue on Brussels' doorstep was
the Dutch Government’s intro-

duction in February of tax
breaks for motorists who buy
cars with three-way catalytic

converters, expected to be fol-

lowed soon in West Germany
and Denmark. This forced the
Commission to choose between
rhfl7i<mging the Dutch move as
a potentially illicit state aid or
supporting it as an example of
green eMgtaiiMgt
The case inspired Mr Carlo

Rips di Maawa, fee Environ-
ment Commissioner, to push
for the wholesale adoption of
US-type norms, but it was not
until last week that he won the
crucial support of Mr Karel
Van MLert, the Transport Com-
missioner, and even Mr Jac-
ques Delors, the President of

the Brussels executive. This
week will see the battle lines

start to take shape.

Bush may visit Poland to show
support for political reforms
By Peter Riddell, US Editor in Washington

PRESIDENT George Bush may
visit Poland later this summer
to underline US support for
moves there towards free elec-

tions and political pluralism.
A visit to Hungary is also

being considered by the White
House. This might be linked to

any trip to Poland, and would
probably be in mid-July when
the President goes to Paris for

the annual seven-nation eco-
nomic summit.
These possibilities have

emerged as Mr James Baker,
the US Secretary of State, and
Mr Brent Scowcroft, the Presi-

dent’s national security
adviser, yesterday sought to
answer recent Soviet criticism
that the slow pace of the Bush
Administration's foreign policy
reviews was holding up prog-
ress in East/West relations.

Mr Baker said yesterday that
the reviews would be com-
pleted by the end of this month
so that he could discuss the
conclusions with Mr Eduard

Shevardnadze, the Soviet For-
eign Minister, when he visits

Moscow in a month’s time.

Both Mr Baker and Mr Scow-
croft took a distinctly cautious
view of recent Soviet state-

ments. Press reports in the US
at the weekend on the the ini-

tial recommendations of the
inter-agency review groups
foreshadowed this caution.
The reviews welcomed inter-

nal Soviet changes but were
wary abofct' Its international
stance, challenging Mr Mikhail
Gorbachev, the Soviet leader,

to back up his conciliatory
words by actions.

In relation to Eastern
Europe, the reviews apparently
propose differentiating
between Poland and Hungary
- with their moves towards
political pluralisation and free

market economies - and the
rest of Eastern Europe.

It suggests the US should
respond positively to moves in

Poland and Hungary.

A direct initiative in
response to the Polish Govern-
ment’s agreement with Solidar-

ity. involving the restoration of
trade credits and a sympa-
thetic view of debt reschedul-
ing, is likely in the short term.
Mr Scowcroft said the presi-

dent had not reached decisions
on the reviews, described by
one official as “status quo
plus.” He said in relation to the
Eastern bloc there was evi-
dence that the West had won,
though tbe battle was not over.

On Central America. Mr
Scowcroft underlined the presi-
dent’s annoyance that on his
visit to Cuba last week Mr Gor-
bachev had not responded to
the latest US initiative by
announcing a cut in Soviet mil-
itary aid to Nicaragua. Mr
Scowcroft said there was “dear
evidence of old not new think-
ing” by the Soviets in the
region.

Bush struggles to escape the I

Alaskan stick. Page 17
j

UK ‘faces

large trade

deficit, high

inflation
9

By Ralph Atidns,
Economics Staff, in London

Withdrawal of
Swapo troops
agreed at talks

Unilever reorganises top

level management team
By Christopher Parkes in London

Continued from Page 1

itored by UN forces. The guer-
rillas entered Namibia from
bases In Angola last week in
defiance of peace agreements
for the territory.

In a letter to the Secretary
General, Mr Botha said: “The
effect of your proposal, and
more so of the front line states
to which you refer, would be
that Swapo had completely
succeeded tax Its objective of
projecting itself as an intimi-
datory force."

As such it would be tanta-
mount to a “unilateral amend-
ment of the international 1

agreements’1 designed to bring <

peace to Angola and Indepen-
dence to Namibia, he said. I

The diplomatic efforts to
!

save the UN-monitored inde-

1

pendence process and keep the i

target date of November 1 for

elections to a Namibian con-
stituent assembly took place
durine a lull in the fighting.

Police sources said that the
reduced scale of fighting

|

partly reflected the foci that

!

the insurgents had spilt np
i

Into small groups and were
running low on food and
ammunition.

UNILEVER, the Anglo-Dutch
consumer products multina-
tional, is establishing a
top-level management task
force to expand its global food
business.

It will consist of three mem-
bers of the main board, Includ-

ing Irishman Mr Niall FitzGer-

ald, who Is giving up his
present job as finance director

to take charge of the group’s
interests in edible fats and
dairy products.
The organisation changes

have been prompted partly by
the growing internationalisa-
tion of fee food industry. Nes-
tte, which occupies the top spot

in world markets for instant
coffee, frozen food, confection-

ery. infant foods, condensed
milk and pet food, is a particu-

lar rival. BSN of France is also

emerging as a competitor.
Unilever is the world's lead-

ing producer of margarine and
tea and the biggest ice cream
manufacturer m Europe. Last
year food accounted for 50 per
cent of its £17bn ($29bn) turn-

over.
Other members of the task

force, known as the food execu-
tive, are Mr Hans Eggerstedt,
tbe West German director in

charge of frozen foods, and Mr
Lex Kemner, a Dutchman. Mr
Keznner is due to be elected to

the main board early next
month, taking control of the
company’s other food and
drink operations.
The new finance director

will be Mr Charles Miller
Smith, at present chairman of
Quest International, Unilever’s
fast-growing manufacturer of
flavours and fragrances. Mr
Fitzgerald’s change of role fol-

lows the recent death of Mr
Joop Houtzager.
The executive’s main aims

will be to develop markets in
the industrialised world for
high-margin foods, especially ,

convenience products, and
;

introduce new processed foods
to developing markets in Asia
and Africa.

Details of tbe group’s strat-

egy are secret, but it aims to
build its presence in cheese,
pasta, frozen foods, prepared
meals and the supply of food
ingredients to other mannfac-

,

turers.

In the past few months it has
bought several ingredients
businesses in Europe and fee
US, plus two small continental
convenience food specialists,

i

THE UK economy will be
characterised by Ugh interest

rates, high inflation and a
large trade deficit throughout
this year wife little improve-
ment in 1990, according to a
survey by the Financial TUmps?
Inflation will only have

fallen to slightly below ft per
cent by the end of fee year,

while fee 1989 current account
deficit will be larger than in
last year, the survey shows.

It comes at a time when
some leading economic ana-
lysts have altered their view of
Britain's economic prospects.

Last week two leading UK
securities houses said they
thought Interest rates would
soon have to rise from their

correct level of 13 per cent to
at least 14 per cent In response
to a deteriorating outlook for

Inflation.

Mr Robin Ldgh-Pemberton,
Governor of the Bank of
England, told the House of
Commons Treasury committee
last week that It was too soon
to say whether the Govern-
ment’s policy of higher inter-

est rates was working. Mr
Nigel Lawson, Chancellor of
the Exchequer, appears before
fee same committee today and
can expect to be grilled by
MPs on the likely success of
his policies.

The FT survey shows that
growth is expected slow gradu-
ally, roughly in tine with Trea-
sury predictions, but the
breakdown between sectors of
the economy Is shown as being
significantly different
The survey covers forecasts

by 23 groups including the
Treasury, City economists, the
Confederation of British
Industry and other indepen-
dent forecasting groups. Most
of fee forecasts were compiled
In April.

Interest rates are expected
to remain high. The average
forecast suggests base rates
will be only l percentage point
lower at the end of this year
than the current 13 per cent
Tbe current account deficit

is expected to reach £15.4bn
(*27bn) in 1989, compared wife
£14.7bn in 1988.
The annual inflation rate is

expected to fall to 5.7 per cent
in fee last three months ofthis
year and to 4.7 per cent a year
later.
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Deaths m Soviet unrest
Continued from Page 1

Abkhazians have long com-
plained about their treatment
by the Georgians and were
granted a series ofcultural and
economic concessions after
protests in 1978.

The Abkhazian territory, in
which the Abkhazia are now a
minority of only 20 par cent of
the 500,000, lies on the Blade
Sea coast
The party boss of Abkhazia,

Mr Boris Adleyba was fired
last week by Mr Dzhumber
Patiashvili, the Georgian Party
Chief. In spite of this, large
counter demonstrations by

Georgians were mounted.
Widespread strikes have hit

Tbilisi and other Georgian
cities over the past few days.
All transport is reported
stopped, and a curfew baa now
been imposed. Behind this has
been a steady build up of
nationalist, activity.

The three Transcaucuses
republics of Georgia, Armenia
and Azerbaijan - briefly a
three-state federation, then
independent states! after the
1917 revolution - are all dis-
playing overt or repressed
signs of nationalist rebellion.

Last week saw the departure of

two distinguished analysts
from the London stockbroking
community: Mr Tim Cortgdon,
economist with Shearson Leh-
man, Mr Stuart Wamsley,
chemicals specialist wife. Mor-
gan Stanley. One Is setting up
a small research unit attached
to a discount house, the otter

is to produce a newsletter.

Given the present deplorable
state of the securities industry,

and the huge rewards amassed
by good analysts in earlier

years, it would not be surpris-

ing to see this kind of thing
catching on. But there is a

.

wider issue: whether invest-

ment analysis has a place in
today's stockbroking at alL

It has always seemed a tittle

odd that so much of the
nation’s expertise in industrial
and economic analysis should

'

be employed in the service of
the stock market. This mat-
tered less while analysts

.

worked for single capacity bro-

kers. But three things have
changed that: Big Bang, the
Financial Services Act and the
industry's plunge into loss.

Some of the results have
become familiar, such as the
pressure on analysts to work
with their market-makers, and
to pull in Lucrative merger and
acquisition deals. Others are
only starting to become appar-

ent Research reports can be
endlessly delayed while they
are cleared with compliance
officers; and at the extreme,
the analyst may find an invita-

tion to dine alone with a com-
pany chairman ruled out by
his firm's lawyers. This is per-

haps more characteristic of the .

US houses; but they may sim-

ply be ahead of theirUK rivals

in appreciating toe real force

of securities legislation.

There could he an insur-
mountable paradox here. The
function of good analysis is to

provide superior intelligence;

the integrated securities house
can profit by that intelligence,

and the law is there to stop
that happening. The time may
come when securities houses
no longer want to employ ana-
lysts. The real question is how
much longer good analysts wfll

want to; work for securities
houses.
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ars of other Means could be
about to fonow;

~

The irony is that Detroit
should fall out of favour with
theconsurher Just-whenit was
offering some of the best finan-

cing deals for a very longtime.
Thin suggests that ~ what mat-
ters at tte moment is a buyer's
overall perception of interest

rates, rattier than specific deals

available on the showroom
floor. But just because cut-rate
finance faffed to sell cats .in

March does not mean that the
really savage discounts now
available will Call again in
April Zero per cent finance Is
now available on some models,

and the promise of a free lunch
may tempt some buyers back.

If not, it is hard to see the
industry avoiding some foiriy

maj or production!' ' cut-
backs - the sort that could
trim as much as % or 1 per-

centage point off US gross'

- quoted companies are' foreign,

and Royal Dutch. Unilever and
Philips are international blue

chip stocks. But it is aria Of fee
lowest-rated stock markets,

and there are severa&i&ter Mg
new Issuesin the plpeUoe.Tte
combination of low turnover
and tteabsence of comparable
companies means that it is not
tte most obvfous stack market
to choose ffHridUwants* pre-

mium rating for paper.
However, it seems feat Hol-

land is “fiscafly Kinder* than
fee UK or fee US* and tees not
have the foreign exchange con-

trol problems of Italy. There
may be -good, reasons why
Amsterdam is convenient, but
they are uxdUcely to help Pirelli

get itself better- Understood by
the International investing
community. -

national product in tte second
quarter. Yet eVen ff that turns
out for too pessimistic, the
signs of consumer moderation
are there for all to see - obvi-

ously inthe cm market, tenter

tivwy In the bouringuiaritet 1

- ami are likely to get worse
before they get better.

US economy
It is dangerous to draw too

many general conclusions from
a relationship as subjective, as
that between an American and
his car. But it is difficult to
ignore fee 19 per cent drop in

US car sales announced lastUS car sales announced last

week far the end of March, ft

may be just a straw in the
wind; but if car buyers are
finally getting the point about
higher interest rates, consum-

Amsterdam _ _ ...

Why should the worlds fifth

largest tyre company have its

stock market, flotation on one
of Europe’s smallest , markets?
Phxl^s derision to retoB-gasam

t§e newlyJxn^*raeQi Tyre
Holding ohlihe AmaTeidam .

stock- market seems rather
Mzaxxe. Not only are none, of

.

its 29 factories located , In fee
Netherlands, but unlike Mon-
tedison, which has floated sev-

eral of its offspring on the
international markets, Pirelli

has chosen to shun more tradi-

tional listing centres such as
New York andLondon.
Admittedly, Amsterdam is

more international than -many
bigger European stock
exchanges. Over half of its 475

South^Africa
On the face of ft, it seems

scarcely logical that South
Africa should have outper-
formed virtually every otter
work! marketin tits first quar-

ter. The gold mice was low,

interestVickies high and infla-

tion comfortably Into.double
digits and. riSfog; ate fix a one-

commodity town like Johan-
nesburg, fee first of those fac-

tors alone might have pushed
the ' market - wen down tte
te«ue tables.;

.fix fact South Africa bettered

the worm average by 17 per
cent in dollar terms in tire first

quarter; according totha FT-A
world Indices. HaS the Index is

predoturmetals stocks, which
seem to have been bought on
the .principle that anything as
tow&thatcould~hOt getwuch
tower.- Never mind that a largo

chunk of fee country's produc-

tion is mrprofltabie at fee cur-

rent gold price..laYostore seem
to have thought ItJdme to get

ready for tr recovery; and
though; there Is evidence they
stiff think so, it is difficult to

argue tint gold shares should
go much hlgter now.
: Industrials have had a better

excuse; ;r- hothouse economy
growing -unseasonably quickly

despite the government's best
efforts to- slow it; high corpo-
rate . profits, wtrong balance
sheets and tow p/e’s. Tte dan-
ger is that-tte government*
unable to restrain growth by
more subtle means, will- have
to throttle it or face impossible
debt repayment problems. All
that probably means that the
market

,
has dime its outper-

forming for the moment, and
possibly, for fee rest of the
year.' New investment- limits

for institutions could upset
that by tooSting demand for
equities;Twt bad.fundamentals
can hold off fee weight of
money any day.-,- •

am
This announcement appears as a matter.of record only These Securities have not

been registered under the United States Securities Act of 1933 and may not,

.... as part of the <fistrfixifion.be offered, sold or de&vsred. directly or

indjrectfy. fn the United States or to UnitedStates persons.
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Bid blarney doWn
on the farm

Farmers In the Irish midlands have seen noth-
ing like ft over the past few weeks they have
been lobbied hard in their farmyards and fields
as two of Ireland’s leading agribusiness com-
panies have battled to gain control of the local
Westmeath dairy, co-operative. The national
radio network has even been used to get the

.

messages across. Keiran Cooke reports from .

Dublin. Page 20

Hard going for ooftwar# houa—
Software tor personal computers is becoming
more complex and sophisticated — and the
companies which produce the programs are
making heavy weather of the changes. The
most obvious sign yet is a spate of products
announced but yet to be delivered. Alan Cane
examines the problems in the Business Col-
umn. Page 44

Abbey goto the Eurobond habit
The sterling Sector of the
Eurobond market moved

f
into the limelight last week
with a £4Q0m longdated
issue from Italy and a
£200m floating-rate issue, -

with debt warrants attached,
by Abbey National Building
Society. Abbey's was the
first public deal to take .

advantage of the regulatory
changes made In the’British
budget, explains Andrew
Freeman. Page 21

Ftifl fisting for Hodgson '•

Hodgson Holdings will today become the first -

funeral director yrith atoll UK. stock. market list-

ing. The group, one of three quoted funeral
companies,.had hoped to move from the .

Unlisted Securities Market last autumn, but
delayed Its full listing to finalise &' package of -

restructuring and Joint ventures. Hodgson
hopes the move will enable large Institutions

prevented from Investing in USM companies to
become shareholders In the-group. Page 20
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The hawk of Texas
gets his wings clipped
Anatole Kaletsky explains how Frank Lorenzo came
down to earth with a bump at Eastern Airlines

'» -• ’ \*
, V?'
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F ROM the beginning, the
public’s fascination with
the strike and bankruptcy

at Eastern Airlines has been far
- greater the'business signifi-

cance of America’s seventh larg-

est air carrier would have
appeared :to justify.

• With last week’s announce-
ment of the company's pending
sale to an investor group led-hy
Mr Peter Ueberroth, the farmer
US baseball commissioner,' the

' reasons for the attention, became
quite dear.
The struggle over Eastern’s

future appears to have become a
symbolic turning point, not only
for the evohxtion at the US airiine

industry alter deregulation, but
for more broadly, for the cam-'
paign by US organised labour to
reassert itself after a decade of
continuous Mat-

Zf Mr Ueberroth’s deal with
Tfourfrom goes *iwmi as planned,
the unions will have achieved
theirtwo essential objectives.

These were to put control of
ftfe substantially in toe
hands erf its employees ami, just
as importmtfy, to delivera pub-
lic lvtvrrtffitrtitvp to Mf Frank IiOt-

enzo, the fervently anti-union

chairman of Texas Air Corpora-
tion, which -bought Eastern in
1986 agafnrt toe clearly-expressed
wishes of its employees.

- Not only would MrUeberroth's
proposal give Easton employees
an equity stake ,of 90 per cent in
the company, in exchange for
concessions cm salaries and work
rules, be went out of his way to
stress toe role that «mfcm leaders
could expect in running the
reconstituted airline.

“Our plans could not go for-

ward without employee involve-
ment - without employees there
is nothing,” he said on Saturday.
The union negotiators, with
whom Mr Ueberroth intends to
hammer out new labour con-
tracts by a self-imposed deadline
of midnight on Tuesday, repre-

sent “26,000 people who have
span* miVHrwig of man years With
toe airline. If we as a group of
OUtSlder8 eawie in and told thgm
howto run that airiine we would
be making a serious mistake -
we’re going to work with them
on what we think are good plans
and what they think are good
plans," be «i<i.

' Obviously such words are
music to the ears of union lead-

ers who have been battered by
ten years of defeat on the picket
lines and in the job market

- Mr Lorenzo has consistently
flerriftd being a unton-busting ide-
ologist “The unions created a
spectre of me that was a Joke -
the work of public relations art-
ists,” he said last week.
Whether the imaga was accu-

rate or not be came to be seen as
toe epitome of the R<»pn era’s
war against organised labour
when he broke the machinists
anti pilots rminns at Continental
Airlines by putting toe company
into bankruptcy and eanWtig an
striking employees in 1983.

.
Coming so soon President Rea-

gan’s celebrated anr-king of toe
air traffic controllers, *hfg action
fixed Mr Lorenzo’s image as toe
nemesis of US organised labour.

Just as important as his *mngm»

was the impart his business phi-
losophy had on competition in
the airline.industry. He took long

tfian a decade to build up Texas
Air from a company into
the biggest transport business in
the nan-communist world. He did
this by cutting labour costs and
prises.

The afritna deregulation of

.

'

.v* ’*•—

Different ideas on which way Eastern Airlines should go: Frank Lorenzo deft) and Peter Ueberroth

1978 was what enabled him to do
thin’, and than - to the unions’ cha-
grin, forced other carriers, to fol-

low his techniques. But Mr Lor-
enzo’s, initial successes and the
other airlines’ attempts to emu-
late him masked an important
change which was occurring in
toe structure of the industry.
FOr just as Mr Lorenzo’s cut-

price strategy seemed to be
reaching toe acme of its success
in 1986, when Texas Air took over
People Express, Frontier Airlines
and Eastern in quick succession,
competition in the airline busi-
ness was beginning to slacken,
while the labour market was

From 1985 to 1988, average
hourly earnings in air transport
rose* by 19.6 per cent — more

than double the 7.8 per cent wage
inflation in the US economy as a
whole. This contrasted sharply
with the period of intense compe-
tition from 1983 to 1985, when
earnings fell by 1.4 per cent in air
transport, against an economy-
wide increase of &8 per cent.

- Ultimately, it was this tighten-
ing of the labour market - a
consequence both of toe booming
US economy and of expansion of
air travel due to deregulation
itself - that was Mr Lorenzo’s
undoing. ,

In 1983, He no problem hiring
replacements for the striking
pilots ynri manhiniithi St Conti-
nentaL This time round, how-
ever, replacing the strikers
proved to be impossible - there
simply were not any experienced

French banks switch onto the offensive
By George Graham in Paris

FRANCE is wen abead of its
European Community
competitors in the volume

of reports and treatises it . has
produced,to assess the fepw* of
toe single European market. -

Many of these reports have
pointed a warning finger at fond
immapwiMifr partly became it is

one of the first sectors, of the
HwanrlaT -services

1 industry to

open up to competition, with the
introduction cf harmonised unit
tniste hi October, tids yrar. but
mainly {yffliwp of a widespread
conviction .that France’s tax sys-
tem will inevitably drive mutual
font! teyjyftOT abroad to the
’moretavourable fiscal climates of
Luxembourg m: the. UK. .

French banks have already
responded to this threat. Almost
an of them-already sell Luxem-
bourg-based funds to their
favoured clients, more or less

under the counter - legally, but
without publicity.

Soctete Generate, the largest

private sector French bank,
showed last week with its £50m
purchase of UK fund manager
Touche Remnant that there is
wwithPT way of approaching the
problem: inatmd of complaining
about toe Iniquitous French tax

system and shifting offshore, it is

possfole’to try to improve your
own competitive position, in this

cave, by adding Touche’s interna-

tional equity skills to Soctttg
G€n£rale’s own bond and money
market expertise in a FFrl90bn
(UOJbo) flrnH managwmpnt oper-

ation.

Mr Marc Vifinot, chairman of
Sod6t6 G€n£rale, is not alone in
reaching *hia conclusion. Cutting
across the differences between
nationalised, private and co-oper-

ative banks, there is a general
impression, that the leading
French hapitn have gone on the
offensive, oven if their strategies

are taftinfftoem in very different

iWTwrtinrw.

. Inevitably, the magic symbol
“1992" is eited to explain the
movement. With freer competi-
tion, French harries must demy
act both to defend their domestic
market against foreign inroads,

and to win back abroad toe mar-
ket share that they do end up
lnripg at hwnft-

It is not just 1992, however.
Quite apart from the foreigners
— Deutsche panic has been
sniffing for some time at possible

ways of mtering the French mar-
ket with a bang - there are a
variety of new competitors, with-

out the heavy overheads of the

traditional banks. These range
from the specialised treasury
banks like WP or Batif to the
direct marketing specialist Com-
pagnie Bancaire, by way of super-
market giants Him CBWflWT and
Leclerc, which are both begin-
ning to offer frnanriat services to
their customers.
The most striking change in

French banks’ strategy has been
their rapid advance into life

insurance. Predica, the Hfe insur-
ance subsidiary of the Credit
Agricole, recorded FFrl7J2bn of

premiums last year, only three
years after its creation, making it

the sixth largest insurer in
France, andThe second in life

alone.
Mr Bprrf Thomas, chairman of

Banque Nationale de Paris, the
largest nationalised bank, has
taken this development further.

BNP already sells FFT5bn a year
of life insurance, but to move
into the non-life sector it has
teamed up with Union des Assur-
ances de Paris (UAP), the largest

state insurer, in a partnership to
be cemented by crossed share-
holdings of between 5 and 10 per
cent
The partnership arms to begin

cross-marketing products, with
BNP branches selling motor and

home insurance, nginp UAP*s pol-

icies and after-sales service, and
UAP*s agents offering car and
home loans from the BNP.
Countering criticism that the

UAP alliance barricades the hank
into its home market, BNP has
also bought the UK mortgage
business of Chemical Bank, and
has just stamped its own name
on its London equities business,
formerly known as Aik Securi-
ties.

Mr Jean-Yves Haberer, newly
installed as chairman of the
Credit Lyonnais, shares an owner
with Mr Thomas, but he does not
share his view of the synergies
between ha-nVmg and insurance.

“Let’s not be too clever. If

there were something fertile to
be invented in this area, the
Anglo-Saxons would have
thought of it before us," he
exclaims modestly.
But although Mr Haberer

clearly does not want to team up
with a single insurer - Assur-
ances Generates de France
(AGFX the second largest state
group, had been tentatively
suggested - he is still experi-
menting with non-life insurance
sales in Credit Lyonnais
brandies.
The bank has also profited

pilots unemployed in the US.
With Eastern and Continental

now due to be separated, and Mr
Lorenzo’s austere influence on
toe whole airline industry dimin-
ished. the fete of both companies
may depend on how well they
can compete in a full-service,
higher coil; markets.

Ironically, Continental, with its

nationwide system, may prove to
be more viable in a high-cost
full-service environment than
Eastern, whose business is con-
centrated in the highly competi-
tive holiday routes to Florida and
the Caribbean. Unless Mr Ueber-
roth comes up with some cun-
ning plans for restructuring East-
ern’s route network, the unions
may yet find that Mr Lorenzo
gets the last laugh.

from the gradual withdrawal of
(These Mflrchatfain in Europe, buy-

ing Chase’s Dutch subsidiary last

year and then its Belgian bank
last month, adding to already
strong positions in both these
markets.

Some foreign ventures are less

fortunate. Mr Haberer hag indi-

cated that Alexanders Taing and
Cruickshank, Credit Lyonnais’s
London securities operation, cost
it around FFr500m last year,
knocking net profits back from
the FFr2.8bn that had been
expected.

What is striking about these
separate offensives is that the
strategies adopted are not depen-
dent on who controls each bank.

Mr Haberer, although con-
trolled by the state, is much
closer in his views on the links
between banking and insurance
to Mr Vienot than he is to Mr
Thomas.

Meanwhile, Mr Pierre Berego-
voy, the finance minister, stands
accused of persistent meddling in
the affairs of both state-owned
and private sector banks, yet he
appears willing to accept from

Mr Mare Vidnot: improving
Societe Gen£rale’s competitive
position within Europe

the financial institutions which
he controls a variety of different
strategies.

Who has the right answer? The
evidence on bank-insurance syn-
ergy is contradictory, as is the
experience of selling financial
products through supermarket
outlets.

What is interesting, however,
is that French banks are not, or
not all, slavishly bowing to fash-
ion. Perhaps even more impor-
tantly, they are not, or not all,

waiting for the government to
tell them what to do.

Economics Notebook
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A battle to gain Mr Kohl’s ear
EUROPEAN monetary union is

moving back into the realm of

high politics even before the

Delors committee of central
bank governors and outside

experts baa finalised its report

on the “concrete steps" needed
to achieve that elusive goaL
Last Thursday. Mr Helmut

Kohl, the West German Chan-
cellor. held e lengthy meeting
with Mr Jacques Delors, the

EC Commission President, in

Paris to discuss economic and
monetary union. Two days ear-

lier, the issue was on the
agenda in talks between Mr
Kohl and French President
Francois Mitterrand.

That the West German Chan-
cellor should have been so
active last week is significant

He could emerge as the
.
key

man in the European monetary
debate in toe next few months.
The latest Deters committee

draft, which wQl be discussed

tor toe 17-strong group in Basle
on Tuesday and Wednesday
with a view to completing dis-

cussions on April 19, marks
progress towards consensus
but has left several fundamen-

tal issues unresolved.
According to officials famil-

iar with the document, the lat-

est draft shows toe committee
is still divided over the speed
at which economic and mone-
tary union should be achieved.'

Differences exist on whether
to proceed pragmatically ter

building on the existing Euro-
pean Monetary System, so
avoiding a Change to the EC
treaties, or by pressing ahead
with Institutional .develop-
ments in the' direction of' ft

common currency or central
hank that would require treaty

ThfeltfS point has raised

the question of relevance to

Britain about whether the
Community could take the
institutional route to monetary
union without alt member
states participating. - -

But monetary officials say
differences do not neces-

sarily mean that the Deters
committee will be unable to
agree a unanimous report. ..

*

Skilful drafting, and the
avoidance of any hint of a blue-
print, could result in a report
that would give heads of gov-
ernment a description of the
routes to monetary union and
possibly an idea of its costs in
terms- of national economic
and monetary sovereignty.

Such a report, however,
would be very much a techni-

cal' document It would push
the hard political derisions on
economic and nywi^Ury nninrn

firmly into the politicians’
court

•

There are some monetary
pohey makera who believe that
tills- is just what the French
-Government has been seeking.

France takes over the presi-

dent of the European Com-
munity for six months at the
middle of the year, ft was. an.
early supporter of;tbepresent

:

drive towards economic add
monetary union. Mr Jacques
de Larosftre. the French cen-
tral bank governor, has put
forward plans for institutional:

development of toe JSMS,
-indudlnR a nw™ coohns of
monetary reserves that would,
almost • certainly involve

-- wmcnrinumt to ttW EC treatfes.

Agreement on some such move
at an EC heads of government

Sle a fitting' end tothe
bicentenary celebrations of the
French Revolution.
. The official British position,
expounded by Mr Nigel Law-
son, toe Chancellor, in.January
is that Loudon would veto any
treaty change needed for insti-

tutional progress towards eco-

.

Bfimtednd monetary union.
What is less certain is

whether Britain would be able
to halt the establishment °f tot

intergovernmental conference
to prepare such a change.
At the Milan summit ofJune

1S6S. Mrs Thatcher’s attempt to
block discussion on European
union by the toefl ten member

states was voted down by a
majority of seven to three. In
the event, Britain joined in the
Inter-governmental discussions
that resulted in the Single
European Act.
. In toe Delors group, France.
Italy and Spain are the most
-enthusiastic supporters of
rapid institutional progress
towards economic aid mone-
tary union.

Britain, in objecting to treaty
changes, ainon. The Bund-
esbank’s president Mr Karl-
Otto Pfthl and the representa-

tives of Luxemburg, Ireland
and Denmark all favour the
alternative of farther incre-

mental progress in the EMS as
the way to a distant union. But
these countries could lose
patience with the UK for stay-

ing out of toe EMS exchange
rate mechaiilant.

At the level of heads of gov-

ernment, there is beHevedto
Jbe more sympathy for institu-

tional progress towards mone-
tary union among the
central banters of the Delors
.group. Some- European mone-
tary offirfHiw believe Portugal,

Cheece and Belgium could join

toe French-led group, bringing
toe number of countries in
favour,of institutional progress

and treaty change to six.

With baff the EC’s member
states for institutional change,
Mr Kohl's attitude would be of
vital importance.
: A year ago he was in favour

of progress to economic and
monetary union. Where he
stands now is unclear, because
of . the reservations of the
Hum!—hawk and the decline of

;

support for his centre-right
j

coalition government in recent

. As work on the Delora com-
mittee draws to a close, the
debate on monetary union in

'Single therefore looks set to

turn into a for Helmut
Krill’S ear.'

* Peter Norman

THIS WEEK
US TRADE figures for
February are likely to attract

most attention tins week, pos-

sibly foflnenring HoTier- trading

and speculation about world
interest rates.

The consensus of City ana-

lysts* forecasts, compiled by
mms international, the finan-

cial research company, is for

Friday's figures to show a mer-
chandise trade deficit of
glOJZbn an a customs imparts
basis.

Other key US statistics
inrfnik* measures of industrial

production and capacity utilis-

ation in March, also on Friday,

which will indicate how fast

the economy is growing: The
consensus is for a 02 per cent

rise in production and for a
capacity utilisation rate of 84A
percent.
The producer price index,

showing factory gate prices in
March, is published on the
gflTnn day and could provide an
early, warning of inflation
trends. A rise of 0.5 par cent is

expected.
Japan’s merchandise trade

surplus been rising omi-
nously in recent months, and
the publication an Thursday of
figures for March - and thus
for the foil fiscal year - could
cause a new outburst of con-
cern In the US.
According to some estimates,

the surplus for the month
could be as high as S7^bn, up
fractionally from $7.2bn in Feb-
ruary and the highest since
November. -

Even if it does sot rise, it

will almost certainly be large
enough to see the full fiscal

year figure surpass the $76JLbn
level in 1967-88.

In the UK, a stream of eco-
nomic statistics this week cul-

minates with March’s retail
prices index cm Friday. In Feb-
ruary the annual rate of infla-

tion accelerated to 7A per cent,
toe highest since August 1982.

The consensus is for a 05 per
cent rlm> in Mawh taking- the
annual rate to 8.0 per cent.
Figuresforaverage earnings,

published on Thursday by the
Department of Employment,
are expected toe show the

IIS trade deficit

Balance on customs basis (j$ bn)
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underlying annual rate
unchanged at 9 per cent A rise
could add to fears of inflation-
ary pressures in the economy.
Analysts will also watch for
figures productivity and nrrtt

wage costs.
Figures for French consumer

prices in March are released an
Friday but toe annual rate of
inflation is expected to be
unchanged from February's 8.4
per cent.
Other events and statistics

this week (with MMS Interna-
tional consensus offorecasts in
brackets) include:
Today: UK producer prices

(0.7 per cent rise in seasonally-
adjusted input prices, 0.4 per
cent rise in output prices).

Tomorrow: Delors Commit-
tee of central bank governors
on European economic
monetary union meets in
Basle. Japan, February
machinery orders.
Wednesday: Australia. Mr

Paul Keating, Finance. Minis-
ter, presents economic state-'
meet Delora committee contin-
ues.
Thursday: UK Finance bill

published. Unemployment in
March (37,500 fall) Japan, cor-
porate bankruptcies in March.
US retail sales figures for
March (unchanged). Monthly
monetary aggregates for
March.

Friday: US business invento-
|

ties (up 05 per cent). Canada,
consumer price index for
March,

EXCHANGE
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Hodgson becomes
first fully listed

funeral director
By Andrew Hill

HODGSON HOLDINGS will

today become the first funeral
director with a fall stock mar-
ket listing-

The group, one of three
quoted funeral companies, had
hoped to move from the
Unlisted Securities Market last

autumn, but delayed its full
listing to finalise a package of
restructuring and joint ven-
tures,

Hodgson hopes the move w£Q
enable large institutions pre-
vented from investing in DSM
companies to become share-
holders in the group.
In February, Hodgson

announced it would place
£14.5m of unquoted convertible

preference shares with B&C
Ventures, British & Common-
wealth Holdings' development
capital arm. The deal could
leave the financial services
group with 20.8 per cent of
Hodgson’s enlarged capital by
the mid-1990s.
Hodgson joined the Unlisted

Securities Market In June 1988
and has since increased its
turnover from £2.7m to £17.8m,
and pre-tax profits from
£840,000 to £5.4m, mainly
through an aggressive pro-
gramme of acquisitions.

The funeral director - the
UK’s largest after the Co-Op -
is valued at £3&5m on Friday’s
closing price of 166p, down 2p.

Significant progress at

Try as profits jump 95%
TRY GROUP, which intends to

seek a listing this month,
reported pre-tax profits up 95
per cent from £2.02m to £3-95m.
Turnover for this construction
and building company was
ahead at £88.4m, against
£48.7m.
Mr Hugh Try, chairman, said

the year had been one of signif-

icant progress laying the
groundwork for the future by
acquisition and joint ventures.
Earnings per share were 710p
(356p).
He added that contracting

remained a core activity and
Try Construction and Try

Build had had good years. The
year had seen a feverish mar-
ket for new homes and house
sales were beginning to
move forward again after
the severe check to the
market.

1

Property development
increased during 1988 and
made an increased contribu-
tion to profits. Most of the com-
pany's developments were car-

ried out as joint ventures with
Mistletoe Properties.

Early in the present year Try
bought a large stake in Mistle-

toe, which has been renamed
Try Mistletoe Properties.

Salary rises at Williams
MR NIGEL RUDD, chairman of
Williams Holdings, last year
saw an increase in salary from
£204,000 to £403^00. A similar
rise goes to Mr Brian McGo-
wan, the company’s chief exec-

utive.

The accounts also detail Wil-

liams’s significant pension
fund surplus, which is now put
at £71.96m.

In terms of trading, the com-
pany says the current year has
started well

BOARD MEETINGS
71m (olio.ring companies nave noUflad dotes
of board mootings to the Stock Exchange.
Such mooUnas usually bald tor the pur-
pose Ot consldartng dividend*. Official indko-
flora dm not awalfeoto as to wfMfter flm
dividends ere uuarlma or (Inals and Km sub-
divisions shown bstaw or* based mainly on
las* yew's timetables.

TODAY
Interims- Highland EHsdilerhM.

Finals- Accord Publications. Asds Props.
Chepstow Racecourse. Computer People.
DawMrst (I Jl. Durham ( G). Ex-Lands. Fart-

num A Mason. Home Counties Newspapers.
ISA International, tachcape. Kymmana Carp.
lit. Lamont, Uwca. Mewtom (John). Panmns
Optical. Pargamon. Proudtoor (Alexander).

Renoiassnce. Serna.
ruruM DATES

Bracken Minos __
Strategic Inv Tat _

Apr. IB
Apr. 20

totsmotional City—
Kinross Minos
Lsslfe Gold Minas ~
PsrstofD
(Msai OoW Mines ..

Vanbrugh Currency

.

WinMthask Mines _

APV
Auadn Read
Berry Stargusat
BtocUoya— —

—

Blue Circle —

.

Dentstnxi intamatlonal
Epwfai.. .

Bam . ...—
Ex-Lands —

-

H (ratal/-

Hyman —
JuMan rut's —

—

McLaughlin ft Harvey_
Morgan Crmflbte
Sindall (Wlinam)

Deutsche Siedlungs-

und Landesrentonbank
Bonn/Berfin

DM 100.000.000,—

Floating Rata Notes
Schuldverschreibungen— Serle 185

—
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the Council of The International Stock Exchange of the United
Kingdom and the Republic of Ireland Limited (“The Stock
Exchange"). It does not constitute or contain an offer or an
invitation to any person to subscribe for or purchase any shares in

Burford Holdings pic. Application has been made to the Council of

expected that admission to the Official List will become effective

and that dealings in the issued Ordinary shares of lp each will

commence on 13th April, 1989..

Burford Holdings pic
{Incorporated in England and Wales under the Companies Actsunenmun*^

1̂976m Registered No. 1340222)

INTRODUCTION
to

THE OFFICIAL LIST
arranged by

BARCLAYS de ZOETE WEDD LIMITED

SHARE CAPITAL

Following the proposed introduction

Authorised ^
fullypaid

£1,635,000 Ordinary shares of lp each £1,213,089.62

I jgHrag Particulars relating to Burford Holdings pk will be
available in the statistical services ofExtol Financial Limited from
10th April, 1989. Copies of the Listing Particulars may be obtained
during normal business hours (Saturdays and public holidays
excepted) up to and including 12th April, 1989, collection only,

from the Company Announcements Office, The Stock Exchange,
46-50 Finsbury Square, London EC2A 1DD and up to and including
24th April, 1989 from:

Burford Holdings pic
Greenwood House
4/7 Salisbury Court
London EC4Y 8BT

de Zoete & Bevan Ltd.
Ebbgate House
2 Swan Lane
London EC4R 3TS

10th April, 3S89

Courtaulds

pays £10m
for Phoenix
acquisition
By Alice Rawsffiom

COURTAULDS, the chemicals
and textiles group, has expan-
ded its performance films
interests in the US by baying
Gila River Products in Phoe-
nix, Arizona fox 817.5m
(£103m).
Gila River is a privately

owned company which speci-

alises in the coating and lami-
nating of flJbns for aerospace
and medical applications. It
employs 117 people and made
profits of $lm on sales of823m
last year.
Mr Richard Lapthorne,

group finance director, said

the acquisition of Gila River
offered an entree into new
areas of technology and new
markets for Courtaulds’ film

business.
Courtaulds diversified into

performance films two years
ago by buying Martin Process-

ing. At the end of last year it

acquired Andos, a California

company located close to Gila
River. After the addition of
Glia River, the performance
films division will make ann-
ualised sales of 8100m.
- Mr Lapthorne said Cour-
taulds intends to continue
with the expansion of this area
of activity. The chief objective

fur the future, he said, would
be to develop an international

presence within performance

Bilton ahead 38%
Percy Bilton, property
investor and developer,
increased pre-tax profits by 38
per cent from £14.56m to £20m
in 1988. Turnover came out at

£45.62m (£35.97m).
Earnings were 80.Ip (22p)

and the final dividend Is 9-95p
for a total of I5.lp (I3.98p).

An independent revaluation
pots the group’s portfolio at
£300.31m (£2 11.94m), giving
rise to an estimated net asset
value, excluding trading divi-

sions, of 613p <410p) per share.

Vistec will not

change bid terms
By Nikki Talt

VISTEC, the USM-quoted
computer services and supplies
group, said that there would be
no change in the terms of its

offer for DDT Group, the com-
puter maintenance company.

Since Vistec announced its

all-paper offer. Apricot Com-
puters - the personal com-
puter manufacturer -

a rival hid, this time compris-
ing both share swop and cash
alternative terms.
However, Vistec said that

these cash alternative terms
placed approximately the same
value on DDT as Its own paper
offer, and that it believed this

was a fair value for the group.
With Vistec at 25p, its own
offer is worth £73m, while
Aprjpofs cash offer of U5p per

share prices the company at

£7A4m. The Apricot share offer

is worth £737m.

DDT has already said that,

from a commercial point of
view, it sees more benefits
from the Vistec links than
from becoming an Apricot sub-

sidiary. However, its formal
advice to shareholders is to
wait until the Apricot offer

document is published - advice
which its advisers reiterated
yesterday.

Apricot, meanwhile, has now
acquired certain shares over
which it previously held pre-
emption rights. This means
that its directly-owned stake In
its bid target now stands at
3931 per cent

Breaking up the cosy clui>

Kieran Cooke on Larry Goodman’s expansion

T HE relentless expansion

by Larry Goodman, one
of Ireland’s

-
leading -

Dawsongroup on target

with profits of £6.05m
PRE-TAX profits of £6.05m
were achieved in 2988 by Daw-
songroup, the truck rental and
contract hire operator which
joined the main market last

November.
That compared with not less

than £55m forecast in the plac-

ing, and with £4,Q9m made in
1987.

Earnings were I43p (9.2p).

The first public dividend is

expected to be the interim for

1989, which should be
announced in September.
Turnover moved up from

£35.84m to £4531m. Of the
profit, rentals accounted for
£4-19m (£2.85m), commercial
vehicles £Z.7Tm (£L29zn) and

cars S86J0QQ (SlOOJMt).

Mr Peter Dawson, chairman
and chief executive, said he
was pleased to sustain such a
high level of profit growth
without erosion of the return
mi average capital employed,
which had stayed above 21 per
cent

He said the 37 per cent
increase in revenue at Dawson-
rentals reflected the consider-
able investment in additional

vehicles and expansion of the
depot network, which was on
target to meet the objective of
39 locations by mid-1990. Some
£22m was spent on new trucks

and trailers.

T HE relentless expansion

by Larry Goodman, on*
of Ireland’s- leading-

entrepreneurs, Into his coun-
try’s agribusiness, sector con-

tinues. He is already Ireland

and Europe's largest meat pro-

cessor and exporter, with con-
trol of about 45% of the Irish

beef industry.
Last weekend, Mr Good-

man's Food Industries' Grom,
(he owns 68%) won control of

Westmeath Dairy Co-op in the
Irish Midlands^ Last year, he
took control of tha Bafifeboro
Co-op in the northeast of.

Ireland, the first time that an
Irish co-op had been taken over
by non co-o^interest
With .control of both. Bailie-

boro and Westmeath, Food
Industries now has 4% of
Ireland’s milk processing
industry. Various co-ops
spread throughout Ireland con-
trol theremainder of the dairy
sector.

Mr Goodman has recently
accumulated an 834% stake in
Unigate, the British dairy and
foo l concern. He has also built

up a minority interest in Beris-

ford International, owner of

British Sugar, the sugar beet
processor which dominates the
UK sugar market. .

Food industries is expected
to announce shortly a new con-
tract to supply Irish milk ,to
supermarket chains in tile

English Midlands. It seems
likely Mr -Goodman will

continue to seek control of
other Irish dairy cO-qpe.

With the addition of West-
meath Coop, Food Industries
will now be processing more
than 4dm gallons of milk per
year. But the company stDl has
extra capacity which it is keen
to utilise. It also has a plant for

Larry Goodman: controls 45%
of Irish beef industry

the manufacture of Feta cheese
which has been lying idle
because of .a shortage of mHk

Strict European Community
quotas op milk supplies have
resulted In shortages and a bat-

tle for the supply of every
available gallon of milk- Mr
Goodman -and Food Industries
argue that in the runup to &92
and thersingle European, mar-
ket, Irish agribusiness compa-
nies must accumulate supplies

in order to compete with their

bigger European counterparts.

Others say that the Irish co-

operative movement, one of

the integral parts of the Irish

economy since the country’s
Independence, is now being
sacrificed to private interests.

A spokesman for tbe Co-ops
Society said there were indica-
tions that Westmeath bad been
won by Mr Goodman through
the votes of so called *dry
shareholders* - those with no
milk supplies of their own and
with no Interest in the future

Rothmans draws full Tabacofina Chancery seeks banking growth

Rothmans International, the
cigarettes and luxury products
group, proposes to pay
BFr5.48hn (£82m) for the 40 par
cent minority in Tabacofina.
its quoted Belgian subsidiary.

Tabacofina’a board has rec-

ommended the BFrl8,500 per
share offer, which compares
with the suspension price of

BFrl2£25 last Thursday and is

based on a valuation by Salo-

mon Brothers International,

retained by both companies.

COMPANY NEWS IN BRIEF
AITKEN HUME announced
that 4.17m 7 per cent convert-
ible cumulative redeemable
preference shares (83.4 per cent
of rights issue) have been
taken up.
COUNTRYWIDE Communica-
tions has bought Campbell Dal-
glish Associates, a London con-
sultancy. Purchase price is not
being disclosed.

EXS GROUP has bought Fluid
Systems Europe, of Amster-
dam, for $500,000 from Texcd
International of New York.
EMAP is buying the Boston
Advertiser from Mortons of
Horncastle, subject to DTI
approval- The Advertiser Is a
free famlghtiy newspaper with
a circulation of 21,900.

FERRY PICKERING is to pay a
maximum £3.33m for Onken-
hout, a Dutch specialist in high
quality printing. Consideration
to be met by £L08m cash and
issue of U9m shares, which
have been placed; this will be
reduced if Onkenhout's pre-tax
profits do not reach £L32m for

the 20 months ended August 31
1990.

FOSECO has acquired two
Welsh companies, Accumatic
Engineering and Advanced Fil-

tration. They make sintered
metallic and sintered plastic
filters, and have combined
sales of £23m.
GLYNWED is making an
agreed final 135p per share
offer for outstanding shares in
Plastic Constructions. Glynwed
currently holds 4.68m shares

(81.8 per cent). In addition,
Glynwed has received an irrev-

ocable undertaking from Long-
form, a wholly owned subsid-
iary of Suter, to accept the
offer in respect of 374,205
shares (17 per cent).

HARTLEY BAIRD has com-
pleted the purchase of Carter
Electric MotorsLor 2500,000
cash.
HAZLEWOOD FOODS, which
held 75 per cent of Ken Perrett
(Evesham), has now acquired a
further 22.5 per cent from Mr
John Roberts, one of Its direc-

tors, and the remaining 2J5 per
cent from 3L Total consider-
ation of £950,000 has been satis-

fied by the issue of 338,613
shares to Mr Roberts and
37,624 shares to 3L
HEATH (CE) is acquiring West-
main Insurance Consultants
for an initial £675,000 hi shares.
Westmain is based in Teesside
and runs a braking operation.
ICt group has acquired Tokf-
Ibis Qtdmica, a private Brazil-

ian maker of leather finishes,

shoe finishes and adhesives.
Da has sold IMI Pacific of
Gfrenoble, which makes water-
beating tanks mainly for the
French market, to the Atlantic
Group. Turnover in 1988 was
£17.7m.
KENYON SECURITIES has
increased its Amend directing
branches to 121 with the acqui-
sition of HC Patrick, of Fam-
ham and Godaiming, Surrey,
for £13m - £650,000 cash and
£650,000 secured 10 per cent

loan notes 1990/91.

KOREA-EUHOPE FUND net
asset value per share at
December 31 1988 was $2336
($12.75). Total revalue for six

months was $97,000, compared
to $135,000 for nine months
from incorporation on March
12 to December 31 1987. After
expenses and Interest of
$495,000 (¥382400), Interim defi-

cit before tax was $398,000
($2474)09). Directors anticipate

there win be a revenue ampins
for ffistribution for fall year.

LASMO rights issue taken up
by some 97 per cent Balance
sold m the market
LOEB (OW) has acquired Drey-
fus Ashby, fine wine importer,
from Guinness.
MACARTHY has acquired
Molike McLean, comprising
two retail pharmacies operating
respectively in Broughty Ferry.
Dundee and Krnghom, Fife, for

a cash of £376,000 plus stock at
valuation.
SIMON ENGINEERING has
sold the coal handling and rail-

way equipment operations of
Nolan for $900,000.
SPICE: recent rights issue
accepted in respect of 6.82m
shares (96.47 per cent). Balance
sold In market at premium.
WYNDHAM (SOUP has. with
John Williams of Cardiff set
up Takedome, a joint venture
formed to acquire some 10
acres of freehold land in Car-
diff for future commercial
development. Consideration is

£3m cash.

Chancery, merchant hanking
and financial services group, is

seeking to expand Its banking
division with an offer to buy
Petrofln for £2JSm in chares. .

Petrofln, which offers a
range of financial and related

FT Share
Information
The following securities went
mMed to the Sharis Informa-
tion Service In Saturday** edi-

tion:

Mansfield Brewery (Section
Been)
Mecca Leisure 7JUSp Cv.PtC

(Leisure)
* Smtnllt (J.) 9*%Cv. Ln.
Nts. (Papen^

MAES Ponding
No. 1 FLC

£200,000^000
Mortgaged Backed

Floating Rote Note* doe 2018

Notice to hereby given that

the Hate of Interest baa been
fixed at -13-45% for the

interest period 5th April,

1989 to 5* July, 1989.

The Interest amount payable

00 5tb July. 1989 will be
£3,353-29 in respect of each

£100,000 denomination.

advisory Services, showed pre-

tax profits of £30,490 for the
ten-month period to January 31
1989.

Chancery reported pretax
profits of £S.06m for the six
months to September 30.

oftheecK# wrowat'./.il
r
--: :

-• The tussle for' control for

Westmeath, Ctoop had been
intense^ Pitted, against Food
Industries wfw Avcramora
Coop, at presrot Ireland'* Mfr
gest milk processor handling

140m gallons, or 13% of the

Irish milk Jtqtak-taeffiwii
Both Avonaore and Food
Industries htfl marts successive

bids and counter!)Ws for West
; meath. a comparatively
co-op, during .a campaign last-

ing nearly two mouths. Food
Industries' final mixad cash
and share offer to Wtafaaosth’s

i,aoo aharehoMare hi said to be
worth almost Ifitifcn.

The Food Iddustrtes/Avon-
more buttle had aU the ranma-
tas of an tibtotfim campaiflZL
Farmers Hvinap round tbe small

towns of MolUnptr wad YftUa-

raore In the mah Midlands
were constantly lobbied by
both slides to their fanraardt
.and fields. There wareadvorte
in national newspapers outlin-

ing the attractions of each
company's offers; tbe national
radio network was even used
to get the messages across.

.

As shareholders crammed
into a toealxammaztity ball to

make their decision, Mr Good-
man flew fa by helicopter to

«*lAs*\n the. merits of private

enterprise and the need to

break up what he called the
cosy crab” of the Irish

co-ops.

In the mid. Food Industries,

which has ambitions to expand
into one of the leading agri-

business companies In Europe,
won the day. Mr Goodman de*
dbed his victory aa a vote of
confidence-for private enter-

prise; ethers smd the result

spelled the beginning of the
end for the Irish Cooperative
system, v- .

Food Industrial *ddcb was
floated test year, handles all

Mr Goodman's nob-beef Inter-

ests. H& privately held Good-
man International^ together
with’ Food Industries, is now
estimated to account for more
than -4% of Ireland’s GNP.
Food- Industries recently
announced 1988-pre-tax profits

of £E6Lim. . - .-

Agent Bank
5th April, 1089

.TUs notice i* issued fitoorepfance wrlffi the taqutxemeuta of the

Council of Tbe lntematioo*! Stock Exchange of the Halted
WngifcMBSpdtteBqiteMteqflreiMrilSdi^appewtaasuudter
ofjeaud only, k does not constitutem otkr or an Tnritetkw

.

• to ndwdribe for or purehue any scanidei of the fond,

All al tbe •ecwWM-offond bjr tbe Fund tew been placed
with instltutkKui outskie of the Ikfited Kingdom.

ML-GTNew Pacific

Equities GrowthFund,N.V.
(Incorporatedmth£NeihertandsAntilles) '

T L . . ..
*

f- .Ptadnffby » ri

Mew® IfsmACapitalMarkets
of iq> to lOOjOOO shares ofClassB Common Stock,

parvalue UJS.$1jQ0per share

The principal btKiness ofML-GTNew Pacific Equities

Growth Fund, NY. is to Invest in a portfolio of equity
securities Issued in or traded on the securities

exchanges of newly industrialized or emerging coun-
tries of Asia and Oceania.

Application has been made to the Council of The
'

International Stock Exchange for admission of the
Shares of the FUnd to Tbe Official UsL
listing Particulars relating to the Ftond are available in

the utd Statistical Service and may be obtained
during usual business hours (Saturdays and public
holidays excepted) until April 12, 1989 bom The
Company Announcements Office of The Stock
Exchange, 46 Finsbury Square, London EC2 IHD and
unto April 28, 19ffil fromr -- -

Merrill lynch Limited
Ropemakur Place,

25 Ropesnaker Street,
London EC2Y9IY.

Dated:April 10, 1989
The Share* Dave not been registered under the United States
Securities Act ot 1933, as amended, and may not be oUered or
sold directlyo' tocUrecHy in the United States ofAmerica or to
or tor tbe benefit at United States Persons.

BANCA
COMMERCIAL

rrAULANA
The Stockholders of Banes Ccmmerctele ItaBana are

caBed to an Ordinary and Extraordhtaiy General Meeting to

be held at Piazza Belgiotoso I , Milan, Italy, at 10a.m. on28tti
April 1989. end if necessary for the second time of conven-
ing on 29th April 1989 at the same rimeand place, eo resolve

the following

Agenda

Ordinary Part

1) Reports of Board of Directors and of Internal Auditors;
submission of Balance Sheet at 31st December I968and
resolutions arising therefrom.

2) Appointment of Board of Internal Auditors and of his

Chairmen and their remuneration.

3) Pees for Beard of Directora. Executive Committee and
Balance Sheet Committee.

4) Appointment of the External Auditors for the period

1989/ 1991. as for D.P.R. 31.3.75 NOl 136. art 2.

Extraordinary Part

5) Proposed merger by incorporation of the f.D.L sjJ..

Milan, with Banco Commerciale Italians S-p.A.. Milan.

Determinationofmergerconditionsandprocedures. Res-

ohitians arising therefrom and delegation of powers.

Holders of shares bearing the right to vote ore entitled

to take part in the General Meeting provided that they have
deposited their shares with the Bank or with Monte Tltoii at

least five days before the date of the General Meeting. In
accordance with the provision of art 4 of LawMa J745of
29th December 1962. This also appfas to those who are
registered in the Share Register.

The Chairman
of the Board of Directora

CentralAmerican Wawir far
Economic Integration

(GABEI)
U.S. $20,000,000

FloatingBate SerialNatesdue 1994
For tfae see mcmtlig

11thApril, 1989 to 11th October, 1989

llth October, 1989 againstCoupon No. 21 will be
UB.S223.fi7.

TltalnrfuatritdBHnWrrf.T^ra.TW^i

AgentBank

SABRE VIH

YenffOWMXXMWO
floating Rate Secured

Notes Due 1993

Fortin 3 montiu ported dlh April

1989 to July, 1989 the Notat.

bear tiw interest rate 4.70313%
perannum.Yen 1 1 .888.00 v#S be
payable from 5* July, 1989 per'

Yen T£00fiOO principalamountof
Notes.

Yamakhi international

/Europe} Lfenfod. Ageirf Bank



‘-‘b
'

FINANCIAL TIMES MONDAY APRIL 10 1980

INTERNATIONAL CAPITAL MARKETS
EUROCREDITS INTERNATIONAL BONDS

- ViiJw. • •

US thrifts bolster

buy-out of Nabisco
Abbey first off the mark with new short paper rules

US THRIFT institutions are the'
latest lenders helping to-
finance Kohlberg Kravis Rob-
erts’ mammoth $25bn lever-
aged buy-out of RJR Nabisco.
The thrifts are participating

in a controlled distribution of
the $18.6bn syndicated loan
arranged earlier this year in
which loon parcels are being
bought by Institutions willing
to tend less than $100m apiece.

Participations in the original
loan ranged from JlOOm to
Slbn, and RJR Nabisco’s bank-
ers fieared a free-for-all in the
secondary market if lenders
were allowed to sen off all at
once their exposure to the
largest corporate takeover in
history.
Despite the precarious

health of the US savings and
loans industry, federal regula-
tors say thrifts are perfectly -

within guidelines in ltwidfwg to
BB-rated RJR Nabisco. Federal
Savings and Loan Insurance
Corporation guidelines on Sub-

:

investment grade allow
such lending as long as the
total does not exceed 11 per
cent of the thrift’s assets. Also,

'

the amount lent to a single
borrower may not exceed 15
per cent of unimpaired capital
and loan loss reserves.
Most of the assignments

being sold will reduce the
exposure of all lenders on a
pro-rata basis. The second
round of these assignments
win dose on Wednesday, and
so far $L75bn of the loan has
been spread around.
But thrifts are only a wwaTi

portion of RJR's new lenders.
The biggest pieces of the loan
have wound up with US insur-
ance companies.
Elsewhere in the Euromar-

kets, bankers are increasingly
questioning the old saw that It

is sometimes necessary to
make unprofitable loans in
order to maintain a relation-

ship that will bring in profit-

able business later on. Con-
sider the disparate
performances of two loans
launched within a month of
each other for similar borrow-
ers; First National Bank and
HFC Bank.
While the £400m four-year

revolving, credit for First
National Bank Is said to have
been oversubscribed and is

expected to be dosed later tills,

week, HFC’s £200m four-year
loan, launched a month earlier,

will not be completed before

late'-.7April, according to
arranger First Chicago.
Indeed, market operators

said anemajor bank which had
begp prapared to participate in

.

theHFC loan withdrew after it

learned: it could not be assured
of obtaining a critical piece of
banking business from it

- Hrat Chicago, explaining the
different -performances of the
two loans,- said it had only
attempted; to

.
syndicate the-.

HFCloan among a mmn group
of '•relationship’’ banks, while
the four arrangers of the FNB
loan had spread the net ' - -

But banters say the intense :

interest in the FNB loan sim-
ply stemmed from the feet that
it offered a margin of 27%
basis points for the first three
years and SO basis points there-

after.
-
The HFC Bank loan,

meanwhile, carried margins of
12% basis points for the first

2% years, rising to 17% basis
paints thereafter.

First Chicago explains the
disparate pricing of. the two
loans by saying that FT^B, a
borrower with no credit rating,

is a different institution-from
HFC and far more heavily
wbwwH to property.

.But while bankers concede
the difference In credit quality,

they point out that HFCs loan
does not carry the formal guar-
antee. of the AA-minos rated
parent company. FNB had
been a licensed credit institu-

tion until it acquired the status
ofa lank about two years ago.
Similarly, HFC ftmir is the UK
subsidiary of Household
Finance Corporation, a Chi-
cago consumer credit com-
pany.

Nonna Cohen
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International

THE Republic of Italy’s £400m
long-dated issue was not the
only deal moving the sterling

sector of the Eurobond mar-
kets into the limelight last

week. A £200m Coating-rate
issue with debt warrants
attached by Abbey National
Building:Society, the first pub-
lic deal -to use the regulatory
rhstngps in-this year’s UK Bud-
get, also aroused comment.
Abbey National wasted no

time launching its deal, tap-
ping demand -for short-dated
paper one day after the rules
rainp into effect for banks and
building societies. The rule
changes relaxed restrictions on
public sterling issues of less
than five years maturity by
corporate borrowers.
The issue was Interesting

because it came with debt war-
rants attached, the, first such
deal by a UK building society
and one of only:*- handful of
such Instruments. The war-
rants on several previous
iBqiffi, partfcnTarTy those by
News. Corporation and Stan-
dard Chartered,, are due to
expire in a few months. The
rise atUK interest rates means

Borrowers

Investors have no incentive to
exercise them.
The Abbey floating-rate

notes yield London interbank
offered rates flat and have an
18-month maturity, with war-
ranto which expire on May 4
next year. The warrants are
exercisable at par into a new
issue of fixed-rate 10-year
bonds which will carry an 11
per cent coupon. The lead man-
ager was Baring Brothers.
The key to understanding is

that the 11 per cent bonds have
not yet been, issued, and will
only be issued if investors
exercise their warrants. The
borrower is making the reason-
able assumption that all war-
rant holders will want to exer-
cise or none wilL In effect, the
11 per cent bonds will only
exist if investors exercise their

option to call the deal.
To value the warrants, inves-

tors have to a-Sjamw how tnnrb
the “phantom" bonds would
yield if they existed now. The
chart shows the lead manag-
er’s calculations of the theoret-
ical price of the warrants
against the 11 per cent bonds.
For example, the market price

Theoretical price for warrant
versus underlying 1 1% 1999 Bond
Warrant price

^!s

0
Price 95 96 97 98 99 100 101 102
Yield 11.88 11.70 11.33 11.38 11.19 11.02 10.86 10.70
Wwrantt valued on BMunwdwctainy of4J* Source: Baring Brothers

of the warrants last Friday was
L6 per cent, implying a price
for the bonds of around 96%
per cent.

To calculate the prices, ana-
lysts rely on so-called volatility
assumptions, in this case 4%
per cent Simply, this means
they assume the future vari-
ability of movements In the
price of 10-year bonds.
This introduces an element

Of debate because one of
the volatility measurement is

the spread of the particular
borrower’s bonds against gilts.

In other words, the belief that

the bonds should be cheaper
relative to gilts implies a differ-

ent value for the warrants.
Most quantitative analysts,

including those at Baring, last

week assumed a volatility of

5% per cent, so warrants
priced at 1.6 per cent implied a
bond price of 97% per cent At
that level, there was a consen-
sus that the pricing was finely

judged by Baring.
However, there was also a

feeling that the fine pricing
meant arbitrageurs who would
normally buy highly leveraged
warrant instruments found lit-

tle to attract them to Abbey.
Syndicate members reported
good demand for the floating-

rate notes, but found the war-
rants hard to sell.

One official said: "In the cur-
rent UK market conditions, a
warrant deal has to have some-
thing to make it really eye-
catching. In this case, the
interest rate play is limited,
while the outlook for sterling
is unexciting. You also have to
ask how liquid the Abbey war-
rants will be.”
Baring was candid, agreeing

the clear depression pervading
the gilts market has translated
into patchy early sales. How-
ever, it reiterated the benefi-
cial aspects of the warrants,
stressing the long-term interest
rate play they offer as wall as
their gearing attraction.

Mr Gareth Jones, Abbey
National’s treasurer, explained
the borrower’s perspective on
the deal: “We needed addi-

tional funding during the
period of our attempt to con-
vert to pic status. Because we
are a natural holder of gilts,

with a portfolio of around
£2bn, we have a natural hedge
against the warrant structure."

If interest rates rise during
the life of the warrants, inves-
tors will not exercise their call

and Abbey will profit to the
tune of about £3m, which it

can use to subsidise the float-

ing-rate issue. If rates fell and
the 11 per cent 10-year bonds
are issued as a result of the
warrants being exercised.
Abbey will raise £200m of
fixed-rate funds which can be
swapped into floating-rate ster-

ling to achieve a sub-Libor
funding rate.

Looked at it this way, the
deal is excellent for the bor-
rower. Whatever happens,
Abbey will have borrowed a
large amount for around a full

point below Libor, a huge sav-
ing on its previous Euromarket
deals which came at nearer
Libor flat

Andrew Freeman

NEW INTERNATIONAL BOND ISSUES

US DOLLARS

Shows Denkn*#
Jujo Pape/4*
Onoda Cement Co.*#
Mori Sett**
Mitsubishi Electric**

Toyo Menka*#
I Kamlfluiiil Co.*#

' ’

i

intec Inc.*#
.Japan Air Lines*#

.
FuJHa Tourist Eht*#
WakachHw CTdruction*#

. Aston Development Bank#
Toyota Motor Finance#
Japan Finance Corp.#
Mitsubishi Estate Co.*
Hoya Carp.*

Ushto tec.* . .

Okamoto Industries*#
- Mitsubishi Banks* ••

Tobu RaHwqy Co.*
Santander Fin. tos.*#
Zenchiku Co.*
Shlreki Corp.*

CANADIAN DOLLARS

McDonald's RastCanada#

AUSTRALIAN DOLLARS

State Bk Sth Australia#

Council of Europe#

rear Zealand dollars

GMAC Australia Finance#
Soctete Generate#

D-MARKS
Toyo Tire and Rubbei*#
Mitsubishi BanfcS

Amount
m. Maturity

Av. life

years
Coupon

Pries
Book nmner Oder yield

%

500 1993 4 4% 100 Nomura Int 4.125

400 1993 4 4% 100 Nieto Secs. (Europe) 4.125
300 1994 S 4% 100 NJkto Sees. (Europe) 4.750
100 1993 4 4% 100 Yamaichi int (Eur) 4375
800 1993 4 4% 100 Darina Europe 4.125
300 1993 4 4% 100 Nikko Secs. (Europe) 4.125
300 1993 4 4% 100 Nomura Int 4.250
ioo:

1

1993 4 4% 100 ffikko Secs. (Europe) 4375
ibn 1993 4 4% 100 Nomura Int 4.12S
150 1993 4 4% 100 Nikko Secs. (Europe) 4375
too 1993 4 4% 100 Nomura Int 4350

Shearson L'tnan Hutton

.

Nomura tot

IBJ Int

Ntkko Secs. (Europe)

Nomura Int

Daiwa Europe
Yamaichi tot (Eur)

Mitsubishi Fin. tot

Yamaichi Int (Eur)

Morgan Stanley tot

Daiwa Europe
Nomura Int

101% RBC-Oominlon Secs.

102 Hambras Bank
101% Commerzbank

102 Hambros Bank
101% Fay, Richwtute

100 Commerzbank
100 Deutsche Bank

has acquired the

ILFORD Group

CIBA-GEIGY AG

The undersigned initiated the transaction, assisted in toe negotiations

and acted as financial advisor to International Paper Company,

The Chase Manhattan Bank, N.A.

April 6. 1989

Amount Av. life Coupon Book runner Offer yield
Borrowers m. Maturity years % Price %
SWISS FRANCS

Toyo TVe & Rubber***# 60 1994 14 100 UBS 1.125

Tachi-S Co.***# 45 1894 - ft 100 UBS 1.125

Kanebo Ltd.***# 500 1984 - 1 100 SBC 1-000

Teijin Solid Co.***# 80 1994 7a 100 Citicorp Inv. Bank 0.875

ShlnobU Foods(l)**§# 30 1994 h 100 Nomura Bank (Switz) 0.500

Soc.de Dev.Regfonal**# 45 1993 - 5% 100% Bqe Paribas (Suisse) 5.376

Advantest Corp,(a)**5 200 1994 - 1 100 Credit Sutsso 1.000

Miura Co_(b)*+§ GO 1994 - ft) 100 Nomura Bank (Swta) *
Toyo Tat & Bank.(d}§ 100 1994 - ft) 100 SBC *
Toyo Tut & Bank.(d)§** 100 1994 - (>2) 100 SBC *
Yamanaka Co.§** 50 1993 - ft) 100 Credit Suisse *
Komatsu Zenoah*** 100 1994 - (I 1

*) 100 UBS *

STERLING

Italy# 400 2014 25 lift 100% CSFB 10.401

Abbey National B/S(c)t# 200 1990 ft (c) 101.60 Baring Brothers

ECUs

EIB# 250 1997 6 9 102 SBC 5643

LIRE

Ferrovle delta State*# SOObn 1997 8 (I) 100 San Paolo Bank

GUILDERS

Intec Inc.*# 75 1993 4 ft 100 CSFB-Nedariand 1-375

YEN

Girazentrale-Vtanna(e)# 2^ bn 1993 4% 6*2 101% Nippon Credit tot 6445
GIrozentrale-Vienna(e)# 2%bn 1993 4% 6-3 101% Nippon Credit Int 5348
Great Belt (Denmark)# 7bn 1994 5 (g) 100.10 LTC8 Int

Soctete Generalefh)# 3%bn 1994 5 7% 101% Nomura Int

African Dev. Bankfl)# 40bn 1999 10 5% 100 Nomura Secs. 5.125

Zentrateparkasse Kbk(e)# 3%bn 1993 4 6 101% Bankers Trust Int 5307

*HM ytt priced. »W«n ptctBwnL «MMt nqutty warrant*. fConvarflbla. «o*Bno tat* notes. *Fln*l tnrma. m) (Ha opUon 3113103 H 10B.
Coupon flaad at IK. 14 Indcaiad pul to yiaW Z277K. c) 3-month Ubor Bat whn bond nngna id buy UK MM bond at IDG pius accmad
huacaoL d) IWcand put ylaldi 2.118%. a) Radampdon IMcad to NKtcal stock Index. I) Avaraga at 6-montb Ubtd and nat annual yMd al ICM bond
Index. Call bom May IBM) and on any copon data dmiaaBar. g) Yan/yon Imaraat swap ws loss 3C&p. 14 RadompUon tinted to Nlkhal stock
Index. 0 Put iMto 1284V fl Oataiyo bond Issue. Note: Yields are calculated on ABD baste.

250 1997

100 San Paolo Bank

4 1% 100 CSFB-Naderiand 1375

4% 6% 101% Nippon Credit bit 6345
4% 63 101% Nippon Credit Int 5348
5 (9) 100.10 LTCB int -

5 7h 101% Nomura Int -

10 5% 100 Nomura Secs. 5.125

4 6 101% Bankers Trust Int 5307

AH These securities havingbeen sold, this announcement appears as a matter ofrecord only.

£125,000,000

10% per cent Bonds due 2010

Issue Price £101753 per cent

Underwritten and placedby

Barclays de Zoete IRfedd
Limited

S. G.Warburg Securities

BARCLAYS de ZOETE WEDD
March, 1989
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Slowdown casts doubt on rally
THREE weeks ago, with long
bond yields above 9.3 per cent,

and the producer price figures
revealing an annualised infla-

tion rate of 12 per cent for the
second month in a row, it was
relatively easy to suggest that

bonds were at least temporar-
ily oversold. However baa the
portents for the bond market
might have been in the long
run. they could hardly have
failed to Improve somewhat
from that point
Today, the bond yield is flirt-

ing with the 9 per cent mark
and nobody seems to believe

that the economy is in the mid-
dle of an inflationary boom.
The main question being
debated in the stock market, a
more sensitive and accurate
economic barometer than the
bond market for the past two
years. Is not whether the econ-
omy is still overheating, but
whether the current slowdown
can be brought under control

before it degenerates into out-

right recession.
Only the perennial dollar

bulls In the foreign exchanges
seem to believe a further mon-
etary tightening might be nec-

essary, desirable or even possi-

ble in the near future.

But do the signs of economic
slowdown mean the bond rally

which began three weeks ago
has further to go? Will they
provide a retrospective justifi-

cation for the market's eupho-
ria a few months ago when
yields fell towards 8 Vi per cent
in response to Mr Alan Green-
span's empty promises to fight
inflation?

This is unlikely. There is a
growing consensus that
short-term interest rates have
reached a temporary peak and
this seems plausible. Whether
long rates can continue to
move downwards below the 9
per cent mark is another mat-
ter. Indeed, the yield curve, far
from becoming more steeply
inverted, could flatten or even
return to a conventional
upward sloping pattern in the
months ahgflri-

Inflation will remain a
worry, even as the economy
decelerates. The simplest evi-

dence of this is the sudden
vogue for the word “stagfla-
tion,” the ugly but evocative

term which has been used all

too often in this column during
the past nine months. Inves-

tors who fell too readily for Mr
Greenspan's exaggerated rheto-

ric about eliminating inflation

are likely to be more cautious
in the current rally.

The market’s innate caution

is not the main reason for

questioning the staying power
of the current rally. Indeed,
past experience suggests natu-

ral caution would be a thin

reed on which to hang a bear-

ish case. The “bond market
vigilantes" who were supposed
to dump their bonds and cause
financial chaos at the first sign

of inflationary backsliding by
the Federal Reserve are still a
negligible force in the market
Almost everybody seems to
believe the Fed has Anally
done its duty in the good fight

against inflation.

The rally may soon run out
of steam not because of psy-

chology but because of eco-
nomic conditions. There are at

least three interrelated prob-
lems. First, the economic slow-
down does not look severe
enough to tame inflation. Sec-
ond, the Fed will probably
release the brakes prematurely
if and when the economy does
decelerate more abruptly.

Third, and most important,
there is the reason why the
Fed will have to do this. What
lies ahead looks like the wrong
kind of economic slowdown. As
things stand, the Fed's efforts

to squeeze inflation out of the
system are exacerbating the
imbalances already threaten-
ing economic stability in the
US and around the world.
An economic slowdown in

the US manufacturing sector,

one which undermines indus-

trial competitiveness and
threatens to enlarge the trade
deficit still further, is some-
thing neither the US Congress
nor the Japanese authorities
will tolerate.

So far, the market has
focused only on the first of
these problems. There are now
plenty of sceptics pointing out
that the economy is still grow-
ing too strongly to slow
inflation.

Car sales have weakened,
but are about to be boosted
again by the reintroduction of

subsidised loans at 2JS per cent
or even 0 per cent. These
incentives have proved
extremely effective in the past

in clearing Detroit's unwanted
stocks. Construction and home
purchases are down somewhat,
but the weakness is essentially
confined to the north-eastern

US in what seems to be a
delayed aftershock from the
1987 crash. For the country as
a whole, housing activity is lit-

tle changed compared with a
year ago.

The National Association of
Purchasing Managers has
reported for the first time since
1986 that business conditions
are stabilising, rather than
improving further. But as Mr
Ed Yardeni of Prudential
Bache has pointed out, the
NAPM index Is a diffusion
index, which measures only
whether things are getting bet-

ter or worse - “and for many
companies, business is so good
that it can’t get much better.”

Finally, there were the
ambiguous employment fig-

ures, released on Friday. Toe
growth of payroll employment,
which has become the monthly
figure that everyone on Wall
Street watches, seemed to have
slowed substantially, from
280,000 to 180,000. However, not
only a quarter of this decline

was attributable to the strike

at Eastern Airlines; more
importantly, there was dra-

matic acceleration in jobs not

covered by the payroll survey,
predominantly self-employed
service jobs.

It was this non-payroll
growth that more than swal-

lowed the increase in the
labour force and pushed civil-

ian unemployment down from
5.1 to 5.0 per cent, its lowest

level since 1973. Including the
armed forces, total unemploy-
ment fell by a steeper 0.2

points to 49 per cent
It was difficult, and probably

unwise, to interpret all this
data too precisely. Rut, apart

from signalling a moderate eco-

nomic deceleration, they did
seem to contain one important
message - that the slowdown
has been concentrated in the
manufacturing sector.

Even more than the political

expediency that militates
against a full-scale recession in

1990. a mid-term election year
that, will he crucial not only to

the Bush Administration but

to the whole Republican Party,
fhfa problem of economic struc-

ture is likely to prove a bind-

ing constraint on monetary
policy in the months ahead.
The world simply cannot

afford a farther outbreak of US
protectionist sentiment in
response to a recession that

hits selectively at the manufac-
turing sector. Another period

like the early 1980s, when tight

monetary policy subdued infla-

tion through an overvalued
dollar, is almost certainly not
an option.

Central bankers may not like

inflation, but if confronted
with a choice between inflation

and protectionism, there can
be little question which the
Fed would choose - and even
if the Fed were to hesitate, the
Rank of Japan would make the
choice for it.

Anatole Kalefcsky
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New Issue

These Bonds and Warrants having been sold outside The Republic ofFrance,
this announcement appears as a matter ofrecord only.

CERUS B.V
Amsterdam

4V4 °/o Bonds with Warrants 1989-1994

of Swiss Francs 100,000,000

guaranteed by

March.1989

CERUS
COMPAGNIES EUROPEENNES REUNIES

Paris

With Warrants entitling the holders thereof, at the option ofthe Company,
to purchase ordinary shares (parts de reserve ordinatres) of

Sodete Generate de Belgique
Brussels

or to receive a cash payment in Swiss Francs

based on the market price of the ordinary shares

S.G.Warburg Sodidc SA

DL Bank (Schweiz)Banque Indosuez
Suocnrsales de Suisse

Alpha Securities AG

Credit Commercial de France (Suisse) SA The Royal Bank of Canada (Suisse)

Bank Heusser & Cie AG
Banque Nadonale de Paris (Suisse) S-A.

Drexel Burnham Lambert Finanz AG
Mitsubishi Bank (Switzerland) Ltd.

Bank S.G.Warburg Soditic AG
Credit des Bergnes

The Long-Term Credit Bank ofJapan (Schweiz)AG
Shearson Lehman Hutton Finance

Umgesnon SA.
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UK GILTS

Outlook for interest rates
SOME' WEEKS'.witness a
step-change in attitudetowards

the world. Such was last week
for the gilt-edged securities

market towards the outlook for

UK interest rates, which are

now thought due fora rise, and
the economy.

. _
The change in expectations

started with comments by Mr
Nigel Lawson, the Chancellor,

in Washington to the effect

that he could not be sure if the

tightening in policy would suc-

ceed in dousing inflationary
pressures in the world’s major
economies.
The Governor of the Bank of

England, in evidence before

the Commons Treasury com-
mittee, confirmed that the
authorities were uncertain
about the UK economy's
response to high interest rates.

Mr John Flemming, the Bank’s
chief economist and principal

author of some of its more Del-
phic quarterly ruminations,
even suggested that evidence
of a slowdown was
“precarious."
The Bank stock to its view

that a three-month to six-
month horizon was still needed
to assess the effects of higher
interest rates. But it was not
saying with any great convic-

tion that it thought 13 per cent
interest rates was the right
number.

Its 5L2hn of intervention to

support sterling in March also
served to underline the pres-

sures on the pound. A lot has
been marls of the Bank’s “war
chest" of foreign reserves -
about $47bn on the new valua-

tion. But if anyone thinks he

UK gilts ylew higher interest raft* toctehft
ygQmpanfefbf either a tihani

landing” scenario or, at best, *

RetaDad aspar(%)

11.0

IQ years 20 . 30
Source: VitarbWD Skoolte

can find an at the
who believes that Intervention
alone can save sterling from a
singleminded assault on the
currency for any but a tempo-
rary period, he had better
think Hgafn

No one at the Bank does. It
won' the argument about the
limits of intervention in March
1988, when the pressures' on
the pound were'in the opposite
direction. Now that the pond
is tending towards being weak,
a defensive rise in interest
rates to protect sterling will be
its preferred position if the
pressures on the currency
become acute.
If doubts were being

expressed by the officials, then
they found ready listeners In'
the market as well. By the end
of the week a number of lead-
ing UK securities houses had
pat out circulars forecasting

Supporting the change in
sentiment is a growing sense
that despite sign of a Awing
in activtty thereis-still a hJt-m-

Ufe left In ffia.UK economy. <Xt

was interesting tbaHbe Gover-
nor, lit his evidence to the
Treasury committee, could
adduce no more evidence of a
slowdown than his officials

were able to do in February,
wben.thrBxnk'8 quarterly fattfc

totta was pebtished.)
•"

The consequence of this'

robustness ia more inflation, a
bigger current account deficit

and, when policy adjusts by
raising interest rates another
notch or two, a slower growth
in 199081,

Mr Bill Mkrtin at UBS
Phillips A Drew, a prominent
member of the- “hard landing"

school, sees the UK drifting
towards a period of stagflation,

where inflation remains
around 6 per cent and growth,

falls to around' 1% per' cent
next year. This baa to be the

most bearish, outlook for a
bond market anywhere.

He Is encouraged in this

view by. history (after all post-

war booms the bust has been
characterised by a period of

below-trend growth); by the

outlook for pay negotiations;
fay the balance or payments
constraint on growth; and by
his belief that the Chaneellor
will fail to deliver the pre-emp-

tive 2 point rise In Interest

jateslwctesaryto deaiashort
sharp shock tothe economy.

’ vyhat PAD is to the hard
hating scboolWarburg Secu-

rities!* to the soft landing
view of the UK's prospects.

The threat. s^Wufcurgsereit,

Is inflation, tal no* accomjWa-

iad by ft steep dowtog tom
growth rate or a ballooning in

tbecurteftt Jimooiddeaat.
„

-Higher Inflation comes on
the bock oTstronger price*

and unit labour costs, together

with an expectation
1 that

domestically generated cost

pressures win be more robust

than first-thought

The labour market 1* a nxr-

. rial concern ben. With infla-

tion expectations rising, the
labour market tight and.com-
pany profits still healthy, the

dear risk ta that pay deals will

keep rising, and at a quicker

rate, in the coming months.
Last week1

!* hews that 75,000

electricity workers have
rejected a pay deal of.&9 to 7
percent has fuelled concern.

Warburgls therefore locking

for a rise in interest rates of

one percentage point to 14 per

cent The trigger for the move
will be some domestic indica-

tor ora precipitous foU In the

value of sterling in response to

some unwelcome' domestic
event- "Warburg does not see a
rise in bank base rates forced

on the Government by essen-

tially external reasons, such as

a tigbteDiug in US or West Ger-

man monetary policy.

Simon Holberton
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Advanced Micro bounces
back to profit after cuts
By Louisa ICahM in San Francisco

ADVANCED MICRO Devices
(AMD), the US semiconductor
manufacturer, bounced backto
profitability in the firstquarter
after heavy losses and a trig
workforce reduction In the
final quarter of 1968.
A pick-up in orders' from

major makers of personal com-
puters (PCs) boosted revenues,
the company said. . AMD has
been significantly affected by
uncertainties in die PC mar,

ket, to which it is a big
supplier.

Sales for the quarter were
8289Am, down 5 per cent from
the $28L2m reported in the
same period a year ago but up
9 per cent freon the immedi-
ately preceding quarter, when.
AMD reported losses of $34Jm
on sales of 8248m.
Net income in the three

months to March 26 was
810.0m, or 9 cents per share
compared with 820.2m or 22
cents per share a year ago.
Mr WJ. Sanders, chahman,

said: "While we enter the cur-
rent quarter with improved
prospects, we are highly depen-
dent on turns business (orders
boohed for delivery within the
quarter) to continue our sales

- growth." He went on: "The
leading manufacturers of per-
sonal; computers appear to
have corrected an imbalance of
component inventories and are
onceagato ordering semicon-
ductors -at their rate
of usage. .

'

“There continues to be same
- weakness in demand from the
second tier of PC manufactur-
ers.

1" ;

. Sales of CMOS (complemen-
tary metal oxide semiconduc-
tor) chips rose to 18 pear cent of
integrated circuit revenues, up
from 14 per cent. CMOS chips
represent the highest growth
sector of the semiconductor
industry and AMD's ability to
participate' in this market fa

seen as an important signal of
Its future growth.

:33xpdrts rose to a : record 49
per cent of total sales, the com-
pany said.

Cost reduction measures
imposed in the fourth quarter,
which included 2,400 job cuts,
coupled with increased produc-
tivity enabled AMD's profit-
ability to rebound, the com-
pany said. Research and
development spending was
reduced to 16.9 per . cent of

sales from 18.8 per cent in
same quarter a year ago.
• Tandon, a US maker of PCs,
has cot its domestic workforce
by 20 per cent or 130 in a move
that reflects a shake-out In the
sector. .It said the cuts were
needed so that the company
could function to an increas-
ingly competitive market.
Big US makers of PCs,

including IBM, Compaq and
Apple Computer, are gaining
an increased share of the mar-
ket at the expense of smaller
players such as Tandon, indus-
try analysts said.

Tandon recently reported
losses of 819Am for 1988 com-
pared with net income of
S17.lm from continuing
operations in the previous
year. -

In 1987, Tandon. switched the
focus of its business from PC
disk drives to complete PC

Some 80 per cent of 1988
sales were to Europe, and this
continues to be its dominant
market, Tandon said.

The company intends to go
ahaart with the planned intro-

duction of a new range of
higher performance PCs.

Van Ommeren
boosts income
and revenues
By OurFfnandal Staff

VAN OMMEREN. Ceteco, -the
Dutch transport and trading
group, boosted net profits by.
more than a third last year to
n 54.6m (826rn) from FI 40.4m,
an revenues which rose 24 per
cent to FL 2.41m.

The company said its trans-

port division benefited from
favourable developments both
in the dry cargo and tanker
sectors, while income from
inland distribution was virtu-

ally unchanged.
Overcapacity in north-west

European mineral oil storage
brought lower results for that
business, but Singapore and
US facilities fared better. .

On the trading side, file com-
pany's mainline consumer
durables business improved
but Van Ommeren acknowl-
edged “disappointing develop-
ments” in huddleEastern meat
trading via Austrafia.

Aegon raises dividend as
earnings climb by 15%
By Our Financial Staff

.

AEGON, last of the big three
Dutch insurers to report 1988
results, said net profit fast year
.rose 15J per cent to FI 389m
(8195m) from FI 338m to 1967,
and raised its chvidend fbr 1988
from FI 3.75 a share to FI 4.70.
- The dividend increase' from
the second largest Dutch insur-
ance group far exceeded the
FI 4 payout widely expectedby
analysts,- and1

reflected good
prospects this year. "Lx short,
Aegon put an outstanding year
behind it in 1988 and expects
the same (Strength) to 1988,”

the company said.

Earnings per share rose 13L2

per cent to FI 10.57 from
FI &33 on a larger number of
shares outstanding:
Aegon derives just under

half its worldwide revenues
from, outside the Netherlands.
But it was the Dutch
operations that paced fixe com-
pany's worldwide earnings ami

revenue gains fast year, the
insurer said.

- , Increases were spread out
through most of the Nether-
lands insurance businesses,
most notably the motor lines,

which, as with other insurers,

were highly unprofitable in
recast years because ofsurging
riniwn in high crime cities
midi ^ Awigterrfflwi .

Worldwide, Aegon's life

assurance lines generated
FI 3A8bn of premium receipts,

18 per cent more than a year
earlier. Operating earnings to
this sector rose nearly 10 per
cent to FI 458m.
Combined non-life busi-

nesses posted a revenue gain of

14 per cent to FI 2£3bn.
Aegon’s 1988financial perfor-

mance compares with Nation-
ale-Nederfanden’s profit rise of
12 per emit and Amev's 5A per
cent net eamfngs tierUnp after

trig onetime gains in 1987.

Liffe-Matif
clash looms
on D-Mark
contract
By Katharine Campbell

BRITISH and French fixtures

exchanges are poised for
head-to-head competition to
win custom for an almost Iden-

tical Euro D-Mark three-month
interest rate fixtures contract
after an miniwniwiiwut from
Matif. the French market, that
It plans to introduce its prod-
uct on

.
an unofficial

over-the-counter basis on
April is.

Liffe, which has chosen
April 20 for the London
imraeli, hag irmrfrgHng Hu
product since mid-February,
hoping to capitalise on the
success of the exchange's first

Gorman contract, a fixture on
10-year government bonds
(bunds). The bund is on occa-
sion mire heavily traded than
Use's one-time bellweather
contract, the long UK govern-
ment bond future.
Matif, by contrast, has

moved hastily since regulatory
approval of draft proposals 10
days ago to ensure the listing
of its rival venture beats Liffe
to the starting line. Competing
futures exchanges tend to
attach considerable impor-
tance to such matters as tim-
ing, though the marketplace
may take as long as a year to
vote - by where it chantwin
liquidity - which contract is

to succeed.
Final regulatory approval

for the French version will not
be obtained until the day Matif
begins trading on the THS sys-
tem, which is a telephone mar-
ket restricted to exchange
members.
Trading on the floor will not

begin until May 9, to allow for
time to iron out the problems
of overcrowding in the pits,
among other things.

While the French exchange
can date to be the world's
third largest futures market
ahead of Liffe, its selection of
contracts has so far been con-
fined to French franc products.
Mr Michael lenldm, TJffp cliipf

executive, predicts that 'inevi-

tably the French Hanks will
trade on their home exchange,
but X believe that most of the
other players will come to
London.”
Some of the Mg French

banks have already begun
trading a Euro D-Mark looka-
Hke product In Paris.

Steinbergs reject C$lbn Oxdon bid
By Robert Gibbons in Montreal

THE STEINBERG family of
Canada has turned down a
renewed CSltm (US$840m) offer
from Toronto’s Oxdon Invest-

ments for Steinberg, their
supermarket and property
group.
Oxdon is a consortium of

Oxford Development, Gordon
Investment and an affiliate of
entrepreneur Mr Ram Mann ’s

Unicorp Canada.
It proposed a C$Um recapi-

talisation of Sternberg under
which' the eastern Canada
supermarkets would be sold to
Loblaw Cos and the Steinberg

shopping centres and other
supermarket property assets
would be rolled into Oxdon.
The offer claimed that under

Quebec’s corporate law, voting1

and non-voting shareholders of
Steinberg could vote on the
offer with equal rights. Stein-
berg has 6m voting shares and
17m non-voting shares out-
standing.
Under the offer each Stein-

berg shareholder could choose
C$50 a share cash, one share in
a new company to hold the
property assets, or a combina-
tion of cash and shares .

The Steinberg board, includ-
ing representatives of the fam-
ily holding 87 per cent of the
voting stock, unanimously
rejected the Oxdon offer. A
similar offer WOlth Slightly lpgg

was rejected nine months ago.
Steinberg lawyers said once

the board had rejected the lat-

est Oxdon offer, shareholders
would have to vote in separate
classes on the recapitalisation
plan, even if it were court-sanc-
tioned.
The Steinberg board said

continuing the business as a
food distributor and property

group was In the interests of
all shareholders.
Oxdon said it would decide

early this week whether to
take its recapitalisation plan to
court
• Mr Craig Dobbin, a New-
foundland entrepreneur, has
tightened his hold on the Cana-
dian helicopter charter market
His CHC Helicopter has bought
Viking Helicopters, an Eastern
Canada operator, with about 60
machines and annual revenues
of about C$2lm.
CHC contracts out helicop-

ters and crews.

Nirma Chemical to invest in five projects
By Gita Plramal, recently in Ahmedabad

NIRMA CHEMICAL Works, a
detergent manufacturer and
India's second largest privately
held group, is to invest more
than Rs2bn in five new pro-

jects which will make it one of
Asia’s most integrated soap
and detergent makers.
In the latest and most ambi-

tions of the proposals, it plans

to manufacture 60,000 tonnes
per annum (tpa) of linear alkyl

benzene (LAB), a licence for
which is being sought from the
government.

Four projects are in
advanced stages of implemen-
tation. A 60,000 tpa distilled

fatty add plant is expected to
be commissioned this month as
will be a 4,000 tpa glycerine
plant. A 100,000 tpa sulphuric
add facility will be commis-
sioned by the end of June
while a project for the produc-
tion of 15,000 tpa of alpha ole-

fin sulphate will be ready by
the end of the month.

All except one of these five

detergent intermediate plants

will be located at Mandafi in
Mehasana (Gujarat). Most of
the funds needed will be inter-
nally generated. Mr Girish
Mehta, director of Nirma Man-
agement Service, the group's
management arm, says: “At
present we have no intention
of going public. The company
will finance the new projects
from internal accruals. Maybe
a small element will be raised
from the capital market, per-
haps in the form of deben-
tures."

The group, currently with
9,000 workers in four factories

producing 500,000 tpa of deter-

gent, has grown to hold 49 per
cent of the Indian market,
largely at the expense of Hin-
dustan Lever, a Unilever sub-
sidiary, which now has a 20 per
cent share.

Minna was founded by Mr
Karsanbhai Patel, a chemist,
who expanded demand through
down-market, low-priced
products.

Japan agrees
rules for trade
in bond options
By Mlchiyo Nakamoto
in Tokyo '

JAPANESE securities firms
and banks have agreed rules

for over-the-counter trading in
bond options, and frHn Ministry
of Finance is expected to allow
dealings in the instruments to
begin at the end of the month.

It will cover Japanese gov-
ernment, state-guaranteed and
municipal bonds as well as
yen-denominated foreign bonds
and foreign currency bonds.
The mmtenm will be set at

YlOOm face value and the pre-

mium will be paid within in
four days. The option is to be
exercised within a year. The
move is expected to make
investment in the underlying
bonds more attractive by offer-

ing hedging possibilities.

Stena Line’s off-season
six-month losses dip
By Sara Webb in Stockholm

STENA LINE, the Swedish
passenger ferry company,
showed a loss of SKrl6.3m
($2J5m) after financial items for
its off-season six months to
February against a loss of
SKrl7Am in the comparable

' period a year ago.
However, the company

expects full-year profits to
reach SKr240m as increased
capacity during the peak sea-

son should help to boost earn-
ings. Full-year profit for 1987-88

totalled SKr212m after finan-
cial items.

Group turnover was
SKrl.25bn, an Increase of 26
per cent on the previous year,
with the travel and freight
business accounting for
SKrL21bn of this figure.

Stena Line, which is quoted

on the Stockholm Stock
Exchange, Is controlled by the
family-owned Stena group,
which fast month announced
that it had acquired an 8.17 per
cent stake in Bermuda-based
Sea Containers.
The company said the first

six months had been saddled
with non-recurring costs
resulting from the acquisition
of a Canadian ferry business.
Stena Line started off operat-

ing routes to the Nordic region,
but has decided to expand
internationally.

The Canadian acquisition
last October was followed by
an announcement recently that
it wants to buy Stoomvaart
Maatschappij Zeeland, a Dutch
ferry company, for about
SKr35Qm.

Pohjola rise

prompts rare
higher payout
By GUI Vlrtanen
in Helsinki

POHJOLA, Finland’s leading
insurance group, made consoli-

dated net income, after trans-

fer to equalisation reserves and
taxes, of FM174m (838.6m) in
1988, np from FMZlBm.

It reported a record non-life

result of FM377m, up from
FM272m. Pohjola’s premium
income of non-life insurance
rose 19 per cent to FM2-8bn.
Earnings per share

amounted to FM4J28 while the
corresponding figure in 1987
was FM3.47. Pohjola proposes a
rare increase to its dividend to

FMl from a long-standing
FM0.90.

Direct insurance had a total
premium revenue of FM2-3bn,
up from FML9bn In 1987.
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.. This announcement appears as a matterofrecord only.

Deutsche Mark equivalent of

U.S. $202,000,000
Term Loan Facility

Kronos International, Inc.
‘ as Borrower

:
:

: and

NL Chemicals, Inc., NL Industries (Deutschland) GmbH
andKronos Titan—GmbH

as Guarantors

Arranger andAgent

Citicorp Investment Bank Limited
- •

.
•

. Lead Managers

Citibank, *!A. * Bank of America National Trust and Savings Association

The Dai-fchi Kangyo Bank, Limited • Generate Bank • Mellon Bank

Oesterreichische Laenderbank • Westpac Banking Corporation

- • Managers

The Fuji Bank, Ltd • BBL Bank Brussels Lambert, New York Brandi

CreditdU Nord, London Branch

r . Co-Managers

Advisor to the Borrowerand Guarantors

•
• - Dillon, Read Limited

January 30. 1989
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ALLEGIANCE CAPITAL PARTNERS

£30,000,000
Term Loan and Revolving Credit Facility

For the acquisition of

Financial Insurance Group Ltd.

Structured and Underwritten by

The Toronto-Dominion Bank
Leveraged Capital Group

Funds Provided by

The Tbronto-Domimon Bank

Lead Managers

Kleinwort Benson limited

Managers

Barclays Bank PLC

Bank ofScotland Charterhouse Bank limited

Agent

The Toronto-Dominion. Bank
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LEGAL COLUMN

Impact of contingency fees ‘has been
By David Churchill

THE INTRODUCTION of
contingency fees into the
English and Welsh legal sys-

tem is unlikely to be as dra-
matic a change as has been
forecast, according to Mr Leo
Herzel, a Chicago-based part-

ner in Mayer, Brown and
Platt
Mr Herzel, who has exten-

sive experience of contingency
fees in the US, gave his view in

London last week at a seminar
on the green papers for reform
of the legal profession.

He said: “On the face of it,

the proposal is not nearly as
dramatic a change as has been
marie out in public comments.”
The contingency fee system

as outlined In the green papers
earlier this year “is an arrange-
ment whereby a lawyer agrees
he will accept his client's case
on the basis that he receives

no payment if the case is lost,

but that if it is won he will be
paid some percentage share of

the award made by the court.”

Mr Herzel said that the
so-called "English rule” - that

the loser in litigation must pay
his opponent’s lawyers’ fees -

“would probably be a tremen-
dous dampener on the use of
contingency fees."

However, be also suggested
that the changes proposed by
the Lord Chancellor might be
more significant than they at

first appear.

He said: “There may be
implications in them of a rejec-

tion of the past and of more

radical changes yet to come.
According to Mr Herzel. con-

tingent fee arrangements are

tire most important factor in

the substantial level of litiga-

tion in the US and the large
awards made. “They dominate
personal injury litigation and
are also an important factor in

other speculative civil litiga-

tion."

Mr Herzel also gave his opin-

ion - from an American per-

spective - on the reasons for

the overhaul of the profession

being considered by the Gov-
ernment.

out of the system as they once
did. “For example, some banis-
ters probably cannot afford to

become judges and many bar-

risters would probably like the
chance to compete in a free

market for clients."

Another reason advanced by
Mr Herzel for favouring change
was that important corporate
clients of law firms were proba-
bly against the present system.
“They have in-house lawyers
who would like to choose their

own trial lawyers and, in some
cases, do their own trial work.
Experience with American

‘On the face of it, the proposal is not

nearly as dramatic a change as has
been made out in public comments

A key reason, he suggested,
was that large London solici-

tors’ firms would Like to
expand internationally. “To
compete better internationally,

they would also like to do trial

work, as their US competitors
do. Thus they are ready to give

up something in exchange.”
He believed that “small

firms wffl. clearly have to make
concessions, anyway, with
regard to conveyancing, so
they don’t have much to lose
— and may gain — from the

changes.”
He also suggested that many

barristers did not get as much

firms shows them how easy
that is.” he said.

British voters also had a
vested interest in change.
“They don’t get mncb out of

the present system and would
welcome more American style

litigation.”

Furthermore, he suggested,
the public disliked lawyers in
general “so any change that
appears to make lawyers
uncomfortable would be con-
sidered good!”

Yet, even so, Mr Herzel con-

cluded that the proposed
changes were not as radical as
they appeared. “The English

rules on costs, no class actions,

damages set by judges not
juries and the very Limited con-

cession to contingency fees

still leaves England with a
very conservative legal struc-

ture compared to the US.”

PARIS is the destination for

file City firm of Watson. Fan-

ley, and Williams, which is

planning to open an office in
the French capital in June.
Lawyers at the new office, situ-

ated in Paris’s busy commer-
cial centre near the Champs
Elysee, will primarily offer
haniring apri shipping law ser-

vices to both French and inter-

national clients.

The office will be headed by
Mr Nigel Moss, who is at pres-

ent working for a bank in
Paris. Two farther lawyers will

be recruited from the firm’s
London office.

Watson. Farley and Williams
already has practices in Greece
and Norway and has plans to
expand the Paris office once it

has been established.

MEANWHILE. Lovell White
Durrani (which claims to be
Europe's second largest firm of
lawyers) is developing its links

with the Soviet Union. The
firm is taking exhibition space
and putting on a seminar in
Moscow as part of the British-

Soviet month now taking
place.

Mr Quentin Archer from
Lovell White Dorrant said:

“Our will show that

help is available from,
experienced professionals for

both importers and exporters,

in tackling the mechanics -

of trade with -the Soviet
Union."

THE STRONG growth of fran-

chising as a business develop-

ment system throughout
Europe has led a group of inde-

pendent lawyers in European
Community countries to hum
an association to tackle Euro-
pean franchising issues, espe-

cially after the unified market
in 1992.

The Adlera European Fran-
chise Lawyers Group has been
formed on the initiative of Mr
Martin Mendelsohn, senior
partner of the City firm of
Adlers.
The setting up of the group

follows new EC rules which
enable franchisors to obtain
exemption from EC competi-
tion law.
The group is aimed at help-

ing franchisors in any of tile

EC countries to expand into

other parts of the EC and to
assist franchisors from outside

the EC - especially those in
the US, Canada, and Japan -
to enter Europe.
“The group will otter an

informed source of advice and

local knowledgewithin the.EC
on a cost-effective basis,- Mr
Mendelsohn said.

“Through the interchange of
^formation between members

.

it will be possible to take the
franchisor mto each new. coun-

try in turn without expensive

and time-consuming repetitive

legal woifc"

SDC out of every 10 junior bar-

risters would crngWer joining

a firm of solicitors as advo-
cates or trial lawyers, accord-

ing to a survey of London bar-

risters.

The survey, carried out by
City solicitors Barlow Lyde
and Gilbert, found that junior

barristers would consider this

only as a: “last resort" if the

changes proposed in the Green
Papers are Implemented.
The key criteria chosen by

barristers for selecting a firm

of solicitors, according to the

survey, was the type and qual-

ity of work available. Remu-
neration and “prospects", how-
ever, was seen as the second

;

most importantfoctor.
Not surprisingly, some 85 per

cent at the 37 chambers who
took part in the survey
believed an independent

civil bar as presently con-
structed would cease to exist if

the Green Paper proposal to

take away the barristers'

monopoly becomes law.

LEGAL APPOINTMENTS

O lMHUM U N ITRE S- I N : SHELL

CommercialLawyers
The Royal Dutch/Shell Group of Companies has opportunities for commercial

lawyers for careers in the U.K. ad overseas.

The Legal Departments of Shell Companies are involved in a wide variety

of activities relating to the business, corporate and financial affairs of those

companies. Successful applicants will expect to develop a career as legal

generalists, taking on a succession of assignments, typically of 3-4 years each,

in die UJC and The Netherlands, and possibly farther afield. Those with the

inclination and the necessary ability could, in due course, be considered for

managerial positions outside the legal function.

Within the International Central Offices in London and the Hague, and in

Shell U.K. Limited, initial assignments could be in one of the hallowing areas:

international trading aid shipping

• competition law

• corporate and financial advice including company acquisitions

• litigation

• desijpi and construction sendees for large overseas business ventures

• technology agreements for the information and computing activities

• environmental law

• conveyancing

Candidates should be qualified Solicitors (or Barristers), aged 26-30,

with excellent academic records and, preferably, 2-5 years experience in

practice. They must be able to work to the highest professional standards aid

to play a full part as members of multi-discipline business teams. The ability

to communicate dearly and effectively with ail levels of management is

essential. International mobility is also important.

Starting salaries depend on experience, but will be competitive and an

extensive range of benefits is provided.

Please write or telephone for an application form, quoting

reference 16/89, to: Miss J. H. Martin, Shell International Petroleum

Company Limited, Dept HREL/241, Shell Centre, London SE1 7NA_
Telephone: 01-934 6966.

Royal Dutch/Shell Group

Recently established

London-based

consultancy firm

focusing principally on human resource

aspects of LBO’s/MBO’s, seeks senior,

dual-qualified accountant-lawyer,
experienced in UK/US corporate
transactions with clients of both countries.

Tax experience is essential; involvement in

hiring and management development is

highly desirable.

Please reply in confidence to

Box A1197, Financial Times,
One Southwark Bridge, London SE1 9HL

Legal Appointments
appear

every Monday
£25

Per Single
column centimetre

Forfurther information
Contact

on 01-873 3000

Elizabeth Rowan
Ext 3456

Wendy Alexander
Ext 3526

Patrick Sherriff

Ext 4627
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Now there’s a strong case for
looking In the FT

Be sure to get your copy of the Financial Times
every Monday. The FTs Legal Pages cover the
business and commercial news that affects your
profession, your clients and you.

What s more, if you’re recruiting, take advantage
ofour Legal Appointments Pages. \bu’H have the

ideal editorial environment for your advertisement,
and ofcourse, the most suitable audience.

For learned insight, you can depend on the
F i s Legal Pages. But do not take our word as
evidence. Reach your own verdict by heading the
Financial Times every Monday

To advertise in the LegalAppointments

Pages contact ElizabethRowan at:-

Financial Times NumberOne SouthwarkBridge Road London SE1 9HL
or call her on 01-873 3000
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The industrial towns

of North, East

Lancashire have a
proud tradition of

independence. But
the big question nbw for the area’s

future is how its strengths can be
manipulated so as to underpin a
vital, modern manufacturing base,

as Hazel Duffy reports here.

Further signs
of recovery
NORTH EAST Lancashire, in
common with most of Britain’s

industrial areas, is starting to
benefit from the growth in the
national economy.
The unemployment rate is

well down, to around 8 per
cent, although nearer 10 per
cent among males. Pockets of
high unemployment persist,
but parts of the area fall below
the national average.
The challenge that this part

of Lancashire faces is to build
an economic structure which
will provide well-paid jobs and
avoid the adverse conse-
quences in times of reduced
activity levels of over-reliance
on a few major sectors.

It has also to provide a more
attractive environment from
the relics of the industrial past,

preserving - where appropri-
ate: — and re-budding to har-
monise with tha considerable
physical attributes of. the area.
This Is not a part of the

country which has suffered

.

massive dereliction from the
1980s industrial restructuring..

Coal mining and heavy engi-

neering had given way to a
variety of activities many
years ago. •

In some respects, the mid-
dling status makes the- process
of renewal 'mid change more
difficult. Public resources,
whether from Whitehall, or.

increasingly, from Brussels,
have not been concentrated on
tins part of the country in the
way that the former clocks and
steel areas, for inafamw*, have
demanded.
The main advantage in

terms of public support has
been the scattered enterprise
zones around the area. They
have succeeded in focusing
property interest on the region,
and a slow miring of industrial
rents.

'

The Leeds-Liveipool canal is

the focal
,
point for physical

renewal, but its very nature
means that a lot of rfamg» will
be needed before it can be seen
to be having an impact an the
surrounding area as hac hap-
pened in more concentrated
urban areas.
The recovery from the reces-

sion of the eariy 1980s has
encouraged the continuation
towards a broader spread of
industries, and diversification
among the survivors in the tra-

ditional sectors. A sprinkling
of high tech manufacture fans
out along the valleys, and the
textiles sector has added value
to its products. The shoe indus-
try in the Rossendale valley
has survived, although there
have been new closures

.
recently.

,

The mix of thin old and the
new, thn indigenous industries

.VmJW

North
Lancashire

and those which have been
attracted into the area, large

international manufacturers
'small eutrepeneurial con-

cerns. hold the key to . its

flilure prosperity. This remains

primarily, an industrial sub-re-

gion. Efforts to bringin service

industries,, even tourism, are
well-placed but wienMfertnriwg

will predominate.
Its location determines the

importance of industry. It

would be unwise to expect that
it win become a major destina-

tion for the relocation of finan-
cial services out of the south
east. The beneficiaries there
will be the cities and towns
which are mote easily accessi-

ble to London, and those which
already have their own core of
such services.

So for, the re-location of pub-
lic sector jobs from Whitehall
and its envlxons-has not beoe-

fited this part of the north.
That may be remedied,
although the suspicion is that
the most deserving, in the
sense of the most deprived;
areas of the UK will be picked
first by ministers for the trans-
fer of these Jobs.
The main centres of personal

and professional services in the
north of England cannot be
expected to congregate in this
area. Blackburn, for instance,
is not setting out to tzy and
steal the mantle of Manchester,
although the Rossendale valley
increasingly is coming within
the sphere of influence of
greater Manchester.
Meanwhile, Preston, on the

western borders of the terri-

tory, is the commercial as well
as the administrative capital of
the county of Lancashire.
The area is sometimes strik-

ingly beautiful - in a bleak

sort of way. Bare hills are the
dramatic backdrop to some of
the towns. The planned £300m
restoration of the strips of land
alongside the w»r>ai could pro-
vide an element of the water-
front focus which is proving so
popular in the rebuilding and
restoration of built-up Britain.

But tourism prospects will be
limited to the short-term stay.

So the future, even in the
highly service-oriented UK
economy, must be manufactur-
ing. The question for north
east Lancashire is the manner
in which its strengths can be
manipulated so as to underpin
a vital, modem manufacturing
base.

As the effects of the reces-
sion recede, albeit punctuated
by problems in some sectors,
that question is increasingly
pertinent. The sort of future
that the area can reasonably

Above: Wrycollor, near Colne; and pictured
top left, the Town Hall at Burnley.

Topics in this-survey Include:
Social and political Issues, page 2.

A diversifying regional economy, page 2.

Traditional industries: still resilient, page 3.

Blackburn: a new Image emerges, page 3.

Burnley: adapting to change, page 4.

Hyndbum: rising level of private
investment, page 4.

Transport links strengthened, page 4.

envisage will provide the basis
for planning now.
To some extent, it is already

happening. Good communica-
tions are vital. The canal pro-
vided them in the past. Motor-
ways and link roads have been
built to meet the needs of the
present. Rail freight could be
tiie future.

Mr Jim Mason, chairman of
Lancashire Enterprises, the
economic development wing of
the county council, lobbies vig-

orously for all of the county to
gain easy access to the north-
ern freight terminals which
British Rail is expected to
choose to connect with the
Channel Tunnel. For the corri-

dor stretching from Blackburn
to Nelson and Colne, it is vital
The concern of Mr Mason,

and others, is that if the north
west is denied Cast.links to the
centre of the European Com-
munity, it will lose out on the
growth which the single Euro-

pean market must bring. For
all of the regions which have
had to fight hard to grab a
share in the wealth of the
southern half of the country,
there is this new fear concern-
ing Europe.

In the past, there was an out-
flow of people from the area to
central Lancashire, fuelled by
the establishment of the new
town.

Continued on page 4
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AT THE HEART OF EAST LANCASHIRE and in the

xA. North of the Manchester City Region is Hyndbum.

At the heart ofHyndbum is Accrington. -
: ; : >:.•

j()f Hyndbum, a modern success story
v
with solid

traditional foundations, is.home to many ofthe big names

in world business such as GEC, Brooke Bond Oxo, Thom

EMI, and many others- :
. .

Success
-
stories winch take advantage of Hyndbum’s

excellent direct connections to- the national motorway

system, its access to 5± million people within one hour’s

drive (more than the population Scotland), and to 40%

ofthe British population within a two-hour drive.

Success attracts success. That’s why more industrial

land is being developed every year in Hyndbum than

anywhere else in North East Lancashire.

Experience the strength of tradition, the benefits of

grants and the partnership of working with an Authority

committed to growth. After all. We Only Sell Success!

Hyndbum Development Unit, Department of Planning & Economic Development

119 Blackburn Road

Accrington, Lancashire BB5 OAA

TeL 0254 391626 Fax. 0254 391625

HYNDBURN.WE ONLY SELL SUCCESS!

Manchester

HYMOBilRN

['
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Radical changes in the regional manufacturing base

industry restructured
ANY EXAMINATION of
North-East Lancashire's indus-
trial structure reveals that the
traditionaUy-dominant textile

and engineering sectors are
now only a part of a diverse

economy.
The manufacturing base of

the area, as in the rest of Lan-
cashire, has undergone radical

re-structuring and although
textiles, footwear and engineer-

ing have all enjoyed growth
over the past four years, no
one sector can now be said to

dominate an economy which is

still based substantially
around manufacturing.
Much of the industrial

growth has followed grant
rather than geographical
boundaries. The North-East
Lancashire Enterprise Zone,
split on seven sites between
the authorities of Hyndburn,
Rossendale, Burnley and

Pendle, has proved a catalyst

for growth, as has the yet-in-

complete motorway network.
All but three of the area’s

main industrial estates or
enterprise zones have grown
up by the present M65 Black-
bum-Colne corridor.

Blackburn, lacking an EZ,
has, nevertheless, managed to
capitalise on its role as a sub-
regional centre: a role which Is

likely to be strengthened when
the Blackburn Southern
By-pass effectively provides an
east-west transport corridor
between the M6 and Colne to
the east
The prospect of this motor-

way link being further
extended to Leeds to create a
second trans-Pennine route is

sufficient to invest the area
with an industrial importance
in excess of its present capac-
ity.

ALTHAM BUSINESS PARK

ERIC WRIGHT CONSTRUCTION
DESIGN * BUILD - DEVELOP

OPENING PROJECT:

54.000 sq.ft. FOR ALAN COOPER PLC

SOLE AGENT

DERRICK, WADE
& WATERS

CONTACT.-

ANGELA HOWARTH
PRESTON (0772) 323666

^^ENGINEERING
(ACCRINGTON) LTD

Complete Manufacturing Service to

AEROSPACE, DEFENCE, NUCLEAR
and

POWER ENGINEERING
Industries

ALSO

The home of

&&CNiGHTSTOR
Range of Central Heating Boilers

and
&&CCHIDLOW

Large Electricaire Heaters

GEC Engineering (Accrington) Ltd,
Blackburn Road, Clayton-le-Moors,

Accrington, Lancs. BB5 5JW.

Tel: 0254 33241/382151 Fax: 0254 394021

The area’s largest employers
are diverse and geographically
spread, but there are only a
handful of companies with
more than 500 on the payroll.

Recovery has been a slow and
often painful process and the
first fruits are only now being
seen in the large number of
companies expanding to the
stage of 100-plus employees.
Royal Ordnance, at Black-

bum, and ICL at Darwen. have
weathered reasonably well and
today both companies are con-
sidering tentative expansion,
in ICrs case a new Perspex
plant at Chapel’s Industrial
Park.
Other large companies in the

towns include fibre-makers
Scapa, Walker Steel, Mullard-

Phllllps. Thom-EMTs polymer
division and Reed Paper and
Board. Earlier this year, Reed
announced plans for a £3.6m
manufacturing plant on the
Shadsworth industrial estate.

Elsewhere in North-East
Lancashire, the major employ-
ers include Rolls-Royce aero-
engines and Silentnight, at
Barnoldswick. Fine Arts, the
greeting-card producer, at
Accrington, Lucas and Mich-
elin, at Burnley, and ColoroQ,
at Nelson.
However, the lack ofa fcruly-

cohesive big business base is

perhaps a major reason why
North-East Lancashire has no
significant service sector; a
critical problem which is
beginning to impede prospects

for future growth.
Although the traditional

industries no longer enjoy eco-

nomic dominance, they remain
a vital part of the local econ-
omy. Textile operations, partic-

ularly around Burnley and
Pendle, remain significant and
footwear manufacture contin-

ues to thrive in Rossendale.
In Burnley and Pendle. over

150 companies are still engaged
in textile production, though
many have diversified out of
the region’s traditional weav-
ing operation.
At Colne, Smith & Nephew

produce a range of denim and
household fabrics, while
Dorma, at Burnley, produce
curtains and bed-sheets. Peter
Reed (Textiles), at Nelson, also

make bed-linen. Other large
employers in the sector include
Dawes & Co, Coats Vlyella Fab-
rics, and William Reed Weav-
ing, at Nelson, and the aptly-

named John Cotton, at Colne.
Down the A56 from Burnley,
J.H. Birtwistle and Enfield
Manufacturing, in Rossendale,
are both of significance.

Wall-coverings are repre-
sented by Crown Wallcover-
ings, in Blackburn, and Colo-

roU. in Nelson. Last year.
Coloroll paid around £7m for

the privately-owned Blackburn
wall-coverings manufacturer,
Burlington.
In the Rossendale valley,

footwear manufacture remains
strong and is now employing
some 3^00. Companies include:

JJL Hirst, Lambert Howarth &
Sons, Ashworth & Hoyle, and
the Bacup Shoe Co.

Meanwhile, engineering,
though a (frdining percentage
of overall production, still

employes thousands. In addi-

tion to Rolls-Royce. British
Aerospace has a giant plant
straddling the Blackbum-Rib-
ble border at Samlesbury.
Throughout the area, liter-

ally dozens of companies
remain engineering-based,
though in Accrington the old
textile-related engineering
firms are finding growth diffi-

cult. One of the largest compa-

nies in engineering is

Platt Saco Lowell, in Accring-
ton.

Paper and printing, fogadprf

by Reed, is of growing impor-
tance. Fine Arts is currently
building a new £lOm mall
order facility at Oswaidtwistle.
This Bradford-based company
is becoming an increasingly
significant player in the North
East Lancashire economy.

Building products are repre-
sented by Accrington Brick;
UFVC window and doors sys-
tem manufacturer, Vekaplast
- whose UK headquarters
have been established at Bom-
ley - and selant producers
Nor-Vest UK. at Altham.
One of the most interesting

sectors is furniture and associ-

ated products where the num-
. ber of companies is increasing
steadily. G-Plan, Alan Cooper
at Todmorden and Senator
International at Accrington are
all operating in an expanding
market
Dauphin International at

Blackburn is one of a number
of companies based in
an area which still retains tra-

ditional upholstery skills.

Other companies of more
than passing significance to
the area include the European
production headquarters of the
US medical products group,
Medex, at Haslingdon; National
Carpets, up the road at Bacup;
and George Wilkinson (Bum-
ley). whose two factories pro-
duce the Progress range of
kitchenware.
In computers and electron-

ics, the few significant employ-
ers have tended to concentrate
around Blackburn. Companies
operating in this sector
include: TDS Circuits and Ter-
minal Display Systems,
Phillips and BEC System Ser-
vices, all at Blackburn
At present, the area’s heavy

manufacturing bias marks it

out from the rest of Lanca-
shire, but without the neces-
sary structure to service manu-
facturers, industry has become
intrinsically linked with ser-
vice centres such as Preston
and Manchester.
Socially and politically.

North East Lancashire is a
sub-region with its own indi-

viduality, but its industry has
lost much of its past autonomy
and increasingly therefore
must be regarded as only a
part of the jigsaw which makes
up the industrial and economic
structure of the whole of Lan-
cashire.

Martin Regan

Burnley & Pendle

-

A better place to build
your business JL

Hardly surprising when you consider the

competitive price of oui land

Our decidedly reasonable overheads - Our willing

and highly skilled workforce.

And the buyingpower ofthe pound in Burnleyand
Pendle in terms of housing and lifestyle.

Send today for the full impressive story.

Burnley
&Peiidle

ECVBLOPMENTASSOC2ATION

Calder House, St James Street

Burnley, Lancashire, BB11 1QL.
Telephone: (0282) 37411

|
Company

Address ..

Y»s, I’d like to know more about Burnley 1
and Pendle.

Please rush me: The Burnley and Pendle
brochure video

I am sperifkaHy interested in

Land

Property

finance

.— Position

Political and social issues

No place for safe-

1 Post Code Tfel

|
Nature of Business

|

NO OTHER are* of. Britain

combines such a heavy bias
towards manufacturing

serrafive votin^h&bits. Asif to
rub in the individuality, one o

f

the three Tory Parliamentary
seats elects a Liberal borough
council whose leader wfil have
no truck with the Democrats
and another is solidly Labour
at local faveL
North East Lancashire Is not

a place for safe-seaters. While
the two southern-bom Labour
members (Peter Ffke. Burnley,
and Jack Straw, Blackburn)
enjoy adequate majorities, the
Tories, all North-westerners,
count less than 10.000 votes
between them. .

Ken Hargreaves, who won
Hyndbom by just 20 seats in
1983, saw his majority rise to
2200 in 1967. John Lee, Pendle,
the Tourism Minister, is helped
to retain his seat by a three-
party fight which squeezes the
centre grouping. David Trip-
pier’s control of Rossendale
and Darwen, at almost 5,000
votes, is the most comfortable
of the three. Rossendale has
proved a rewarding test-bed for
gmaTt flrrr|S

The social map of North Bast
Lancashire shows a relatively

small professional and manage-
rial grouping, compared with a
strong middle band of skilled

workers and the self-employed.
There are proportionately few
members of the unskilled
working classes, but a rela-

tively high immigrant popula-
tion.

In terms of community, the
area Is a federation of activi-

ties. It is quite usual for some-
one to live in Pendle, work In
Hyndburn and shop In Bum-
ley. Communications are now
such that each town is only a
few minutes’ drive from the
other. However, parochial
interests are Jealously guarded.
Put any two or three local

residents together and conven-
tion has It that *what is good
for Hyndburn is good for
Blackburn or Burnley.” But
then, many remember the dis-

bandment of NELDA, the
North East Lancashire Devel-
opment Association, after Ros-
sendale and Blackburn pulled

out. And now there is the
miTwtntmt- demise of its succes-

sor at Burnley pendle.
-You do realise, of course,

that the Liberals control
Pendle” - that is always the
starting point from Labour-run
Burnley's side. Tony Greaves,
Pendle’s mxreconstituted Lib-
eral group leader, is better
known for bis national opposi-
tion to merger with the SLD.
However, he insists that be is

not a separatist. There are, he
says, compelling financial rea-

sons for Pendle to go it alone.
The borough’s dilemma is

that it receives very little aid
from government sources. It

has lost intermediate assis-

tance status, which also means
that European project funding
is drawing to an end. It does
not qualify for urban pro-
gramme aid. Tbe only continu-

ing funding Is derelict land
grant So the annual £60,000
contribution to the develop-
ment association is, the group
believes, better deployed

It la atfo to buy a terraced house In Btoritfmrd tor under

local initiatives.

If' Mr Greaves sounds
slightly stifled about this, it is

because Pendfe's urban core -
the ribbon development of
BrietOeM, Nelson and Colne --

has as many' problems as any-
where in foe area. Statistically,

this is balanced by the rural
part of the borough, fine Pen-
nine country leading to the
border with West Yorkshire.
Just-to foe north, the Ribble
Valley is among:the most afflux

ent districts in the region.

Pendle has the possibility of
releasing land for commuter
housing, now that Manchester
is only 45 minutes down the
road. It is an option which
North Bast Lancashire as a
whole treats with mixed feel-

ings. A leavening of commut-
ers and their families bolsters

the local economy - but ft

could also mean sacrificing
attractive open land. It

changes the make-up of com-
munities, and bypasses the
residual problem - low-value
terraced dwellings whose own-
ers are caught In a repairs
trap.

It Is possible to buy a terrace

house in Pendle or Blackburn
for under £10,000. But foe cost

of improvement - putting in

basics such as bathroom and
kitchen - is. more than the
added value this gives to- tile

house onresala. Owner-occupa-
tion - 80 per cent in the area
- is thus a mixed blessing,

particularly with foe commu-
nity charge in foe offing. John
Lee admits that this tax, in an
historically low-rated area,
could make his seat even more
vulnerable at the next ejection.

Mr Lee is also worried about
foe growing Asian population
of Pendle - worried in the
sense that their vote usually

goes to Labour. The Asian
community in NOrth East Lan-
cashire has unacceptably high
levels ofunemployment
On the housing front, Black-

burn's problem is not confined
to tow-value terraces. The bor-
ough has no homelessness as
such, rather a surplus or coun-
cil housing in its 24,000-unit
stock. But some 10,000 of these
are In poor repair and 5,009
almost unfit for habitation.

At the other end of the spec-

trum, favoured locations hare
seen booses double fri value in
12 months and prices are atifi

rising. Even so, modem family,
detached houses can be found
for about t/SOfiOO, and BtSjOOO

buys a tolid three-bed semi.

With the average mortgage
under £20X00 and wage levels

around the .xHtonat. norm.
anfoWSMtos tike BurnJcyclainj
that * majority of resident* can
afford to enjoy hfc-

'

Continued stability In a ooan-

_ to have
In ttseif depends on

economic progress: Bach area
is forgfrW own Individual

approach: Burnley is saying la
South Best firms: Xante and
abate our way offifa”; Black-

burn parts itself forward as a
skilled sab-contractor ;

~Hyad-
bum is searching for

Pendle prefers to took after it*

own.
. Ken'Hargreaves*-ability to

convert atolnfacute Parliamen-
tary majority in Hyndburn to
something a -little more
respectable at foe last general

etoction,fe ascribed tocaffynot

to foe sdecess of Mrs-Thatcher
but to the effectiveness of Mr
Bargrown* as a constituency
Mp. People are respected more
for foelr Commitment than for
their afltttetton*. That is what
makes North East Lancashire
invaluable in the Britain of
190ft,;

; •

’ Robert Waterhouse

SIIORRCK k \ ATlP\\Vli)l,

s i:< ;iR!TV.

VOIA'I; 1 1 1 MI R (',< >T IT OR
VOL' il.WRVT. . .

.' From
Headquarters

located in North
- East Lancashire,

*

Sborrock now
enjoys anenviable

. V pedigree as a

national specialist

in die security

market.

SHORROCKSECURITY
ABETCOMPANY

Shadsworth Read, Blackburn, BB1 ZPR Lancashire, England.
Telephone: 0254 63644 Tdtxz 6351SI SHOROK G. Fax: 0254 52932

"A UNANIMOUSVOTE FORVEKAPLAST”
Quality control and high standards were the.

deciding factors for West Lancashire District Council
when it decided recentlytoexamine the benefits ofuPVC
and timber windows for itshousing refurbishmeet. '

Council representatives visited the local commercial
fabricator supplying impact-modified Veka uPVC
systems from Vekaplast, inspected the fabrication
process and the strict quality control procedures, and
came away convinced.

After a small but successful pilot scheme had been
carried out, the Digmoor Estate of 1£00 houses in
Skelmersdale was refurbished with Veka systems. The
houses on the estate had originally been fitted with,
metal windows, which suffered severe distortion, gave
condensation problems and, more importantly, were
alarmingly easy to open from outside.

As Gerry Burke, housing officer at West Lancashire
District Council, comments; “The new Veka windows
look far more attractive, have resolved the condensation
problem and are totally secure. The fact that the quality
ofVeka systems has been recognised by industry bodies,
such as the BSI, GGF,BFFandBBA convinced us that
we were taking the right step?

Although the council knew it would achieve
major long term savings through investing in
uPVC systems fromVekaplast, itwaskeen to
consult its tenants before a final decision
was made. So, a meeting was held with the
tenants, at which a high-quality timberwindow
and aVeka window were availablefor full inspec-
tion and discussion. The result was a unanimous
vote.for the Veka alternative.

Gerry Burke— Housing Officer

Aa Rosie Colin, a resident at Digmoor, remarked
once her Veka windows had been installed:
“Our new windows are superb. Hie condensation
we used to get is a thingofthe peat?

Another satisfied Council: and another
satisfied end usee.

For details of how Vekaplast can help
your local authority, ring Steve Crossley on

9?* 4l6611* Vekaplast (UK) Ltd, Farrington
Road, Rossendale Road Industrial Estate, Burnley,

Lancashire BJ3II 5DA.

Vekaplast(UK) Ltd
A British company working in partnership w«i localgovernment

A

GQD
John Cotton

Moulding the future of the automotive industry

cotnn K0W} DDI snws GrfSM UK. COM. WNCASHff, B8 8&- lafftCNt JKSJKSM

AmcRAPr

* Aircraft Component Manufacturers
* Spark Erosion Specialists
* Manufacturers of Gas Turbine

Instrumentation
* Spinnings for Combustion Can *Z’ Rings

Serving Europe and U.S.A. in
Engineering Excellence from tiro North West

Churchill Way, Lomeshsye Industrial Estate.
Deleon, Lams. BBS 7BT

Tel: 00282 602308 Fax: 0282 80280*
A
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Traditional industries
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Footwear and
textile sectors
still resilient

*

IN; A; 'four-year period
culminating in. -1983, the mantt-
facturirig heart was rtDped out
of North-East Lancashire. The
collapse of sterling; con-
sumer spending and for-

greater significance.

Eh Rossendale. the footwear
industry has survived without
any of the massive capital
Investment and diversification

seen In the' textile industry.
eign imports combined to Tbelarger companies in the
wreak havoc on local indns-

k

.-valley have invested - hut in
tries.'

Textiles and footwear manu-
facture, structurally weak and
labour intensive, were particu-
larly hard-hit. At one point, a
textile ram was closing every
fortnight and the fiercely inde-
pendent shoe industry based
around the -valley
was losing a factory every
month. AnxfUfary engineering
for the textile industry,

! a
major employer around
Accrington, virtually collapsed
as the mills went out of bust
ness. Throughout the area,
unemployment rates touched
19 par cent
Today, 10 years, on, both

industries have proved resil-
ient. Unemployment in ~ the
Rossendale valley is down to
&35 per cent, while in the tex-
tile heartlands of Burnley mid
Pendle it stands below nine per
cent.
The Lancashire footwear

industry, originally created as
an adjunct to local textiles,

now comprises over 200 compa-
nies, many of them based
within, the Rossendale valley.

The industry is an important
centre of supply to the UK
retail footwear market, mainly
in ladles’ fashion shoes and
slippers. ...

It is an industry with much
of the independent spirit that

-order t6 k overcome particular
problems, rather than as a
means

,
of combating industry-

wide defects.

An important advance in
production has been the intro-
duction. of water-jet cutting
methods. But only JJL Hirst
are believed to have the tech-,

noiogy. Similarly, computer-
aided desum and w»mnftM»hTw.
tog has barely penetrated val-

ley. production methods.
What the. industry has cho-

sen to aridrpww h the problem
of inefficient factory space.
Many shoe-producers were
based in former- textile- muin
which have proved uhsuited to
modem production. The intro-

diicddn of the North-East Lan-
cashire enterprise zone pro-
vided the. necessary impetus
for many companies to move
into -the Industrial with
substantial productivity gains.
Better jnanagement and
tighter financial planning hamg
also- made an impact.
The slack created as a result;

of.factory closures .has been
taken up by smaller producers,
employing dozens rather than
hundreds, of workers. These
companies have a tendency -to
setup to meet specific demand,
operate for a few years and
thorn go OUt of hnainowg when
the market changes. It has ere-'

•
••

;
>.

.**?:* *

tOBem hirtAn systems tohg mmdm at Alan Cooper’s factory aft

Bumioy Road, TodmonSao. Th» company la seeing buoyant
demand across Ha expanding product range.

r- ~
,
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-
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sets North-East Lancashire' ated a local economy afeansidr
apart from the rest of the erable flux.

county. Local employers have
shunned nsHrmai trade federa-
tions, instead forming their
own - the Northern Footwear
Employers} which negotiates
directly with the area's own
trade union, the Rossendale
Union of Boot, Shoe and Slip-

per Operatives..

Within tife valley, union and
managment relations have
been sufficient to allow the
necessary . re-structuring to
take place with relative ease.

The industry in the valley is

currently balf-way through a
two-yearpay deal worth a total

of eight per cent As regional
nay bantafning is placed on tim

political agrada, theRossen-
dale example may assume:

.Footwear, with some 8^00
employees, twotftfrds of than
female, remains the main
employer in the valley but the
hard-won recovery is far from
complete. Changes in stock-
holding methods and the aban-
donment of a buy-British pol-

icy bymajor retailers is bring-
ing worrying echoes of the
pasL_ There is also growing
concern over the strength of
sterling.

In tfie last year, three facto-

ries have (dosed their doors for ;

the last time, the latest went
into receivership laat month

Chartered
Quantity
Surveyors

DONALD LOMAX & PARTNERS

PROJECT & FINANCIAL CO-ORDINATION
DESIGN & BUILD MANAGEMENT

— - — — —Mancnosw
061-634 3293

Blackburn
0234-661334

London
01-606 3792

JSiv^gaSZ "e ac^lerated, a m^fficant

groning have ^ Stephen Jiny, managing

Bhs a result
inrecSr ^^^??1 & Hoyle*

sayatoc todustry fa more

Uer^Oduc^ *“ *
s rather than -n

„

writers. These ^
“Basically, we are allw^ng

a to see which way the British

LSnSSm? Shoe Corporation and major

inirinagg when ing and stock policy.
Resurrecting the economy of

ofSsidr 2?
ssenfe^^^9,S!? 5S5:jumj iu «<iuuur tham a hHnrt faith in the ability

h some 3^00 £ the shoejndustry to return

hhdfirf them to an even keel In 1981, David

sttie nSto Trippier enthused by fee first

rallev tauFthe Enterprise Trust at St Helens,^ the creation of the sec

Js to stoSk to Rossendale The Trust

and the flhan. 1488 Provided an energetic lead-

S^?lSt

SuS
Bnewin<lM‘

|iPPK is ivWn^_ try into the valley.

SL orthe The trust director, Mr Ken

^jsrowina Hornby, estimates that since
formation, the trust has helped

s screngui « create 600 new businesses,

r, three facte ^nidosTOg^same 2^0° pebpfa

hi* dmnTfor Many: of these start-ups have

FfatSFweS been by fonner textile or shoe

» fast montM todustry employees and have

jobs^ft^ droe-'mudte ^ yMje a local

too?

.fa -1SW p^Tthat—:— '..‘••jt many of these firms w6uld
have done-just as wen without

:

~ us but figures suggest that the

Bd .
• fafitee rate among start-ups is

v lower when they’ve had proper
r. - advice," he said.

3TS . The boom In start-ups now
appears to be over and much of

ic the Trust’s present work-load9
involves dealing with applica-

tions for expansion-related
IN ’ grants.

However, the Trust faces a
future more uncertain than the
Industries it was created to

» help. There fa growing concern
over the gradual reduction of—— Government handing and the

Innovators
in high technology
industrial materials

ENGINEERED FABIUCSAND TECHNICAL
o CONSIJMABLES FOR INDUSTRY

Farming fabrics, press fabrics, dryer fabrics and roll

covers for the world's pulp, paperandboard
industries: .. V ’•

FntermedmforindustrialfiltratitffL

BLACKBURN

A new image emerges

•M. ^

. -U]
.

. -Vu
. I

need to rely on sponsorship
from a private sector which,
post-recession, fa unlikely to
see the Trust as a priority.
"Each year, we raise about

£17,500 from sponsorship and,
to be frank, I don’t think that
can be increased. We are hop-
ing to get more funding
through involvement to bodies
Hke the TECs, but it won’t be
enough/ says Mr Hornby.
For textiles, centred in Bum-

ley and Pendle but with impor-
tant outposts In Blackburn and
Hyndbum, the concerns are
different though of similar
gravity. Cheap imports from
the Pacific Basin combined
with high interest rates and a
strong pound, are giving the
industry jitters. Although Lan-
cashire spinning appears to be
vulnerable, North-East Lanca-
shire weaving seems more
secure.

The salient trend has been
increased productivity capital-

ising on new machinery, par-
ticularly projectile-weaving,
which has increased produc-
tion speed, in some cases, by a
factor of five. There has also
been a substantial change in
the. overall strategy- of tl^e

industry. Companies have
moved, into niche markets,
producing quality fabrics for
specific rad-uses.
Most of the investment in

weaving has been directed at
household textiles. Coats
ViyeUa have steadily invested
in Donna, their branded house-
hold operation at Burnley,
while Peter Reed (Textiles) at
Nelson, have set-out stall at
the top end of the market,
producing quality bed-linen
and wide-width industrial
doth.
New markets in geotextiles

and the automotive industry
have also been exploited. John
Cotton, of Colne, has moved
from supplying felts far carpets
into tire production of insula-

tion components for the car
industry, weathering both the
recession and the rise of latex-

backed carpets.

For Accrington's textile engi-

neering sector, tiie opportunity
for diversification has notTaeen
present and the recession fin-

ished what bad been a long
period of decline. Only a hand-
ful of companies now operate

in this sector, the majority on
a much-reduced scale.

The size of the todustry In
North-East Lancashire, as
opposed to Lancashire, fa diffi-

cult to gauge; the Manchester-
based British Textile Employ-
ers’ Association suggests that
around 12,000 to 15,000 are
directly employed in textiles in
the area.

This, still less than bnlf the
1980 figure, is likely to remain
stable, though short-time work-
ing in response to specific
problems fa probable in the
ffftirring Tnfmfha.

Martin Regan

WHEN British Telecom chose
to illustrate the Blackburn'
telephone directory with a pic-
ture of a fayt-ftp min it faced,
the combined wrath of the bor-
ough council, the chamber of
commerce and local industrial-
ists. TO many, such a reaction
may seem over-sensitive, but.
within Blackburn the struggle
to escape the image of the past
has become a key theme of its
economic future.
Blackburn, population

110,000, has made considerable
progress in re-structuring a
man lifarturiTig base which, hi
the past, has been dependent
on the duopoly of textiles and
engineering.
Today, less than five per

cent of the working population
fa employed by the textile
industry, compared with 70 per
cent m the 1930s, and the tradi-

tional engineering industries,
dismanfied in the recession of
the early 80s, has been
replaced by a diverse manufac-
turing base. The town has
achieved an underlying growth
which has taken unemploy-
ment from a high point or iss-
uer cent in 1985 to its present
level of 8.7 per cent
The more affluent satellite of

Darwen, population 80,000,
though still economically-de-
pendent upon ICTs acrylics
division, has also sera major
changes in its manufacturing
base.
The catalyst for growth since

1985 has been the formal part-

nership betwen the town’s
Labour-controlled council and
the Chamber of Commerce.
Through a range of grant-aided
initiatives, an Enterprise
Trust, a Technology Centre
and a network of business
advice centres, the partnership
~h«a created an indigenous
amaii business infrastructure
of surprising resilience.

These smaller companies are
now beginning to expand. Brid-

al-wear makers, Cupid, and
spectacle-producers. Crown
Eyeglass, have both arrived on
the Third Market and a brace
of other companies offer simi-

lar growth prospects.

The entrepreneurial spirit

has also penetrated the cul-

tural barriers of Blackburn’s
large Asian minority. This
community, still active In tex-

tiles, has responded cautiously

to Initiatives aimed at business
integration. Asians account for

some 14 per cent of the popula-
tion, but among young Asian
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Blackburn: In need of more service Industries.

males, uneployment remains
stubbornly above 40 per cent
The BIC-sponsored Black-

bum Partnership has been par-

ticularly involved in this work,
most notably through the
Asian Woman's Enterprise Ini-

tiative, a scheme funded via

the Regional Enterprise Unit
and the Co-operative Bank,
which will create a meeting
place for Asian women who
wish to become active in busi-

ness.
Other projects promoted by

the partnership have tended to

lack ambition. Almost a year
after the partnership was
launched by Prince Charles,
expectations are being down-
graded.
Jim McKinstry, director of

the Chamber of Commerce,
says the partnership has yet to
mairp any significant impact.
“We fought hard to get BIC

and we are glad we have it but
not one of the 300 companies in

the organisation has so far

invested directly in Black-
burn,” he explained.

Industrial growth has been
based in existing building
stock. Both Blackburn and
Darwen have intermediate-area
Assisted Area Status, though
the lack of an Enterprise Zone
has placed the area at some
disadvantage.
The main industrial estates

are now saturated and the
council is creating a new busi-

ness park at Greenback, sup-

ported by UDG. Over 200 acres
of land are available for new
industrial development
The economy remains firmly

manufacturing-based, with ser-

vice industries accounting for

just 15 per cent of total indus-
try, excluding retail. The struc-

ture is reflected in the
socio-economic groupings in
the towns. Less than 12 per
cent of the workforce fa classi-

fied as professional or manage-
rial. It Is a problem affecting

most of North-East Lancashire.

Dennis Artess, assistant
chief executive (economic
development) admits that the
resulting lack of economic bal-

ance fa a major concern.
“Our biggest success has

been diversification, but we
need more service industries.

We are determined never to be
to a position of dependence
upon one industry again," he
said.

It fa a view shared by Jim
McKinstry, who adds: "If there

is a down-turn we catch a cold
very quickly. We are looking

for better balance.”
Re-development of Black-

bum's blighted forma* indus-
trial sites has been linked with
the tourism potential of the

Leeds-Liverpool CanaL A £30m
PROBE project for a 40-acre

site will bring a new ice-rink

and an executive housing
scheme to the town centre,

while the Eanam Wharf
scheme, the conversion of a
canal-side warehouse into shel-

tered business units, will soon
be followed by a similar devel-

opment on the opposite bank.
However, the outlook for

tourism fa unclear, Blackburn
has so far failed to emerge with
any scheme which has the

imagination of Hyndbum’s
Huncoat theme park plan.

The town is also faced with
the problem of an inadequate
road network, both within the
town Itself and in its lack of
motorway standard links with
the North-West’s arterial road
network. The Blackburn
Southern Bypass, consulta-
tions for which start to May,
will link the M65 and M6. effec-

tively plugging Blackburn into
the North-West's motorway
network.

The more fundamental prob-
lem of town centre access
requires an inner relief road, a
project which is low on the
Department of Transport’s list

of priorities.

Mr Don Lomax, a senior
partner with a local firm of
quantity surveyors, believes
that without the relief road
even the benefit of the motor-
way link may be lost.

“We must be the only town
in the country where the roads
get narrower as you approach

the town centre,” he said.

As Blackburn and Darwen
look towards 1992, the lack of
both a first-class road network
and a significant service indus-
try may become a critical
weakness, but the growth of
new manufacturing in a town
which has needed to create a
new industrial base with mini-
mal toward investment must
give rise to at least tentative
optimism.

Martin Regan

ECONOMIC DEVELOPMENT & EMPLOYMENT UNIT

BLACKBURN
FORDEVELOPMENT

Blackburn today offers unique opportunities

for the growing business looking for the right

commercial environment in which to prosper.

We have land, premises, large areas of

OUTSTANDING NATURAL BEAUTY on the
doorstep and provide all our clients with a
comprehensive and efficient enquiry handling
procedure.
Operating as a One Stop Shop we aim to

provide the information you need, as you need it.

The Economic Development and Employment Unit
offers a full portfolio ofbusiness advice and

assistance to prospective clients.
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Innovation at Hyndburn

Rising level

of private
investment

FIFTEEN years ago. when the
Borough of Hyndburn was ere*

ated by local government reor-
ganisation, the people of
Accrington responded half-

heartedly to reformist ideas of

tree-planting in their bleak
industrial landscape. Today,
the talk is of a theme park
with cable cars leading to ski

and toboggan runs In the
nearby hills.

Hyndburn is still, in the
words of its director of plan-

ning and economic develop-
ment, Mr David Sutcliffe, “an
appalling environment in
many respects." But it has
begun to improve and more
importantly, perhaps, attitudes

have changed. Industry and
employment are no longer
associated with ingrained
grime.
The Industrial Revolution

which blackened millstone ter-

races (Accrington brick tends

to be exported) may one day be
relegated to the category of for-

mative experiences. After all,

the town's name refers to the

oak forests which character-
ised North East Lancashire in
medieval times. So the notion
of planting urban forests as
wind-break cash crops on dere-

lict land is not altogether fanci-

ful. The first such scheme is

already under way in Oswald-
twlstle.

Hyndburn is nothing if not

innovative. Some years ago,
the council surveyed shopping
habits in the borough and was
surprised to find that 30 per
cent of the population were
employed in the retail sector.

With its lively street and cov-
ered markets. Accrington was
a favourite place for conve-
nience shopping.
But the sector was declining.

So Hyndburn set about
assembling a relatively modest
100,000 sq ft modem shopping
centre, abutting the market
area. Its aim was to reinforce
existing trade.
The council managed to talk

Town & City Properties into
building the scheme, which
includes a 600-space shoppers'
car park, free in perpetuity,
while retaining ownership of
the land. The scheme took ten
years to achieve, but has
already boosted trade in
Accrington town centre.

Then the council had an
industrial development prob-
lem. It owned land separated
from the mam Burnley road by
a cemetery. Not surprisingly,

nobody seemed keen to move
there.

Using 50 per cent EC fund-
ing, Hyndburn built a new
access road, then started
things off with 10,000 sq ft of
advance factory units. Second
and third stages involved guar-
antees to developers, bat the

Burnley is ‘optimistic about the future'

Adapting skilfully to
BURNLEY was twice singled

out recently for unfavourable
comment on its quality of life

by a national newspaper. In
both instances, the newspaper
used the same photograph of a
sign advertising a business
shutting down. It supposedly
symbolised the town - but the
captions failed to say that the
business was, in fact, moving
to bigger and better premises.

*1 think just about every-

body in my department wrote
to the newspaper concerned,”
says Mr Andrew Walker,
Burnley's planning officer. Yet
the reaction was more in sor-

row than anger, however.
Burnley, doing well enough
these days not to be dented by
a little adverse publicity,
sounds ever so slightly sur-
prised that few outside have
noticed.

It is a tantalisingiy tough
place to ‘read.’ There is little

of the urban bustle usually
associated with success. Yet
things are not dead, either.

The town centre has the
understated feel of a popula-
tion at home with itself.
Those looking for squalor

could leave disappointed.
Burnley just qualifies for
urban programme aid as 57th
entry on the national depriva-
tion list Its close neighbour,
Pendle (Nelson & Colne) Is
58th, and foils to qualify.
But it would be unfair to say

that, self-contained though it

seems, Burnley has not sold its
wares to the world. The Bunt-
ley & Pendle Development
Association faces imminent
disbandment partly because
Pendle, which Is pulling out,
has no more serviced sites to
offer incoming businesses. In
its brief three-year existence,
the association has attracted
14 companies to the area -
mainly from the South East -
with a target of 760 Jobs by
next year at £460 per job.
Employment, not unemploy-

ment, is the talking point. The
whole of North East Lanca-

shire reports a gently-declin-

ing unemployment rate,
between 8.7 and 7.8 per cent of

tire labour force, with males
around ten per cent. Burnley
claims that it still has the
skills, the sites and the low
cost base to make Inward

at a which allows them to

enjoy life in an «uvtgorattng

Pennine environment, rather
jfrnr, simply ‘exist-’ Productiv-

ity and Job satisfaction thrive.

It Is a dim balance. .Critics

point to the area’s heavy
dependant* on manufacturing

the Burnley area has a quality all fat own, but

Is a tantalisingiy tough place to ‘read*. The

town centre has the understated tea! of a
population at home with Itself - an official

view is that ‘things are buoyant* ,

investment a snip. The town
is, it says; to the process* of
inverting the North-South
divide.
Because costs axe low -

industrial land Is perhaps one
tenth of the South East price

and houses sell for less than
half - businesses can be prof-
itable while paying employees

industry, which makes it vul-
nerable both in recession and
in times of growth like today.
But the local labour force has.
shown adoptability, and skill

shortages Joe sot, yet, a hin-
drance to progress. Local col-
leges are coordinating alHm-
portant training programmes.
Adaptability, too, was

needed in the face of Burnley
Bonding Society's merger,into
the National ft Provincial,

which preferred Bradford for
its headquarters. Burnley's;
consequent lore of clerical job*

has fares compensated Iff the
recruitment of Bodslelgh.
Insurance Services’* regional
operation.
BBS’s old banking huff has

become the place where you
pay your rates, and council
departments are housed to the
unusual luxury .

of former
building society entertainment

The council !* itt heavy
negotiation with County ft

District over refurbishment of
the town’s shopping centre,
built to the late i860* and
showing its age. Demand fiom
tenants is fii at the moment,
however, and the council's
reluctance to relinquish its
freehold has led to a tempo-
rary Impasse.
Unlike Fondle, Burnley does

have a reserve of land soltable

for industrial devefopjaent -

ft: 40-acre alto ctore to the
motorway. Thft *111;

Of foteieeabw - SXPWtotott,
along with vacant mSa* when
fioorspace to available frfett

{to per sq ft.

v$he devslopmeat aaqodathui
is likely to sorvin m ft wing
of Burnley smmefl'a activiti**.

iu acting moww-.M® JUl
Stubbs. btHeyre that momen-
tum must te autetahttf an*
that her «rganis*tto& -ton
ensure its toUtfre. autonomy
by continning to provide
industry wltk a dimt and

"We are optimistic abotrftha
future,~ says Mx Walktt; “The
area has « real ouaHtyof Us
own. AH tile evidence show*
that things are vwy bobyauL
The private-sector will con-
tinue to Invest In Burnley.
There ore- black spots, of
course, buf to* town hto Uw
ability to Mxith*m out,*

Retort Waterhouse

Lucas

Switch controls and electronics,

wiring assemblies and displays.

Lucas is a leading supplier to

the automotive industry in

Europe and USA.

LUCAS BODY SYSTEMS
A DIVISION OF LUCAS AUTOMOTIVE

Rossendale Road, Burnley, Lancashire.

NORTH COUNTRY FACILITIES LIMITED
Tudor House, 12, Strawberry Bank, Blackburn

LEASE FUNDING
Plant - Equipment - Machinery

Our TAILOR-MADE PROFILESassist
Business and industry in the North

Contact Mike Pllkington or Anita Gardner
Tel: 0254 51907 or Fax: 0254 681426

fourth, is being financed with-
out council commitment.

Overall, Hyndburn claims to

have one of the highest levels

of private sector investment in
the area - some £25m this
year - and more new indus-
trial floorspace than either
Blackburn or Burnley. One rea-

son could be its central loca-
tion which provides three gate-

ways to the motorway system.
On land bounded by the

major highways, the borough
is promoting its theme park.
The former Huncoat Power

Station site has been acquired
by Mr Eddie Quiligotti, whose
Stockport-based firm manufac-
tures terrazzo and marble
flooring. Mr Quiligotti is hop-
ing to raise £200m to convert
the 330-acre site into a
year-round leisure centre
where an anticipated 4m
annual visitors can forget the
raw Lancashire weather in a
variety of coatroUed-climate
activities, based on winter
sports.

Hyndburn’s spur, apart from
the publicity and image-build-

ing, is the thought of 2,000 full-

time jobs. But the borough has

other plans for the 1990s. It is

looking at and talking with a
broadly similar area of North-
ern France hoping to cement a
reciprocal trade agreement
which goes well beyond the
usual friendship links.

The idea is to target compa-
nies manufacturing comple-
mentary products. For
instance, a Hyndburn packag-
ing specialist would perhaps
look for a firm making wrap-
ping paper. Both then have the
chance of marketing the oth-

ers’ products under licence.

Meantime, also with 1992 in
mind, Hyndburn is in the pro-

cess of re-organising its officer
structure along the lines of a
private limited company, with
the chief executive as manag-
ing director controlling four
service branches of the author-
ity. One of is Marketing and
Property, and it just so hap-
pens that Mr David Sutcliffe

was recently awarded a mar-
keting diploma. This particular
Labour-controlled borough has
no intention of losing-out to
competitive tendering.

Robert Waterhouse

Further signs of recovery
Continued from page 4

“Now our worry is that there

will be another flood of people

out unless we can provide first

Haas communications with the
Channel Tunnel,” says Mr
Mason.
The industrialists who

formed the Trans-Pennine
group rightly recognise that it

must be tackled on a regional

scale. Reducing the arguments
to the squabbling of local

authorities would confuse and
divide.

The towns of north east Lan-
cashire have a proud tradition

of independence. Sometimes
this has been to their benefit
Unfortunately, the combined
effort in the form of the devel-

opment association was
short-lived when the area
would probably have gained
from a greater concentration of
resources than the individual
authorities can give.

A certain sort of indepen-
dence, allied with a co-opera-

tive effort between local
authorities, local businessmen,
and various agencies, is
inmmjriflgfr nmwMirfilff to giro

the area a seme of purpose.
It can be seen in the

response of the area to the
changing demands of industry.

Mr David Trippier, MP for Ros-
sendale and Darwen, continues
to champion the entrepeneu-
rlal efforts of his constituents
which inspired his efforts

when he was wrinfafar for small
firms.

“We have been dubbed the
valley of enterprise,

1* he says
about Rossendale. It is partly
about start-ups. but also mak-
ing more sophisticated the
wMnii of marketing and pro-

duction. He cites the business
innovation centre, the enter-
prise trust. Groundwork. Lan-
cashire Enterprises as all con-
tributing to the process of
“lifting the valley up by its

bootstraps”.

It can also be seen in the
determination of a local couple

to provide a small, comfortable
hotel in Haslingden, and the
volunteers who have prepared
the canal toll house at Burnley
as a museum.

In Burnley, and Blackburn,
design and advanced manufac-
turing centres have been set

up to spur on the textile indus-
try. The joint efforts of Black-

burn Council and toe Chamber
of Commerce to push the devel-
opment of the town are partic-

ularly noteworthy.
But the partnership led fay

Business in the Community
has been slow to show any
results. The problem with Siam
efforts is often ah excess of

expectations from local people,

anxious for change in the envi-

ronment, over the sore of

impact that can be reasonably
expected from such associa-

tions. The partnership is sow
preparing the basis for action

on a variety of economic and
physical renewal programmes.
The outcome will be eagerly

awaited,
'

North east Lancashire fat not
wholly homogeneous. It Is

influenced by, and -it Influ-

ences; toe -towns-and cities all

around. But it does have cer-

tain special ties with the towns
within* and the surrounding
countryside. And within this

unity, there is a' diverse and
flexible- outlook which will

determine the future that it

deserves.
'

Regional transport links strengthened

Joining the mainstream
AT THE Lancashire county
border, north of Ramsbottom,
the M66 links into the motor-
way-standard A56, beside a
bank of spring flowers. What
serves Manchester as a useful
feeder route is the lifeline of
North East Lancashire. It is

the connection with the
national motorway network,
and a powerful Internal genera-
tor to boot
In Hyndburn, Burnley and

Pendle nobody loses the
chance to remind yon that
Manchester is but 40 minutes
away. From being among the
most isolated parts of urban
England, the towns of North
East Lancashire have joined
the mainstream.
The Calder Valley Route, the

M65 linking M6 with Nelson
and Colne, has been 25 years in

For BREL, roTMS is the fundamental reason that they achieved:
• Improved Stock Turn from 2 to 6
• Reduced Raw Material Stocks by 50%
• Improved Productivity by 30%

Reduced Average Machining Costs by 40%

JONESCO
Preston

MEDEX
Rossendale

RACAL-MILGO
Warrington

CABANA
Preston

Turnkey System Solutions

Quality Manufacturing Software
Systems Integration

Glenfleld Park, Northrop Avenue, Blackburn, BB1 5QF
Telephone 0254 682683 Telex 63465 Fax 0254 583836

SYSTEM SERVICES

the malting and is not com-
pleted yet Back in the 1960s
the local authorities put their

joint voices behind a special-

case plea. Traffic volumes
would never be enormous; on
the map this road seemed to go
nowhere. But without it the
towns faced an uncertain
future.

In the fullness of time the

M65 began to arrive, stage by
stage. The way it has been
built means that Blackburn,
the big brother, finds itself

slightly out on a limb. That
will be rectified with the final

15-mile stretch of motorway
serving as Blackburn's
southern bypass and Unking
with the M6, near Bamber
Bridge.
Construction of the £69.5m

dual carriageway is scheduled
to begin within a 12-month
period from March 1991. Public
consultation on the preferred

line takes place' later this year.

Blackburn Borough Council
report that interest in their
120-acre Shadsworth Industrial
Estate site, which sits beside

an exit on the proposed route,

has blossomed since the motor-
way joined, the firm pro-
gramme last April. Shadsworth
offers potential as a distribu-

tion base to counter the area’s
heavy dependance on manufac-
turing.

But, with increasing pres-

sure on Britain’s motorways,
the MGS Is unlikely to stop at

Colne. A protected line to the
West Yorkshire border close to
the A6068 conveniently links
with the Aire Valley route

north of Keighley. Observers
such as Mr Richard Kirby,
Peudie's corporate planning
officer, foresee an alternative

transpennhxe crossing.
*

Such a link would put Bum-
ley within 40 minutes of
Bradford as well as Manches-
ter, reinforcing a community of
interests which .industrialists

from both sides of the Pen-
nines see as the major strength
of the new North. In this con-
text it is notable that daily
scheduled train services are
running again between Black-
pool, Preston,. Blackburn,
Burnley, Bradford and Leeds
via Todmorden.
North East Lancashire is not

Inter-City territory. Passengers
beading north-south must con-
nect at Preston, though Black-
burn has a separate line to
Manchester Victoria. British
Rail are currently in discussion
with Blackburn Borough over,
modification of Blackburn sta-

tion, which, has far more plat-
form capacity than needed and
Is conveniently-placed for town
centre development

Strategically. Blackburn has
a major rail asset likely to
grow in its indoor freight ter-
minal, operated by Gubraith
but linked to the BR system.
This is one of three privately-
owned depots recently desig-
nated by Lancashire County
Council for connection to a
proposed Channel Tunnel
freight clearance terminal at
Warrington.
The Blackburn facility, set

for a 25,000 sq ft expansion,
already handles Continental

bringing paper, timber
chipboard, as well as Brit-

ish steel and china day.
When Blackburn first rose to

; pnaxtihetice^dhring the Indus-'

trial Revolution, ;it was the
Leeds & Liverpool Canal which
brought raw materials- and
shipped away the finished
goods. After years of decay, the
canal is again beginning to
play a part In the area’s com-
mercial fortunes. As a naviga-
ble waterway for pleasure
craft, the canal takes a highly
instructive route up the Calder
Valley, passing through the
centres of Blackburn, Accring-
ton. Burnley, Nelson and Bar-
noldswick before it crosses the
watershed to Skipton.
The canal is also

"

to provide the impetus tor eco-

nomic regeneration, as in
Blackburn’s industrial
improvement areas where
Eanam Wharf, refurbished as a
small business centre, serves
as a flagship.

- Blackburn’s many manufac-
turers still operating from sites
dose to the town centre are
constrained by a latter-day
infrastructure anomaly which
still has to be resolved, as
there is as yet no coherent
inner ring road system

Robert Waterhouse
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Despite community
problems, the loss of

manufacturing jobs,

the uncertainty of its

international role and

ICAGO IS wrestling with a
_ lg role. Built on a

'

iwny base of smokestacks
stockyards, it has worked

rl to diversify, and is

mould an intematioi
linage in finance.

I The; windy city's reach tnto

fbe world financial scene
extends, from its. unrivalled
figures exchanges, anchored
by\a 140-ydar-old tradition of
risk-taking,

j

From its role at the turn of
the century, as a centre

.
for

farmers frofn rural Illinois to
sell their tjrops, mid for the
slaughter of some ten pigs a
year in the heyday of the
stockyards; it has developed an
entrenched trading culture.
This, in tdm, has evolved into

the ‘ phenomenal financial
futures loklness housed in the
city today ,

‘
.

Mr Leo/ Melamed, Chicago's
guru of fnaurial futures and.
still a lefc ling light behind the
Chicago-;: fercantfte Exchange,
delights i i recaffing that Chi-

cago, wh£ l he pioneered finan-

cial futuiis bade in 1571, was
home to no foreign banks -

today nure than 80 branches
have established themselves
there. Ai hough the prolifera-

tion of fc eign banks owes just

as muchito changes in Illinois

banking statutes, it is undoubt-
edly Chicago's futures badness

that has marked the city on
the. world map.

- Its three futures and- options
exchanges account for more
than 60 per cent of worldwide
business, and Chicago also,

boasts a strong regional equi-
ties market at the Midwest
Stock Exchange.
Mr Melamed's prediction to

the erstwhile mayor, Mr Rich-
ard Daley, that the develop-
ment of financial fixtures
would move the "centre of
gravity of finance a few feet

westwards
,
towards Chicago",

has been proved correct
Employing 330,000 people in

the Chicago metropolitan area,

the city’s financial services
industry has blossomed from a
base of 50,000 jobs a decade
ago, and runs close behind
those of New York and Los
Angeles.'

But revelations 'of a two-year
undercover Investigation 1 by
the Federal Bureau of Investi-

gation, into massive fraud at
Chicago's exchanges, threaten
to dent tiie integrity of the
futures business. Even worse,
for a. city obsessed with its

imagb, the prospect of
multi-million dollar fraud in
Chicago's futures community
that went undetected before
FBI agents infiltrated the trad-

ing floors with hidden micro-

phones, raises the spectre of
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the/FBl’s revelations of fraud on the
two futures exchanges, the city's

~

position as an important business
~

anJ regional Gentre is undisputed,

says Deborah Hargreaves-

need of a

CHICAGO A FINANCIAL
CENTRE

the windy city's corrupt and
freewheeling past

Chicago has long tried to dis-

tance itself from its gangster

era, when AI Capone and his

mob controlled everything that

went on. But, at the same time,

the city can take a kind ofper-
verse delight in its corrupt ori-

gins; and, although the calls

for reform are strong at elec-

tion time, little has been done
to trim the excesses of a
bloated and costly city govern-

ment
A recent report by civic lead-

ers claimed that Chicago city

council was the largest most
costly municipal legislative

body in the US. The city's

severe structural problems are
largely ignored by a squabbl-

ing city council, which, contin-
ues to live up to its rambunc-
tious political tradition.

Race remains an infiamma.
tory issue in this deeply
divided city - often cited as
the most segregated in the US
- and the black-white political

struggle has been blown into
the open again by this year's
bitter race for mayor. Since the
city’s folk-hero black mayor,
Mr Harold Washington, 18
months ago, the black commu-
nity has been in a moribund
state of political disarray,
rocked by suspicion of the
black acting-mayor, Mr Eugene
Sawyer.
Disunity among black voters

now seems to have been one
reason for the election of a
white candidate, Mr Richie
Daley, to the mayor’s chair -
a move that marks an unprece-
dented upset of a black incum-
bent by a white challenger in a
major US city. Mr Daley is.

however, a familiar political

figure in Chicago and carries
the family tradition from his
father, long-time Chicago
mayor Richard Daley.
Mr Daley senior presided

over City Hall for 21 years
until his death in 1976, and is

remembered for his dictatorial
ways, which nevertheless “got
things done - no matter how".
The face of Chicago’s booming
downtown Loop district today
remains very much a product
of Mr Daley’s vision.

Many of Chicago’s business
leaders had hoped for a victory
by Mr Daley junior, to provide
strong leadership that will
tackle some of the city’s
entrenched problems. Most
admit that the bickering coun-
cil and its combative politics

are clear negatives for Chicago
business.

High corporate taxes and
poor schools actively discour-
age new business from locating
in Chicago, say business lead-
ers. Although the city remains
a headquarters for over 40 For-
tune 500 companies, it has lit-

tle success in attracting new
names. The relocation to Chi-
cago in 1987 of Firestone Tyre
and Rubber Co - since taken
over by Japan's Bridgestone -
was the first move by a major
company to the city in many
years.

Sears Roebuck, the world’s
largest retailer, dealt a heavy
blow late last year, when it
announced that it would sell

Chicago’s most famous land-
mark. the Sears Tower - the
world’s tallest building - and
move its 8,000 merchandise
staff to a lower-cost location.
Amid its changing business

Futures and options 2 Trade 4

The Japanese presence
The banking scene

O'Hare Airport
3 A visitor's guide 5
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base. Chicago has made an
aggressive effort to retain and
create new jobs, although its

attempts have not always been
well coordinated. The city has
been losing manufacturingJobs
at a rate of more than 2 per
cent a year. Today, around a
sixth of the city’s 3.15m metro-
politan workforce is employed
in the manufacturing industry
- down from one third in the
early 1970s.

These jobs have largely been
lost to the booming suburbs or
other, lower-cost, locations
within the Great Lakes region.
This has created an anomalous
situation in Chicago where,
sandwiched between an afflu-

ent suburban belt and robust
downtown, the minority neigh-
bourhoods are experiencing
high unemployment and rapid
urban decay.
Unemployment at 6.5 per

cent is stuck stubbornly above
the national average, and is
much higher in the city's ghet-
toes. A burgeoning downtown
service industry has done little

to absorb displaced manufac-
turing workers and, in any
case, industrial jobs offer
higher pay and better benefits.

In recognition of the need to
get the city's neighbourhoods
working, Chicago's Economic
Development Commission has
been revitalised as a public-pri-
vate partnership. However, the
body has so far done tittle

more than slate three sites for
industrial parks within the
city, in a somewhat naive
effort to attract heavy and
light industry back to the
neighbourhoods.
As Mr James A finable, chief

economist at the First National
Bank of Chicago explains, the
high proportion of manufactur-
ing jobs in Chicago for so long
was a measure or its immatu-
rity. “The city's future is defi-

nitely as a service centre for
the Midwest, and is intimately
intertwined with manufactur-
ing. But land is too expensive
to keep industrial jobs in the
urban area.”

While the skyline is altered
in one of the longest real-estate

booms in the city's history, the
Loop remains in stark contrast
to some of the city's notorious
ghetto neighbourhoods.
Reform of the near-bankrupt
public housing authority and
its crumbling public school
system - described by former
education secretary Mr Wil-
liam Bennett as the worst in
the country - is long overdue.
Mr Annable believes that

school reform is central to Chi-

cago’s future growth: “Without
doubt, it has to be the city's

first priority. We’re going to

need a population that can
read and write, to provide
labour for economic growth.”

A reform plan for the city’s

public schools has been ham-
mered out, but its implementa-
tion could be impeded by politi-

cal jockeying and lack of
money.
Chicago's banking sector

continues to promote local
growth, although the city's

major bank. First Chicago,
could be vulnerable as a take-
over target when Illinois opens
its borders to full interstate
banking next year. Continental
Illinois has pursued the oppo-
site tack, and is positioning
itself as an international
investment bank, having sold
its retail accounts to First Chi-
cago.

While Chicago’s future role
on the world stage is still

unclear, its dominant position
as a regional centre is undis-
puted. With more than a quar-
ter of the US population living
within 500 miles of downtown
Chicago, the city retains an
unrivalled lead as 3 transport
hub - O'Hare airport remains
the busiest in the world.

Manufacturing in the heart-
land is undergoing a steady
revival on the back of a lower
dollar. Much of the heavy
industry in the Great Lakes
region is operating at full

capacity, amid an aggressive
export drive. While this has
resulted in few new jobs for

Chicago, the city is re-Uving its

heyday as a freight centre,
absorbing a flow of imports
from the west coast and ship-

ping Midwest manufactured
goods back again.

At the same time, a Dow of
foreign capital has reached
Chicago, with many British
and Japanese firms buying into
the area. Japanese capital is

widely mooted to be interested
in the Sears Tower, and real-es-

tate purchases by Japanese
investors have helped sustain
the city's commercial building
boom.

In its gutsy way, Chicago
has pushed itself on to the
world stage. But its position
there is precarious and hangs
very much on the fate of its
futures industry. The city is in
need of a figurehead to project
its image beyond the Midwest
and establish its presence as
an international city, while
tackling some deep problems
at home.
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Deborah Hargreaves on the shadow over the futures exchanges

regulation feared
IN THE hurly burly of
Chicago’s futures trading pits,

where millions of dollars

change hands daily amid a
swirl of gesticulation and a
barrage of shouting, lies the
city’s future as a financial cen-
tre.

It is Chicago's history as a
focal point for trading agricul-

tural commodities that has
pushed, its exchanges to the top
of the world industry, where
they command over 60 per cent
of the global futures business.
If the windy city’s interna-
tional reputation is to be
enhanced, it will be through
the efforts of its pioneering
futures exchanges.
But the innovative spirit has

all but been obscured by the
problems of the past two years,
during which the city has
struggled to prove its integrity.

After pulling themselves out of
the fall-out from 1987’s stock-

market crash, both exchanges
currently face a challenge to

their independence from the
massive probe by the Federal
Bureau of Investigation into
futures-trading abuse.
In dissecting the stock-mar-

ket debacle, many critics of

Chicago's markets tried to

thrust blame on to its deriva-

tive markets. The exchanges
lobbied hard to avoid more
restrictive regulation, which
they argued could push busi-

ness overseas.
Now. once again, they face

cries for more stringent market
oversight, as the FBI reveals

its two-year undercover
inquiry into fraud on the
futures floors. The exchanges
are taking their own precau-
tions to try and stave oft inter-

vention from industry regula-

tors and Congress.
However, the FBI probe

could not have come at a worse
time for the city's futures
exchanges. The industry's fed-

eral regulator, the Commodity
Futures Trading Commission
(CFTCj. is due to have its
authority renewed by Congress
later this year - a process that
will enable Congressional com-
mittees to take an in-depth
look at futures regulation, and
possibly suggest some tighten-

ing of the rules.

Chicago has long struggled
against what it sees as the
weight of ignorance about its

markets, which in the past has
prompted some of the more
outlandish proposals for quell-

ing market volatility and
restricting trading. The city’s

exchanges argue that, to retain
their lead in an increasingly
competitive global industry,
they must not be hampered by
more, expensive regulation. . _

The crash has already

' TOP TEW CONTRACTS TWAPED COOOsfe 1988
CHICAGO BOARO OP TRADE

Treasury Bond futures

Treasury Bond options

Soyabean futures

Com futures
Soyabean meal futures

Ten-year notes futures

Soyabean oil futures
Wheat futures
Soyabean options

Com options

70,307
19.509
12,497
11,105
5.313
5,200
4.696
3.377
3£45
1.591

CHICAGO MERCANTILE EXCHANGE
Eurodollar futures 21,706

Standard & Poor’s 5CO futures 11.353

Yen futures 6.43

3

Deutsche Mark futures 5.662

Live cattle futures 5.477

Swiss franc futures 6,283

Yen options 2.944

Deutsche Mark options 2,734

British pound futures 2.616

Eurodollar options 2.599

143.1

784

dented volume for some of the
city's bellwether contracts, and
news of the fraud probe led to
an initial slump in trading,
although this has subsequently
revived. The Chicago Mercan-
tile Exchange (CME) felt the
effects of a decline in stock
index futures volume last year,

when its total trading volume
dropped by around 7 per cent
to some 78m lots.

But at the same time, the
Chicago Board of Trade

future of futures” in its Globex
black-box system, which will
provide a trading environment
once Chicago's Boor is dosed.
Globex, which the CME is

developing jointly with OK
information group Reuters, is

due to start up in October. The
plan is to harness the CME’s
day-time liquidity by trading
some of its most successful
contracts through the night,
until the Chicago market re-

opens.

Revelation of the FBI’s two-year inquiry Into

fraud could not have come at a worse time

(CBOT) - the world’s largest

futures exchange - posted
another record year for volume
when trading rose 12 per cent
to 143m contracts. This total

was boosted by a phenomenal
growth in agricultural futures

trading during last year’s

harsh drought
In a bid to retain their lead

at the top of the futures indus-

try, both exchanges are aware
of the need to attract overseas

business to Chicago with a
range of new products and lon-

ger trading hours. The indus-

try’s current fixation is with
electronic trading - even more
so since the FBI inquiry,
because electronic systems pro-

vide accurate trade monitor-
ing.

Although Chicago remains
committed to the time-hon-
oured practice of open outcry,

by which contracts are traded
in an open-auction system, it

recognises the need to extend

In a bid to make the system
a truly global one, the CME is

talking to other exchanges
about joining the venture -
the New York Mercantile
Exchange and Sydney Futures
Exchange have joined up, and
more are expected to follow.

One exchange that will not
be joining Globex is the CME’s
La Salle Street rival, the
CBOT. It initially declared its

strong opposition to black-box
trading, went ahead with an
evening trading session in Chi-

cago. and plans to extend its

hours even further with
another open-outcry session in

the early morning.
However, in the midst of the

current fraud probe, the CBOT
was driven to admit that it is

pursuing its own form of elec-

tronic trading, which it will
put to a membership vote.
Coining as a complete reversal

previous policy, the

taken two years to complete.
Electronic trading will allow

Chicago to reach investors in
the Far East as well as in

Europe. Both exchanges see
huge growth potential in
Japan, where money managers
are just beginning to use
futures and options as the
country's finance ministry
relaxes restrictions.

The opening up of the Japa-
nese market has prompted Chi-
cago to tailor several new prod-
ucts towards its Far East
ritentg- The CME is preparing
to list futures on the Nikkei
225 stock index: on Globex later

this year; and the CBOT has
approval to trade a futures
contract based on Topix - the
Tokyo Stock Exchange's index
- as well as Yen bond futures.

In the drive to extend their
international reach, Chicago’s
exchanges are working on even
broader products, such as the
European, Australian and Fax
East stock index, which the

CME plans to list this year.
The new contract is a broad-
based index developed by
investment hank Morgan Stan-
ley.

But these efforts could be in
vain if the FBI proves that it

has discovered multi-million
dollar fraud on Chicago’s
futures floors. Widespread
charges of wilful trading abuse
could severely dent the integ-

rity of futures trading, leaving
investors wary
The exchanges themselves

have acted quickly to empha-
sise their own surveillance pro-
cedures and initiate an exami-
nation of their trading rules,

with a view to making any nec-
essary changes. The CME has
appointed a panel of industry
experts, including Ms Susan
Phillips, former head of the
CFTC, to look at its rules, and
the CBOT is making an inter-

nal review.
Certain trading practices -

such as dual trading, whereby
a trader can trade for his own
account, as well as a custom-
ers’, have already come under
scrutiny with a view to a ban.
However, Chicago's exchanges
are wary of acting too hastily

before the full results of the
FBI probe are released.

Yet investors currently
appear to need tittle persuasion
to remain in Chicago, and after

a short stand-off immediately
following the revelations about
the FBI probe, volume has
returned stronger than ever.

“These are vital important
markets," says one trading
firm executive. “We’re all

going through a period of
self-examination. But in the

of its .

o CBOT*s plans for electronic

its fradinghours-TheCME has^ -trading could-take several—tong-tenn^-that--could-add>to
declared that it sees "the years to develop - Globex has our integrity.”

PROFILE

on the
globe

FROM ITS modest origins as a
family-owned futures trading
firm in Chicago, LIT America
— bought out by a British
company - has developed into
one of the world’s largest
clearing firms.
The company’s history rep-

resents the saga of consolida-
tion and acquisition that has
dominated the Chicago broker-
age community over the past
few years.
Recently-merged into LIT,

the futures firm has been
eager to spread its presence in
Chicago by buying up local
brokerages - a process it

accelerated in the aftermath of
ISSTs stock market crash.
At the same time, the com-

pany's parent, LIT Holdings,
has been pursuing its own
expansion policy on the other
riilo of the Atlantic, leading

the group to the top of the
futures industry.
“The middle-sized firms

have pretty well gone now,”
says LIT America chairman
Mr David Vogel. “To survive
In this business, you’ve either

to be a small boutique, offer-

ing specialist services, or
you’ve got to grow."
With a capitalisation of

S60m and some 750 employees,
LIT America is growing rap-

With 750 employees
and a capitalisation of

$60m, LIT America,
Initiated when the

London parent took

over Shatfcfn Trading,

is growing fast

Idly. Its parent has a capital

base ofsome 5200m and pretty
deep pockets, which have been
funding widespread internal
expansion as well as a policy

of strategic acquisition.

LIT America was initiated

when the London parent took
ova: Chicago’s Shatirin Trad-

ing in 1982. The company went
on to acquire
in 1984, a brokerage and clear-

ing firm operating at the Chi-
cago Board Options Exchange
and the Midwest Stock
Exchange. From this base, the
group could pursue its strat-

egy of growing into a major
commission house.
The fall-out from the stock

market crash provided wel-
come opportunities for the
acquisitive LIT. The company
was aggressive in its pursuit

of expansion and took over
several Chicago family firms,

including the Goldberg organi-
sation (a huge clearer of
futures and options, with
bases on most major US
futures and securities
exchanges) and G.H.Milier
(one of the oldest clearing
members of the Chicago Mer-
cantile Exchange).
A final merger with the

market-making division of
Shatkin Investment at the
CBOE saw LIT America double
in size last year. The firm cur-

rently clears 18 per cent of
futures contracts at the Chi-
cago Board of Trade .

- the
world’s largest- futures
exchange which traded 143m
lots last year - and 9 per cent
of the volume on the Chicago
Mercantile Exchange.
As other brokerage

operations are cutting back
umid a drop in volume that
followed Black Monday, UT is

pushing ahead with internal
growth in securities as well as
futures. Although same ration-
alisation ensued from the
merger of all US operations
into LIT America last year, the
company is now looking, to
boost its brokerage staff.

Mr Vogel explains that the
firm plans to add another go
office brokers in New York,
where it runs a large pro-
gram-trading operation — an
index arbitrage program that
exploits the differences
between the futures and equi-
ties markets, by constantly
buying the cheapo- stocks and
selling the higher-priced
stock-index futures and vice

As a clearing firm, UT pro-
cesses trades for other com-
mission merchants indi-
vidual traders - it has few of
its own brokers on the
exchange floors.

The company does trade for
its own account in some mar-
kets, and is expanding its
operations with the addition of
more off-the-floor traders. Mr
Vogel cites financial futures,

crude oil and some soft com-
modities as offering the most
potentiaL
LIT is also poshing its expo-

sure in the securities business,
but is intent on pursuing insti-

tutional, rather than retail,
business in both equities and
commodities.
LIT is carefully watching

the trend towards globalisa-
tion in the futures industry,
with a view to budding the
group into a worldwide pres-
ence. The company already
covers Europe from London
and Switzerland, and plans to
expand into the Far East from
Chicago.

Deborah Hargreaves

The Chicago Board Options Exchange

Crisis of
THE CHICAGO Baud Options

Exchange has avoided the
intense scrutiny of the massive
FBI fraud probe that is cur-

rently dominating its. futures-

exchange counterparts. But in

the last 18 months, the options

market has wrestled with its

own set of problems.
With some of the biggest

losses in the Industry incurred

at the CBOE during 1987
stock-market crash, the
exchange has faced a long
struggle to attract wary private

investors back to its markets.
Many recall customers who
boosted the CBOE's flagship

stock index option into the
most heavily traded contract in

the world, have shied away
from options since Black Mon-
day.
Wharfs more, the CBOE has

faced severe criticism about
the way its market operated
during the crash. Some inves-

tors filed law suits, contending
that the exchange’s pricing of
options on October 20 was
unfair — with many prices
“grossly inflated".

All this led to a crisis of con-
fidence at the 15-year-old

exchange, which was forced to

introduce staff- and budget-
cuts in an effort to break even
as its contract volume
slumped. The seed to diversify

and break the exchange’s reli-

ance on one hugely successful

contract was brought home
forcefully as stock index vol-

ume halved.
“The market will he stronger

for stnne of the proposals that

came out of the crash.”
stresses Mr Chuck Henry, the

CBOE president, “but we
should not forget that we came
through quite well at the time
- our systems were never
stressed.”

Nevertheless, the exchange
saw its trading volume plum-
met in the aftermath of Octo-
ber 19. Average daily volume
dropped to some 400.000 lots a
day and, although it has since

picked up to 550,000 a day, vol-

ume is still a far cry from the
heady pre-crash days when the
Standard & Poor’s 100 option
alone would account for almost
that much business.

The S&P100 index option,

which long held the world vol-

ume record, regularly
accounted for over 60 per cent
of the CBOE’s precrash trad-

ing volume, but its volume
halved as investors baled out
of stock indices.

Fall-out from the crash
renewed pressure on the CBOE
to diversify, and the exchange
pushed ahead with a joint-ven-

ture agreement it had reached
previously with the world's .

largest futures exchange, the
Chicago Board of Trade. The
CBOE was initially set up by
members of the CBOT and the
two exchanges have main-
tained dose links.

Their first step as part of a
joint venture was marked by
the launch of a new futures
contract on the floor of the
options exchange in November.
The GBOE250. which was the
first stock index contract to
start up since the crash, is
traded next to the S&P100
index options pit in a bid to
encourage arbitrage between
the two.
Exchange members say that

siting a fiitures contract in the

mtririk* of «n npHntw market
will give traders an opportu-
nity for a range of innovative
strategies combining the two.

However, in spite of the mas*
sfve hype given to the new con-

tract, the index has been slow
to establish liquidity,'and vol-

ume has dropped .Offafter an
enthusiastic start
As Mr Henry Mwit*. the cli-

mate is currently not the best

for Introducing new products.

But the exchange is consfdeh-

ing changes in the CBOE250,
and he is confident the joint

venture has good long-term
prospects.

As part of the joint-venture
agreement. CBOE products
contributed to the Mnk must
trade an average of 30,000 lots

a day for six months before

CBOE members are allowed
free access to CBOT index,
debt and energy contracts.

Once this total reaches 50,000 a
day, all rights andprivileges at
the CBOT are open to CBOE
traders.

With the GBOE2SO trading
only 9,428 lots for the entire

month of January, it could he
some time before fixejoint ven-
ture is fiilly operational Inreo-.

ognition of tins, the CBOE has
pushed ahead ' with its own:
diversification efforts.

The CBOE has followed
other US securities exchanges
in its

7

creation of a basket
options contract - the Options
Exchange — in abid to
tailor products to the needs of
large Institutional investors.
The initiative grew tort of the
crash, and enables investors to
buy a whole basket of equity
options with a single purchase
instead of having to go to the
market for each one.
The CBOE’s contract pro-

posal Is for an option on a bas-

ket of LOO stocks that will be
physically settled each day for
the stocks in the S&P100 index.
The basket will make it easy
for investors to move in and
out of large market positions at

Met
list a
same

a fairly tow coat and wnn mini
mal impactrbn stockpriecs.
The .CBOE. far also eager to

join the trend towards globali-

sation in the futures and
options industry, and Jfr

Henry beBem new products
wlto the best chance* of suc-

cess will he’ there with an
international fiavom:. ; . :

-

-. - The exchange is planning to

list an option on a broad-tesed

index of stocks frtitn furope,

Australia and the Far
the SAFE index,
investmenfrbank
toy - white tire

cantite Exchange
futures contract on
Index. .- ..

Already the most automated
exchange- in Chlcjfeo, the
CBOE is contemplathg 24-hour
trading, either by moving
after-hours trading an-screcn
or by extending its wen-outcry
hours, amid the iidustry’s

pure towards gtobabjation. Mr
Henry explains that the
exchange is well portioned to
support longer hourt wtth an
electronic back-up o* to move
towards Mack-bax tracing If it

sees the need-'..1
• Three years ago, tiw CBOE
earmarked $35m to upiate its

automated systems, and it is

currently testing one:of the
fruits of this project - jm elec-

tronic order-book --[on the
exchange floor. The electronic

book, which shogd be a reality

within a year, according to Mr
Henry, would provide elec-
tronic execution for many
orders that pfie uffat the open-
ing of the market .

.
- With-some KMo45 per cent
of the exchange’s business exe-
cuted at .the opening of the
market, the new system will
considerably speed ik> order
execution. [The electro Ic book
will provide ‘error-free trading
and instantaneous reporting,”
says Mr B^nxy.

Deborah Hararaavex

SERVICING THE NEEDS OF THE
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The Japanese presence

Major players
hedge T-bonds

THE PAST year has- seen. au
influx of Japanese brokersInto
Chicago's markets, as Tokyo
has liberalised Its finaneial reg-
ulatioms and become the target
of a concerted marketing effort
launched by the windy city’s
futures exchanges.

Eager, to hedge their phe-
nomenal investments In ITS
Treasury -bonds,, Japanese
investors have welcomed the
loosening of restrictions on
tradhig futures. They have fur-
ther experienced the growth 'of

their own nascent futures mar-
ket where two stack index
futures contracts began trad-
ing last.year.

Futures and options remain
hew concepts for-Japan's insti-

tutional investors, and their
potential 1q these markets is
largely, untapped. But with
over $10Qbn invested In US
T-bonds, institutions hatfe
huge exposures to hedge.
Indeed, the Chicago Bond of

Tirade’s evening trading ses-
sion, launched two years ago
to attract Far East business, is

now dominated by Japanese
activity in the bond futures pit..

The 6pm-to-9pm session trades
some 200,000 contracts a month
- most of these in Treasury
bends.
Japan’s four major broker-

age houses have been keen to
establish, a presence in Chi-
cago, as investors develop an
interest in derivative products.
Yamaichi, Daiwa and Nikko
Securities have all registered
as dearing members on both
the CBOT and Chicago Mercan-
tile Exchange, where each
owns the minimum require-
ment for clearing membership
of six exchange seats.

Nomura hag taken a differ
'

ent approach and, although the
firm has enough seats to quid'
ify as a .

clearing member, is

looking to acquire established
expertise. The firm believes the
best way to gain entry to the
futures business is by invest-
ing in ah existing firm.
However, Nomura has been

talking to several candidates
over the past year mid has yet
to cut a deal. It faced a setback
late last year, when the firm
broke off advanced failiyt with
Chicago’s GNP Commodities
after GNP had received a com-
plaint from the industry's regu-
latory body, the Commodity
Futures Trading Commission.

The complaint charged the
- company and several of its
-employees with trading viola-
tions, including fraud.
AS part of a similar strategy,

Mitsubishi Bank added to its

own small futures force in Chi-
cago last month, when it took
oyer Sectrend, a small niaarinp
linn at the CME. Sectrend - to
be.reuamed Mitsubishi Futures

ran by a member of the
'CME board: of governors, and
aid^s considerable expertise to
the Japanese firm’s futures

The. firms have all been
developing their own computer
clearing -systems, and- are
expected to move into high-effi-

ciency, , low-cost clearing
operations. Mr Toshio Mori,
chairman of Nikko Securities,
admits the firm is striving to

be very competitive in attract-

ing Japanese clients, but is yet
to soheat much US business.

- Chicago's futures- exchanges
have been diligent in their
efforts to woo Japanese busi-
ness, and both have estab-
lished their own offices in
Toky& The CBOT has taken a
further step and entered into
an agreement with the Tokyo
Stock Exchange to develop
joint products such as Japa-
nese Yen bond futures.
In addition, both the CBOT

arvri f!MB plan to list ffltOTW
contracts on two Japanese
stock indices later this year.
This is being eagerly awaited
by many Chicago traders, as
weQ'as Japanese Investors, as.
the contracts will offer them a
chance to react to develop-
ments in Japan’sstock-market
in an overseas arena.

' These contracts should boost
Japanese activity in futures
which, although growing is

still small by comparison with
European interest. The Japa-
nese firms are also keen to par-
ticipate in the options market,
but are waiting for a further
relaxation hi Japanese finan-
cial regulation covering the
use of foreign options before
they join the Chicago Board
Options Ifeehangft-

A4 the major firms are
strengthening their floor bro-
kerage operations and develop-
ing their clearing back-up, as
they look set to become a
potent force in the windy effy.

Deborah Hargreaves

William Hail examines banking patterns in the increasingly affluent metropolitan area

Mergers bankers ponder
FIRST CHICAGO, the city’s
biggest bank, bad its best year
ever in 1388, and celebrated it

by raising its dividend by 20
per cent.

A few blocks away, at Conti-
nental Illinois, the story is

much the same. The problems
that have haunted Chicago's
two biggest banks are now slip-

ping into the past While they
have not yet recovered their
former glory, and remain over-
shadowed by the rapid rise to
power of a clutch of new
super-regional banks, such as
Ohio’s Banc One, they are for

more confident institutions
than they were only a couple
of years ago.

. ft iS.a similar story fftnong

most of the other banks, big
and small; in the Chicago met-
ropolitan area. For the big
banks, the problems of Third
World debt provisions are
steadily declining in impor-
tance; the middle-market busi-

ness banks continue to benefit

from .the recovery in the Mid-
west economy; and the subur-
ban and community banks are
earning above-average returns
on the back of the region’s

increasing affluence.

The Federal Reserve Back of
Chicago reports that the rata™
on assets of the banks in the
seventh Federal Reserve dis-

trict (which includes portions

of Illinois, Indiana, Michigan.
Wisconsin and all of Iowa) was
i is per «»nt in the third quar-

ter of 1988 - some 17 basis
pnint.fi higher than a year ear-

.Uer - and asset quality contin-

ued to improve. Non-perform-
ing loans, as a percentage of
total loans, fell by 29 Basis
points to L33 per cent
The effects of the drought on

tiie performance of the region’s

long-suffering agricultural
banks was not as severe as was
once feared. Meanwhile, the
thirdrquarter loans of the 882
TTUnnls hanks monitored by the
Chicago Fed grew by 8.7 per
cent, considerably faster than
was the case in Indiana, Iowa,
Michigan or Wisconsin.
The decline in the dollar In

the previous three years has
boosted.the competitiveness of
large parts of the local econ-

omy. "Having lived with a lot

of pain in the early 1980s, we
now have a good economic
base,” says Mr Richard
Thomas, First Chicago’s presi-

dent “A lot of our basic indus-
tries suffered from Japanese-
competition, and they have
been transformed".

He reels off a string of names
- Caterpillar, John Deere, the
Detroit car manufacturer, and
inland Steel - to support his
haiiaf in toe industrial renais-

sance now under way in First

Chicago’s backyard. “We are
sitting here in Chicago, one of
the most vibrant commercial
centres in the US, and at the
heart of an area which
includes Cleveland, Detroit St
Louis, Indianapolis and Kansas
City. These are places which
are buoyant''
David Fox, the president of

Northern Trust is equally
upbeat about the region's pros-
pects. “Even during our dark-
est rust-bell days I was always
greatly -optimistic about Chi-
cago;. There have been a lot of
spin-offs, and the general busi-

ness climate In Chicago is

good.”
While few bankers believe

that their bad debts would not
rise in a recession, Chicago’s
increasingly diversified econ-
omy mfranc that ffs hanlrq are
unlikely to be as affected as
some of their regional competi-
tors in any economic down-
turn. Equally important real
estate prices have not risen
anywhere near as rapidly as in
some other parts of the US, so
the scope for a sharp ML in
asset values is considerably

Chicago is the undisputed
financial capital of the Mid-
west with a population of
around 6m. As well as being
the headquarters of some of
America’s best-known corpora-
tions, it is home to more than
30,000 firms With annnal mTm
of between $lm and 9250m.
Some suburbs, such as Du
Page comity, are a magnet for
the high-tech industry, and
among the fastest growing in
the US. It is the sort of market
where bankers should be able
to earn handsome profits, and
many are.

However, the Chicago bank-
ing industry remains in a state

of considerable flmr. The matn
problem is the outdated local
banking laws which, until
recently, imposed severe
restrictions on local bank
expansion. “If it had not been
for these restrictions you
would probably have already
ended up with five large banka
which owned everything,” says
John Snow, a senior bank ana-
lyst with Chicago Corporation,
a local broker.
Since 1982, when the state of

Illinois permitted multi-bank

The Federal Reserve Bank of

holding companies, there have
been a significant number of
hank mergers within the state.

These accelerated after July 1,

1986, when Illinois banks were
permitted to acquire or be
acquiredby banks in Indiana,

Kentucky, Michigan, Missouri
and Wisconsin. The final date,

which has been ringed in red
on every banker’s calendar, is

December 1, 1990, when
national interstate banking
takes effect
This will permit combina-

tions between hanks and bank-
holding companies in any
state, provided the other state

has passed legislation granting
similar privileges to Illinois

banks.
The pace of merger activity

in and around Chicago has
slowed down lately, as bankers
have begun to ponder their
next move. The key decision is

whether a bank is going to be
an acquirer or be acquired, and
this is resulting in widely dif-

fering business strategies.

Only two big hanks in Chi-
cago are capable of playing on
the national stage - First Cbi-

Chtcago

cago and Continental Illinois.

Both face the same problem:
their lowly stock-market rating
has prevented them from tak-

ing part in the regional bank
takeover game; while several
smaller, but more profitable,

out-of-state banks have been
able to buy a major position in
the Chicago banking market.

These two banks have domi-
nated the Chicago business
landscape for many genera-
tions, but their performance
over the next year or two will

dictate whether they can hold
on to their leadership position.

The years when Chicago was a
protected banking market are
over, and, as Citicorp has dem-
onstrated, the attractive bank-
ing margins are luring in new
competitors.

Over the years, the two big
banks have regularly leap-frog-

ged each other in size, but
their business strategies are
more divergent than ever
before. Continental Illinois,
under the direction of Mr Tom
Theobald, an ex-Citibanker.
has changed the direction of

the twTiie dramatically since he
took over.
The retail banking

operations, which had only
recently been acquired as part
of a plan to reduce Continen-
tal's unhealthily large reliance
on volatile wholesale money,
have been sold off, and Conti-
nental is concentrating on
three main businesses — cor-
porate finance, risk manage-
ment and specialised financial
services.
Continental has swallowed

its old slogan of the "big bank
with the little bank inside”,
and has replaced it with a new
ambition to be the “best busi-

ness bank in the business”. Its
goal is to be “a financial inter-

mediary with increased asset
liquidity and strengthened
pass-tbrough and distribution
capacities - in short, to be a
resource for our customers on
both the origination and distri-

bution sides. Increasingly, we
will use our balance sheet as
an inventory of products to be
traded or sold.”

Mr Waite Rawls, a vice chair-
man who was hired away from
New York's Chemical Bank to

help Continental's transforma-
tion, says that the bank is now
concentrating on 2,000 or so
corporate customers whose
sales range between $250m and
$2bn. Because of Continental's
close ties with the Chicago
futures exchanges, it has a con-
siderable knowledge of the new
and complex risk-management
products, and Mr Rawls and
his team aim to exploit these
strengths. Few banks in the
world are following such a nar-
rowly focused strategy.

First Chicago, by contrast, is

following a less adventurous
route, but Mr Thomas believes
it offers better growth opportu-
nities and is less risky. It is

hedging its bets by being both
a global corporate bank and a
super-regional bank - some-
thing, incidentally, which Con-
tinental’s aggressive advertis-
ing campaign says does not
make sense.

However, First Chicago is

unabashed. It is the biggest
wholesale and corporate hank
between the East and West
coasts, and at the same time it

has built a super-regional bank
which now accounts for a third

of the group's $44bn of assets

and half of its earnings. If it

were standing on its own. this

part of First Chicago’s business
would have a return on equity

of 25 per cent, the highest of

any super-regional bank.
"We intend to grow the

assets of our super-regional
bank more rapidly than in the
corporate bank," says Mr
Thomas; and the hope is that

the better quality of First Chi-

cago's earnings will begin to be
reflected in Its stock price. The
group's acquisition of Ameri-
can National Bank, which
serves the Chicago middle mar-
ket businesses, has worked out
well, and the group's consumer
banking operation is now more
than twice as big as the near-

est competitor. “We are pick-

ing up S7 out of every $10 in

Du Page county," says Mr
Thomas with a smile.

The gap in size between
these two banks and the com-
petition is considerable. Harris

Bank has already been
acquired, and the next biggest

bank, the S9bn Northern Trust
is less than a third the size of
Continental. It is one of the
most attractive banks in Chi-

cago, and would almost cer-

tainly have attracted a preda-

tor were it not for the
substantial holding of the
Smith family and the bank's

own employees, which makes
it effectively takeover-proof.

It is one of only a handful of

specialist trust banks in the US
(State Street and US Trust are

other examples), and over 50
per cent of its revenues come
from the trust operations
which have been expanded into

Florida, California and Ari-

zona. It has carved out a num-
ber of special niches for itself,

such as its highly successful

global custodian business, and
it is one of the most profitable

banks in downtown Chicago.
After Northern Trust, there

is another large gap. La Salle

the next biggest, has already

been taken over; and Exchange
Bancorp, which is about the
third of the size of Northern
Trust, is one of several
medium sized banks that seem
to be obvious targets when the
barriers to interstate banking
drop at the end of next year.

Along with groups such as
First Illinois and First Mid-
west, the shares of Exchange
are standing at a handsome
premium to the market, which
suggests that this thought has
not be lost on the investors on
La Salle Street
When it comes to investing

in Chicago bank stocks, the
motto is: the smaller, the more
beautiful, for the time being.

.
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lb find outwhy Ameritech condones its healthy financial performance,

call Brussels, Belgium (32 2) 512-0040 for our Annual Report Or write Director-Investor Relations,

Ameritech, SOS.Wicker Dt,R3500, Chicago, IL 60606, USLA,er call IIAA. 312/7405353.

n&aobBdl Indiana Bell IfichiguBdl Ohio BeO WferanonBefl Ameraech Ajjpfied Tfedwologles Araerittdl Credit

Aneritccb Deariorcnau AmwHwh infamuifinn Svaens AmHiteci Mobik CaccBsacatiocs Anerittch MMatmg Amtrindi Service Tigon Voice Messaging



32
FINANCIAL TIMES MONDAY APRIL

HANGING ON the wan in the
Chicago City Library, at 400
North Franklin, is a list of
more than 400 US savings
banks which have a negative

net worth.
The ones from the Chicago

area have been highlighted
with green asterisks, and while
die library staff have not gone
to the extent of pinning a pub-
lic health warning about plac-

ing money with these institu-

tions, the intent is there.

The financial crisis of the US
thrift industry, the colloquial

name for the country’s saving

banks, has been going on for

years, and the losses continue

to climb. Consequently.it
comes as a surprise to realise

that many of America’s
savings banks are healthy and
growing reasonably rapidly.

And Chicago is no exception.

The two biggest problem
thrifts in the Chicago area.

Lyons Savings and Pathway
Financial, grabbed the head-

lines at the turn of the year,

when they were taken over by
the authorities and sold to out-

side investors, in a desperate

rush to take advantage of some
expiring tax advantages.
However, there was far less

publicity when Talman Home
Federal, the biggest thrift, with
$6-3bn of assets, increased its

1988 net income by 22 per cent

to $25.6m; and St Paul Ban-
corp, its smaller and more prof-

itable rival, increased its prof-

its by 9 per cent.

“We are continuing to gener-

ate a good level of recurring

earnings, have a relatively

good capital position, interest

THRIFTS

Many are in good health
rate risk is under good control,

operating expenses are well
contained, and above-average

asset quality has continued to
improve," says Telman's chief

executive, Theodore Roberts.
Joseph Scully, who has been

running St Paul for the last

eight years, notes that
"increased adjustable rate
lending in the Chicago market
contributed significantly to the
growth of St Paul’s earning
assets."

Chicago is the third largest

metropolitan market in the US,
and is expected to be one of the
leading areas for job-creation

over the next decade, which
should mean strong demand
for housing finance - the
stock in trade of the local
savings banks. In addition,
local commercial banks are
restricted in the number of
branches they can open, while
the thrifts face no such curbs.

This gives them a competitive
advantage in consumer bank-
ing, and means that their
branch networks could become
increasingly attractive to pred-
ators when the last barriers to
interstate banking are dropped.

fflfaoto’ regional bankmgleg-
islation, allowing reciprocal
mergers with six Midwest
states, has been expanded to
include thrifts, and a December

1990 national trigger date will

allow Illinois thrifts to acquire
thrifts in reciprocating states

nationwide.
St Paul is the oldest of the

major Chicago savings banks

building societies and savings
banks in Europe, and chan-
nelled the savings of the local

community into building
houses at a time when Chicago
was growing rapidly.

Acquiring a falling thrift, as Citicorp did, is the

easiest way to enter Chicago’s $50bn-plus

retail banking market

and. like many former mutu-
ally owned organisations, is

firmly entrenched in the local

community. Its slogan is: "The
bank that's good for life”.

Founded 100 years ago in the
basement of St Paul's church
cm Chicago’s south-west side,

nowadays its 25 offices are
spread out mostly in the pros-
perous north-western suburbs,
and its mortgage lending
extends as far as California.

Talman, which is roughly
twice as big, but is less well
capitalised, is a younger insti-

tution, and has an even more
colourful history. Ben Fnfrao,

the son of Bohemian immi-
grants, set up a building and
loan association, on the comer
of 5lst and Talman - hence
the name — on January 6 1922.

Like many similar institu-

tions, it took its lead from the

For many years Telman’s
records were kept in Bohe-
mian. It survived the great
Depression the infamous
TRank holiday When many tJS
banks closed and never re-
opened; and, even during its

darkest days, it prided itself

that the longest time custom-
ers ever had to wait for their
money was two weeks.
However, in common with

many local thrifts, Tahnan ran
into difficulties in the early
1980s. Not only was its book
mismatched, with fixed-rate
landing having to be funded by
increasingly expensive float-

ing-rate money, but its rapid
expansion resulted in heavy
overheads. The US authorities

came to its rescue, encouraged
it to convert from mutual sta-

tus and raised $72m in a stock
offering at the end of 1966. The

Federal Savings and Loan
Insurance Corporation retains
warrants to buy 25 per emit of
Taiman’s stock.

But while local thrifts, like

Tahnan, St Paul, Crazgin and
Bell Federal, are well regarded
in the local community, they
are increasingly minor players
is an industry where much
bigger institutions are battling

for market share.
The new owners of Lyons

Savings and Pathway Finan-
cial are typical of the new
organisations that are trans-
forming the US savings bank
industry landscape, with the
help of substantial financial
bribes from the US Govern-
ment to take over troubled
savings banks.
Lyons, for example, was

taken over by Coast-to-Coast
Financial, an investment group
backed by one of Chicago’s
wealthiest families

, the Pntz-
kers. Meanwhile, Pathway
Financial was sold to the San
Francisco-based First Nation-
wide, part of Ford Motor’s
financial services business.
Acquiring a Sailing thrift is

the easiest way to enter Chi-

cago’s $50bn-plus retail bank-
ing market- and Citicorp,
America’s biggest banking
group, is the prime example, in
1984, it rescued First Federal

Savings & Loan. Chicago’s sec-

ond biggest thift, wbfoh was
guQjenng from weak manage-

ment, heavy losses and lack of

capital. Its progress since then

.

has bees steady and nncon-
troversiaL It did not cut mar-
gins and buy' market share, as
ymp of its rivals once feared,

but it is building up-its cus-

tomer base '
'

Mr Lores Smith, the chair-

man of Citicorp Savings Is very

different from the traditional

savings banker. His early years

were spent In consumer mar-
keting at Colgate-Palmolive,
where he competed head to

head with other marketing
giants like Procter & Gamble.

Although Citicorp is rather

coy about giving out financial
data. Citicorp Savings has been
making money for several
years, and Loren says that it

has doubled its business
"about every two and a half

years". It does business with
about 450,000 households in
Chicago, and added SDJ000 new.
checking accounts last year.

According to' the American
Banker newspaper, Citicorp
Savings has a 6 per cent share

of the deposits In its market
area, j»nd is aiming for a mar-

ket share of between 10 per

cent and 15 per cent.

If Citicorp is to make a
decent return on its invest-

ment in the Chicago savings

bank market, it has to be big-

ger, and if its views axe shared

by its rivals, then the structure

of the local thrift industry is

going to change considerably

WU1lam Hall

Profile: Kemper Financial Services

A friend to safety-seekers
CHICAGO HAS never been
renowned as a major money
management centre. Boston
and New York are far more
important on the east coast,

and Los Angeles and San Fran-
cisco on the west
However, Chicago is the

home of one of America’s big-

gest and fastest-growing
mutual fond managers -
Kemper Financial Services. It

manages close to $40bn of
money, split almost equally
between money market and
mutual funds, and has over 2m
customer accounts.

Kemper is not as well known
nationally as old-line east-coast

mutual fond managers, such as
Fidelity and Dreyfus, but it has
doubled its market share over
the last five years, and last

year alone grew its assets
twice as fast as the industry’s

4.1 per cent
The Kemper name is well

regarded throughout the mid-
west It is making inroads into

the lucrative Californian mar-
kets; and the recent opening of

a London office indicates that
its international ambitions go
beyond its long-standing and
successful joint venture with
one of Scotland's top money
managers, Kemper-Murray
Johnstone.

The US mutual fund indus-
try can be divided into three
segments: the proprietary
funds sold by major retail bro-

kers like Merrill Lynch; the
no-load funds offered by firms
such as Fidelity, and the funds
which pay commission to bro-

kers, the so-called load funds.

Kemper is an example of the
latter, and has demonstrated
convincingly that funds which
charge customers substantial
front-end fees, or loads, have
no difficulty competing with
the no-load funds. Indeed, the
increase in Kemper’s market
share suggests that the pendu-
lum is swinging in its favour.

At first sight, this might
seem rather surprising, partic-

ularly since Kemper’s success
has been built on the selling of

less risky fixed-income mutu-
al-fund products, rather than
the traditional equity mutual
funds. However, Kemper has
spotted and exploited one of
the most powerful current
investment trends in the US.
The 1987 stock-market crash

took a savage toll on investor
confidence. While investors are
returning to the market they
are interested in safety. The
increasing complexities of the
various fixed-income products,

and the associated credit risks,
baa mawit that they are will-

ing to pay for advice. Mean-
while, proprietary mutual
funds sold by the big brokerage
firms suffer, because custom-
ers tend to be suspicious about
their independence in difficult

markets.
Kemper's decision to develop

products for the safety-con-
scious Investor has touched a
responsive chord. Ten years
ago, perhaps 20 per cent of its

business was in fixed interest

and the vast bulk was in equi-

ties. However, this has been

completely reversed and Steve
Gibson, first vice president of
Kemper's mutual fund product
management, says that the
proportion in fixed income will
soon be around 80 per cent

Its two flagship products are
Kemper US Government Secu-
rities fund and a high-yield
fund which invests in junk
bonds. The performance of
both has been among the best
in the industry, and this factor
together with Kemper’s empha-
sis on filing its products
through hanks, baa eriahlpri it

to continue attracting new
money when many firms hi the
industry were experienceing
net redemptions from their
equity funds.
Steve Gibson and his tram

are now working on a guaran-
teed equity product which will

ensure that investors will get
their money back, and offer
some upside potential by
investing 50 per cent, say, in
equities.

William Hall

Riskcontrolforbusinesses thatbruise easily,
WVlpn vrui sliin “til 7. kiTlirm rurvrrK nf KanonacWhen you ship $1.2 billion worth of bananas

worldwide, a small flip in currency exchange rates

could make a big difference in profits.

Chiquita, like many smart international compa-
nies, gets a good grip on those risks with currency
options at the Chicago Mercantile Exchange. Hedging
Deutschemarks, Fbund Sterling and 'fen, Chiquita
has successfully guarded against financial bruising for

years.And because 80%of all the exchange -traded
currency worldwide was traded on the CMEs Inter-

national Monetary Market, they’ve fbund it easy to

dip in and outofcurrency options quickly
“The IMM is where all information that impacts

foreign exchange prices comes together;” says David
Groelinget;ChiquitaVPandTreasurer“Thatswhere
the most efficient pricing takes place.”

Even mote efficient when Globex"becomes
available next summer: The new electronic system
will operate after regular trading-hours,
making it possible tocadearound the
world, around die clock.

: you're like the

_ jananas at Chiquita,

ancFdbnt want your international earnings frittered

away dieCMEs currencyfuturesand options should
hold great appeal for you.

CHICAGO
MERCANTILE
EXCHANGE0

The Exchange ofIdeas

1-800-331-3332 (US) 01-9200722 (Europe) 03-595-2251 (Rdflc)

Bank ol Montreal 3.922

Fuji Bank 3.264

Mitsubishi Bank 3J22S

Industrial Bank of Japan 3.921

Banco di Roma 2.602

Sanwa Bank 2,541

Sumitomo Bank 2.134

Dal-lchi Kangyo 1,813

Lloyds Bank 1.735

Tokai Bank 1.160

Mitsui Trust 8 Banking 859
Taiyo Kobe Sank 805
Commerzbank 800
Kyowa Bank 770

Mitsui Bank 669

CrMit Agricole 573
National Westminster 542

Saitama Bank 488

Banca Nationals del Lavoro 487
Banque nationala de Paris 478

Long-term Credit Bank of Japan 411

Swiss Bank Corp 410
Aigemene Bank Nederland 359
Banca Commercial® Italians 257
Credit Lyonnais 247

Sourer. Wools CooHotaolonor ol Baades snd Trust compswo

FOREIGN BANKS

‘Enough here
for everyone’

IT IS 15 years since Barclays

Bank led the first wave of the
foreign-bank invasion of Chi-

cago, writes William HalL
While most of the 80 or so
banks that came to the city

have stayed and pot down
roots, their presence is rather

low-key these days.
Most have given np hope of

challenging the local banks in

heavily overbanked areas such
as retail hanVing

, and there is

little sign of obvious tension

between Chicago’s domestic
banks and the newcomers.
The two biggest; Chicago

hanica are pursuing their own
specific strategies; and,
although Harris Bank and La
Salle are now owned by foreign

banks, they still behave like

Chicago banks. One sign that
there is little friction between
the foreign banks and the local

banking community is that,

unlike most other major US
financial centres, Chicago has
not spawned its own associa-

tion of foreign banks to get its

message across.
“There is enough business

here for everyone to make a
decent living”, says Mr Paul
McAllister, the local senior
vice president of Barclays.
Barclays was one of the

major banks responsible for
getting the laws changed to
permit foreign banks to move
into Chicago, and any contro-
versy it caused has long beat
forgotten. It experimented with
retail banking, but this has
long been discontinued; and its

local headquarters is now in a
far less visible office, high up
in a skyscraper on West Madi-
son. It now concentrates on
servicing its customers in a 12-

state Midwest region, and its

example has been followed by
many other foreign banks.
The number of foreign banks

coming to Chicago has slowed
to a trickle, and there have
been occasional defections,
such as that of Banco da la
Nation Argentina.
Mr Art Appi, the chief exam-

iner of International banks in
the Illinois state banking
department, says that most
banks come to Chicago to
serve their own customers. He
admits that there are a bandfni

of banks that find the limits-

'

tkra of their operations to the
’

central business district as
hampering their ability to
expand info the ethnic areas,
but this is not felt to be a
major problem.

Illinois is the third biggest
centre for foreign tanks in the
US after New York and Calif-
ornia. Almost all banks have
chosen to be supervised by-the
state regulators, partly because
it is sHghtly cheaper and partly
because “they know who to

talk to," says Mr AppL
He estimates that around

1,500 people are employed by
the foreign banks, and his sta-

tistics show a steady growth in
their business. The assets have
grown from $159bn in 1985 to
$35bn last year, and the busi-

ness is continuing to grow by
over 20 per cent per annum.
Almost .all of the world’s

major banks with any interna-

tional aspirations have already
set up shop in Chicago. Aside
from the Importance of the
Chicago commodities markets
and financial .futures
exchanges. Chicago is a major
manufacturing centre.

Not surprisingly, the Japa-
nese banks are the biggest big-
gest contingent - there are
more than a dozen clustered
around La Salle Street. And,
while they have been active in
areas such as leveraged buy-
out (LBOs) financing, much- of
their business is in servicing
the. more than 400 Japanese
companies that now operate in
the Midwest. The Japanese
invested close to $2bn in Chi-
cago real estate last year, and
many of Chicago's new sky-
scrapers are partly financed, by
Japanese financial institutions.
Given the proximity to the

border, the Canadian banks are
present in force, and among
the European banks, most of
the familiar British, German
and French names are present
There are one or two obvious
exceptions, particularly among
the Dutch tanks, but of toe
world’s 25 biggest banks only
four do not have a Chicago
hanking operation.
One of toe most recent

entries to Chicago is Deutsche
Bank, West Germany’s biggest
bank- Mr Martin Rahe, man-
ager of its Chicago branch is
enthusiastic about toe region's
prospects, and mentions the
revival of Midwest firms such
as John Deere. Meanwhile,
European firms such as Robert
Bosch, Spiegel and Suchard
have been increasing their
stake in the area.

“The growth today is not
just one way,” says Mr Rahe,
who cites toe advent of the sin-

gle European market in 1992 as
having created tremendous
excitement. Deutsche Bank’s
Chicago staff hasteipted to 18,

and is likely to grow further.

As one of the best capitalised

banks In the world, its triple-A

credit rating gives it an advan-
tage in competing for letters of
credit and other credit-enhanc-

ing business activities.

However, Deutsche Bank has
allied away-from the lucrative

LBO business, which has
attracted several other foreign

hanks. The returus may look

good, but toe risks are high.

The centre

a

international trade hw
become more Important In toe

US economy, with the portion

of GNP traded with foreign

countries having risen, from a
historic level of..about * pm
cent to about 20 per cent This

decade baa seen imports, from
east Asia In particular* grow
by leaps and bounds.
Chicago is a natural honey-

pot for the importers, as there

are 7m consumers in toe met-

ropolitan area, and toe cdtys

shops and warehouses are
within easy -reach of most of

the rest of tta midwestern pop-

ulation. But fra rote as a rail-

way hub baa given added
emphasis to Chicago as a focal

point for imports.
At the beginning ol the

1980s. experiments in toe US
with marine containers on new
Tailway wagons showed that,

by placing one container on
top of another. Mg economies
could be achieved in railway

operations. More freight could

be carried for each ton of
wagon, and toe train crew
would be more productive: in.

an, these "double-stack” trains

would be about a third cheaper
to run than conventional
trains.

White the conservative man-
agers of the rail carriers daw-
dled. the ocean shipping lines

were quicker to realise the
opportunities such economies

presented.
One company in particular,

American President Lines,
foresaw what might be done
with double-stack technology.

APL contracted with the rail-

ways for toe operation of tight-,

ly-scheduled double-stack
trains, connecting its trans pa-

cific ships to consuming cen-

tres intend, and thus was aide

to offer importers &at
through-transit of freight right

from the Asian fectory to ware-
houses in the American Mid-
west and east.

The other Mg CS-flag line;

Sea-Land, as well as Japanese
' and other foreign-flag shipping
lines, soon followed with their

own double-stack trains.

Today, huge double-stack
trains, over 20foet high, more
than a mfle long and carrying
200 containers each, are a com-
mon sight in Pacific ports such
as Seattle and Los Angeles.

Chicago, at the bub of toe
railway network, is toe focal

point infand for these trains.

Over 70 double-stack trains a
week, loaded with videos, ste-

reos, leisure footwear and so
on, converge on the city,

hauled 2,000 miles from the
west coast over mountain, des-

ertand prairie by western rail-

roads such as the Union Pacific

and Burlington Northern.
Some of the trains are inters

changed in Chicago with east-

ern carriers for New York and
other east coast destinations.
Ocean shipping lines using *Ha

overland route via Chicago
haVe found they, are able to
shave 14 days from a Yokoha-
ma-$ew York itinerary, com-
pared with transit through the
Panama This faster ser-

vice gives a valuable saving in
inventories, and the railways
anticipate that they win. even-
tually capture as much as half
the traffic that used to transit
use the canaL
The inventory savings possi-

ble with the new system are
useful not only to consumer
goods importers but also to
manufacturers. Fbr instance,
.the Japanese car.makers that
have set up assembly plants in

the Midwest to recent year*

use double-stack train* -to

transport imported car Wtik
In this way. the raHyanfetu
Chicago form-art intematjaut

of a just-ln-timo manomcW
operation -that stretches

way round foe gkwe.
As part of a system forraaw

for east-AdJan imports,
'

same Chicago rail, yards bore

silent testimony- to the st» of

the US’s trade problem in tfa

The city claim* Its

‘Dan Ryan
r

Expressway* as thw

busiest Wretch of

highway In the US .

mid 1969s, as rows of
marine

-
containers await

shipment back to the west
coast and on to the Orient to

be refilled with imports; But,

as toe double-stack system has
matured, and the International

trade position has changed, the

picture hasmtifflfled.

First, the ocean shipping
lines twigged that,- even If it

was difflcult-to oil up their;

containers for the westbound
run across the 'Pacific, there

was plenty of internal freight
running from Chicago to Calif-

ornia. With vast empty con-
tainer capacity, which was
going that way anyway, the
ocean lines were aMa to under-

cut truckers and draw freight,

off the highway;.- .

Recently, the Impact of the

cheaper dollar, making Ameri-
can exports more attractive
overseas, has begun to be felt

Although the bulk commodi-
ties such as grain; which have
constituted much of the surge
in exportiC are nusulted to
transport in containers, other
export goods, such as hides
and electroaics, are able to use
double-stack trains. In recent
months, far the first time since

the double-stock system was
established, there has been a
shortage ^ containers in Chi-

cago .for westbound runs -
due partiy toa rtee in exports
originating'In the Midwest. -

With the double-stack net-
work centred on Chicago now
firmly, entrenched for interna-
tional trade, the railways are
beginning to see the potential

of the two-high container sys-

tem fbr domestic freight (foe
oftoe first in, has been Burling-

ton Northern Railroad, which
has just, purchased 5,000 con-
tainers to establish a double-
stack lane for domestic freight

running between Chicago and
the Padfic north-west states of
Washington and Oregon. Q, as
seems likely, the domestic dou-
ble-stack system takes off, it

seems that once again Chicago
will turn out to be the hub.
In addition to its central role

in the railway network, Chi-
cago is a focal point for other
transport modes. The city lays
claim to tire busiest stretch of
highway to the US (and proba-
bly the world) on Interstate 90/
94, known in the city as the
Dan Ryan Expressway. Some
190,000 cars and 85,000 trucks
each day pound through the
south-side ghettoes on this
road, which links Interstates
fanning out to th<» north aryl

west of Chicago with others
striking south and east
On the north-western bor-

ders of tire city lies O’Hare, the
busiest airport in the world.

Continued on next page
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James Abbott on the economic magnetism of O'Hare Airport

other wealth-generator
TRAVELLERS at Chicago's
O’Hara airport eat 2J>m frank-
furters a year. Hie new Termi-
nal l has a tiriforing pavilion

*

as iarae as two American foot-
ball fields; The baggage-han-
dling facility can handle 400
bags a minute. • . r - -•

Such are the more arcane
statistics of an airport tluitoan
only be described in superb*-
fives. Chicago Is used to boast-'
mg that it operates the busiest
airport in the world - O'Hare

'

field laid claim to this 1 title in
1961, even before its terminal
buildings had been dedicated,
and true Chicagoans are can--:
vinced there has been no real

'

challenge to that ctaim.
There was some dispute a'

couple of years ago: Atlanta's
HartsGeld airport dalmed the
honour, saying that it ran
more Sights than O'Hare in
1987; but Chicago asserted
superiority as it had more pas-
sengers. Last year O'Hara was
ahead again on both counts,

'

with over 800,000 flight-
operations, compared with
Atlanta’s 776,000, and over26m
departing passengers compared
with fewer than 23m at Harts-
field.

O’Hare {days host to over 50
airlines, and the country’s two
largest US, United and Ameri-
can, operate hub-and-spoke
systems based on the airport.

Unrivalled air services from
points all over the country
have meant that Chicago is

favoured as a conference cen-
tre, and hotels have grouted
all round the airport perimeter.
Other businesses that benefit
from good air links tor passen-
ger or cai^ have located rear
the airport For the past quar-
ter-century, the leading edge of
economic growth in the Chi-
cago area has been in concen-
tric waves, lapping out to the
north and west ofthe airport
Corporate headquarters,

shopping malts Anri residential
districts have sprung up round
the airport - to the extent
that Stephen Wolf, president of
United Airlines, says O'Hare is

now “a strong contender with
the Loop (file historic down-
town district) for the title

“Heart of Ghkagoland”.
Others go even forther. “The

most important economic gen-
erator in Chicago is not the
fmanrfHi industry, «md it is not
McCormick Place [the down-
town conference centra] - it's

the airport," argues Paul*
Karas, the former Commis-
sioner of the dQr of Chicago’s

fflyn Gonfn

The 10-year programme's moat dramatic development so far Is United Airlines’ new Terminal 1

Department of Public Works,
who now heads the $4.2bn
redevelopment plan at New
York's Kennedy airport. “With-
out a viable airport,you do not
have a viable regional econ-
omy - it’s as gimpjA as that.

9*

The City of Chicago,
O’Hara’s owner, is mindful, of

on te^t^^restern°boiTdj^A
The airport provides jobs for

185,000 people and pump6 over
$9bn annually into the regional
economy. And this huge eco-

nomic angfttf pnm« gratis
,
to

the city: local tax payments
and landing ftes paid by air-

lines total close to $20Qm each
year, and Chicago’s airport
cost its taxpayers nothing.
The city has sought to keep

O’Hare healthy by promoting
expansion. The airport is part-

way' through a JLfflm, 10-year
development programme that
was initiated in 1983, and plans
are being formulated tor a sim-
JlarfoHow-on programme.
The programme’s most dra-

matic development so for is

United Airlines? new Terminal
1, the' “Terminal for Tomor-
row”. With a light and airy
structure, architect Helmut
Jahn set a standard in Termi-
nal 1 for other airports to fel-

low. Hie terminal building Is

linked to a concourse in the
centre of the airfield by an
underground walkway, which
is enlivened by the world’s
largest, neon sculpture,
derigned by Michael Hayden.
The standard of Jahn’s work

at O’Hara has not gone unno-
ticed: American Airlines has
nwmntottnn«i the architect to

design the showpiece $500m
terminal It plans to brnld at
Kennedy airport, in New.Yoak.
At the design stage at

O'Hara is a new international
terminal: Terminal 5. which
shonid be ready for use early
in file wart ilaraiip.

Matra, the French company
which bnUt the world’s first
nnmannwi rapid transit system
in T-iTIp, is budding a pmilar

system at O’Hare to ease move-
ment around the airport. Come
1992, sleek mini-trains will
riinttlfa between the terminals
ppri Hw rental car sites *™f
remote parking areas at speeds
tip to 45mph. (The airport is

already linked to downtown by
conventional rapid transit
trains, which wiaka the trip to
the Loop in 35 minutes).

By the time the 10-year
development plan is complete
in. 1993, the modernised O’Hare
is expected to contribute more
than $10bn a year to the local

economy, and by than employ-
ment attributable to O’Hare
will have risen-to more than
230,000 jobs.

Nevertheless some storm
clouds hang over the airport.

Some observers do not thfriir it

is growing fast enough to
maintain Its tend “Phase II Of
file development plan [hot due
to start until 1993] should be
under way now,” comments
Paul Karas, the former city
rammiwHttnpr He argues that
other cities, seeing what a
goldmine a successful airport

has bear for Chicago, will seize
the initiative. Plans are afoot
for expansion in Dallas, for
Instance, and Denver is toying

with the idea of a completely
new airport to capture lucra-
tive conference business.

O'Hare has been slipping on
the freight ride as well. Karas
argues. Leading air-freight
companies have recently estab-

lished huh operations in Ohio,
Indiana and Tennessee, but
none chose Chicago. O'Hare
must find more room for cargo,
Karas warns, as cargo is “the
key to the off-airport econ-
omy”.
Another problem of immedi-

ate concern is safety. The sky
over O’Hara is now so crowded
that air-traffic controllers are
under more pressure there
than almost anywhere else,
and steps were taken last year
to limit the number of take-offs

in peak periods to improve
safety margins. These pres-
sures will ease when a long
overdue modernisation of
national air traffic-control sys-
tem gets under way, but there
are doubts about the ability of
O'Hare to go on growing.

Some observers, including
President Bush’s new Secre-
tary of Transportation, Samuel
Skinner, reckon that O’Hara
and its smaller brother, Mid-
way airport, are unlikely to
have file ability to handle all

Chicago’s air traffic in the next
century and are promoting the
idea of a third Chicago airport

The city, which fears that
any new airport would have to
be built outside the city limits,

is joining forces with the air-

lines, which have invested
heavfly in the existing airports.

In resisting this idea.

A visitors guide

Music,
and

history

WINTER Is cold and snowy,
summer hot and humid, with
little respite between. The
city makes the most of its
warm weather to stage an
array of outdoor festivals.
It is also rich in culture, from
its French Impressionists at
the Art Institute to one of the
finest symphony orchestras
in the world, arid a history
of modem architecture can
be gleaned from just
wandering the streets.

HOTELS
The Drake (tel 787 2200) and
the Mayfair Regent (787 8500)
reign supreme among
Chicago's hotels, with their
view of Lake Michigan and
location at the head of the
quality shopping street Rates
start at $1 60 to $185 a night
at both, which are a short
taxi-ride from the main Loop
business district
The Park Hyatt (282 2222).
also on Michigan Avenue,
stresses its personal service
and trades on its "European”
atmosphere. Just north of the
Loop, one of the city's newer
hotels, the Nfkko (744 1900)
offers Japanese as well as
American-style rooms.
Single-room rates start at
$165 a night
in the centre of the downtown
Loop, the huge Palmer House
(723 7500) offers rooms
starting at $110, and the
Fairmont a new modem hotel
(565 8000) has weekday rates
starting at $160 a night

RESTAURANTS
Colourful restaurants are to

be found in ethnic
neighbourhoods, such as the
Italian cafes on Taylor Street
and the Greek tavernas in

Greektown, on South Halsted
Street But the Loop has some
distinctive eating places of

its own.
Prairie (tel 663 1143) is one
of the city's most popular new
restaurants, and is located
just south of the Loop in the
yuppie, restored Printer's
Row area. The restaurant
sticks to its Midwest
traditions; the interior is

decorated in Frank Lloyd
Wright themes, and the menu
offers such hearty fare as
grilled buffalo steak.
For midwestern-style fast food
that is not shy of its

cholestoral count. Ed
DebeVic’s (664 1707) has
attracted a cult following. At
640 N Wells Street the burger
joint is modelled on a 1950s
diner, serving burgers,
meat!oaf and hot dogs. The
city’s famous deep-pan pizza
can be sampled at Gfno’s
East Pizzeria (943 1124) just

off Michigan Avenue at 160
E Superior.
Shaw’s Crab House (527 2722)
with its wide range of seafood
and San Franclsco-style bar,

and the Berghoff (427 3170)
with its solid German fare,

are popular meeting places
for business lunches.

ENTERTAINMENT
Chicago has a wide range
of theatres, including a
number of “alternative”

venues where the standard
can vary. The Goodman
Theatre (tel 443 3800) in the
Loop usually offers some
serious drama. Second City
is Chicago's established
venue for comedy and satire,

usually taking a shot at
current political issues.
The city is famed for its blues
clubs which feature a range
of local talent One of the
closest to the Loop is Blue
Chicago (642 6261) on State
Street Farther north. In

Chicago’s Lincoln Park area.

Double-deck freight

Continued from page 4

While 150,000 passengers a day
file through its gates. O’Hara is

also a major airfreight centra.
Handling over 300,000 tons of
freight each year, O’Hare
rante; alongside Los Angeles as

a cargo centre. Only Memphis,
hub in the Federal Express
airfreight centra, handles deci-

sively more. There are worries,
though, that imiess more space
can be found at O’Hare for
cargo, Chicago’s relative
importance in this area will

Sir Georg Solti: tickets can be scarce

Kingston Mines (477 4646)
and Blues (582 1012) face
each other across N Halsted
Street
The Chicago Symphony (435
8122) is extremely popular,
and tickets are often hard to

come by. particularly as Sir
Georg Solti nears retirement
Every year during August,
the city hosts a classical

musical festival at Ravinia,

a northern suburb.
Chicago is a living lesson in

modem architecture, and the
city's Archl-Center (782 1776)
runs daily walking tours with
a guide. The Art Institute

stages a range of exhibitions,

and the Field Museum of
Natural History has just

opened the largest Egyptian
exhibit outside Cairo.

SPORT
The renowned Chicago Bears
football team and their

colourful coach, Mike Ditka.

are a city institution and
attract a huge crowd at their

cavernous Soldier Reid
stadium.
The city's two baseball teams
have not built such a record
of success, but still have a

large following in the city.

The Chicago Cubs play on
the north side at Wrigley
Field, which last year gained
the distinction of becoming
the last baseball stadium in

the US to install lighting for
night games. The White Sox
are in the process of

constructing a new stadium
on the south side.

TRANSPORT
Driving in Chicago is made
easy by a network at

freeways that dissect the city

and bind the suburbs with
the Loop. Downtown taxis are
cheap and numerous, but a
trip to the sprawling suburbs
demands a car.

A taxi from O'Hare airport
to the city centre takes about
30 minutes if the traffic is not
bad — which it frequently is

— and costs around $30. A
cheaper way is by the metro
system of elevated trains,

abbreviated to the “El”, which
provides a link between the
airport and the Loop. The El

costs a flat rate of $1. as do
downtown buses.

Deborah Hargreaves

slip.

In waterborne freight Chi-
cago has already seen its role

as a cargo centre decline. The
tortuous passage of the St
Lawrence Seaway and the
Great Lakes takes too long for

time-sensitive freight, and the
Seaway, built in the 1950s, is

too small for today’s large
ships.

A modest amount of grain

goes out through the Lakes,
and some British steel is

imported through the JUinois
International Port at Lake Cal-
umet, on Chicago’s south side.
The port also sends bagged
US-aid grain for the Third
World in barges down the Illin-

ois river and the Mississippi to
New Orleans.

James Abbott

In America, there exists one of the greatest

architectural museums in the world.

It's called Chicago.

A city entirely destroyed by the Great Fire of 1S7L

Ifet the indomitable spirit of its citizens did not

goup in flames; by developing technological inno-

vations that forever revolutionised construction

methods, they created out of rubble a metropolis

of international stature. And so doing, established

Chicago as the birthplace erfmodem architecture.

Today, as before, architects from all over the

world converge on Chicago to learn by example.

The buildings surrounding Grant Park alone

constitute the largest, oldest and architecturally

richest cultural center in America—the Art Insti-

tute (1893), Orchestra Hall (1904), the Held
Museum (1920), the Shedd Aquarium (1929) and
the Adler Planetarium (1930).

Indeed, the dty itself is a living laboratory of the

masters: Sullivan, Wright,Yhn der Rohe and others.

It is their energy and bravado that inspires

Chicagoans to reach a little higher. 16 present to

the world its tallest building (Sears lower), its

busiest airport (O'Hare International), and appro-

priately, its largest architectural Arm (Skidmore,

Owings and Merrill).

TK> receive information about our 1989 Archi-

tectural lour packages, simply fax us in Brussels

at 32-2-5125809.

In Chicago, love for architecture is still burning.

Chicago.
The American Renaissance.
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CCL Unit Trusts Ltd (1400IP
74 SHwhenfc BudiGnea, W12858 01-740 7070
liKCmnlTn. 5lj

I
522 53.01 S6.7?2.70W17

GKSai T:1 5'j 40.93 41.08 43.93BJ0|WU
Recovery Pst — 5lj 1 54.48 56.77a! 60J9E61W02W

CIBC Unit Tit Managers pic 0200111
CntnnCv Cottons Lane, bln SE1 20L 012346000
Growth FaAcc 3flll3.0 104 4 110 1U 781*020

C5 Find Managers Limited (IQQQiH
ITS Wish HtHboni. LfaftdOC WC1V bPY 01-2421148
CSAnwnCJi 5|S3taJ 53b3*S7 05 U71
CS International

. .5153 53 53 53 Sfc 94COO
tSJaain - .51132 7 1337 130 SB 32
C5 Portfolio In6. .51 <94 57 fan 67* 74 nil 71

Canada Life Unit Tst Mgis Lid (120DIF
2-6High St. Pouersaar. Hem 0707 51122
Can Get Diet 5 134 4 139 4 146 7 3 151*105
DefanAcBM.- .5 224 2 1375 244 8 3 15 tea.
DolreonwOnt... . -5 93.41 97 21 1013 550 YVOl
Do Inc Acorn 5 204 9 218 4 229 45 MWZS
Gilt 5 FrOInt 5 36.15 36 23 38 14(8.4214024

Citnuo Fund Managers Ltd (0700)H
1 Ol.mo.c War. Wembley HA9 0NB
01-4028876. Deal mg
Growth . _SV 36.94 37 44 39 88
Income.. 5 V 4608 47.41 5044
FarE=»* 5< 34.43 ».faliB37(M
:icr-U; lneia> 4 . 5V 29 lb 29 54a 31 48
GMulfa 5IJ 47 81 48 66* 51 79
Eorooean 5*, 48 19 4864*5196
JJSJ/li

.
5’g 99 7b 101 i ID

Mil Curma Bd . 5 j JXJP 41 JO* 43- .- -—

IS.

Ekes Ltd (1600JF
CHrtralCt. KnolIBu# OnUngtao. HB60JA 068470573
San Trot. ...51143171 150.4 161.41 -M6J«

Equitable Units Admin Ltd U600JF
WanooSL. ArWtwn. Bums. HPJ170M.

* '

EsMsean L fa 4504 «6 21 491?
FirtlHfm. . . fa 14) 39 y684
Cilt A Fed hn .. -6 » 46 51 IZ .54W
KMunconr .6 166 57 108 76 113
inTcrawth . ...fa fa3 51 6507*69loll Growth . ...6 63 51 65 07*69
North America*

. . 6 63 56 65 W 69
PM tun b 48 64 IQS 42*10684
SocsIalSlu 6 107 4511046 117 52

TjeaflnvIBS 61LDL47 10385 110 4Qt2 04

Equity & Law Unit Tst Mogn QZ001H
Etnltr & lawHSf. COrBOTiLhlll^. C4WSUT03015S3231
UK Growth Ace. -.SU 190 1 198 1 210
UKGrowUilnc .

5I> 1613 1613 1716
Higher lot Acc S'* 3W5
Higher Inelae . - 56 273 1 Z73 1 290b
GlitWF.awace . 5 114 7 U4 7 123 ?

79 62 79 62 H3 82
U85 UBS 126 l _ .

234 7 2366 251 eBcolK?*
174 5 17fa 1MZB7 4 UQOlWM

28^ 7* 300*
. 5LI44.13 44 13 46

But FfOatltAcc . 51. 54 33 54 33* 57 3Qfeb4
Bril Fmkmn Inc 5>*i51.40 51.4Sn54.68lb.64

Exeter Fund Managers Ltd (14001F
23 CalhMral Vart. Detrr EX1 1HB 0392412144
Fdotliwlcli ... .5(22.81 23 10 24.58 1 49KMB
High Income ... .51*148 47 49 50*5295(9J6UeDbfa

FMS Investment Mngrat Ltd (09051F
31 Suo Street, London ECS M2QP DTOS 45323

GiuvFiatm ace
GiliJ/FuJMt lac

Nth Amtelo
FarEaH
Euro Be
General
Brit Eccrfl

bni Cormcr Bo . 5j huo 41 30* 43 i4|fa OOIBOOT 31 Sub Strret London EC2 M2QP _ D7C8
Strategtc Cpta. 5^15466 5671 60 33 U. 146257 MLShteP'Wlo. .2|83 00 83 0W85 13^2'
_ ..... _ ... ..jr.www.w. MlSGwlhPTollo. zl #6 72 76 72a 7868 ii

a

Japan... 183 6 193 fa 1*9 0)6 GO WA
pSilit . 5 9 312 4 ?1Z 4* 33* ail lw -138-

Seeure rneomr 5 W 9 1*3 S :0fa ;1»
Sentinel Scee Sm S :a3 8 26.’ « 2416ft w5 -UeJ
SmallerCcm^mcs i :

< 5* 29 55 2*^«3 ."(3 »
ScreLH Siiitiiretr. 5L c-3io eB SW -3 13.0 c8 *03
tilt Growth ... 5 35 3» 3» 39* 37 c 2 5r

UK Tub 100 . 5'. 24 64 2« 64 26 31 4 14 4138*

WwnePMh . 5 4fart 4fa£f SJt2f0 4jJic»

Acara Unit Trust Managers Lid U1C01
I While Hart ?d Loi=ltni Br*w SE1 1«.01-07 59t*
EUicairet . 5i97 Go 97 Cb '02 613 CO -

1 37 ~£b 571*11

26 31 4 14W13
SUeJMAJMG

Cllf Ion Pr*n> Fret . b 43 24 4£ 24 51 13 1 SOMitJS
rwSrm Plain « 6 44 00 50 1 9 S3 M ; I* -

It'S Inc unr 5 Gain* 6 14 S3 50 l>4 S3 -4
‘ 99|j.g_

SiHictolbSiGuIik. .5 451# 4117 *3 ID
J
58 -63K

:iNK»!*StCi6Mr 5 j* 31 4oJl 49 j2 4

W*tctI»Pi3*.3»-.5 45ft 46 24 99 20 2MKJ3
f.Uct7Bnc7rjrr.i? ..5 SOJi 51—4 54 52i2S0i4fc354

AE'.na Unit Trusts Ltd U£00)F
AEtnj House 3-12 Fmtrmiiie Fiad LandM.M “1C
Prntw LU-nCCJOO 0Ww>9 Putt.eOine OCOO .81766
Eurocain Growth 5|l20 9 !X * 129 4,0

Ej'tmol
'4ccum 1.U11UI

.

Far Euilern
lAcciim Uriisi

Fin & Picxnj
'hceum Un.u)
Hrgh Virld

lAceunt Units!
i ben an Growth

2 441 T 441
2 1115
5 Z«r 7
5 267 7 267 7 237

, s Sr? 3i m 91 18

5 135 3 14Q 7 144 C
5 40 46 41 02 47 ae

5 218 0 22L8 L'4 «

ixome £. Growth . . 5 337 4 3J2_6H 3*29.4 51 «<3
UonUnil'j . S 1154 U.i lJliAj.^aWj
Iml Ejrnnw. . - 25S2 206 2a) 218 ijs-jJilXJJj
lAiXgin Unibl., . ^ 314 9
ten Growl b ... S “fa 33
L-rcnm Unite) _ 5 101 5
.'aoa’GwihiAcci 5 17Q.7
fltli AmerGwth . S 124 4
1.4cmm UnitaJ .. 5 147.

b

5 314 8 314 6 33?
5 °b 33 90 14* 1

5 101 5 103 5 1

Preference
ticium Untu)
S-tlfllr Cot
< Actum Umm
Snuiler Co>D»
'Actum UrtitA)

.

Scedaliiti
'Accuin Unli-J

UP Growth
llccjm Unit*

.

SO
1U 7(2.41 140951

. 5 1218 lM9*l3a3|9 99laoef2

. .5J94 3 4G45 435 414 99,4301.3

5 323 4 3371 357 2“ **»•««»

1 447 7 Ofab 7 494 4

f 102 3 105 4 211 6|~ -V.s
. 5 130 1 134 1 142. QM 21 J«E7
.5 135 7 140 1*143 4 1 34 10040

. 5 14fa 4 151 2 2tO 1 1 J9 4Cu‘.4

. 5 429 8 429 4*4553 2?4 40CtO

...5 820 0 820 0 860 tSsaLaGoI

Capability Trust Mngre Ltd U2003F
Admin 5 PayteiBh Road. HvtUn. BremvMMd Eski
Encui'iK C277 227300 Dual tag O."

'

Arocncir.&Gen 5 65 64 65 54* 70 79
lACCuel unit* . .5 60 94 69 57*7401
Eure CM" Inc 5 49 83 50 21 53 42
lAccuro unl-ju . . . 5 50 46 50 84 54 09
Far Ltj. 6 Gan 5 64 16 64 16 68 26
i c. nn IJnLlAJ S * lu * In 60 26
Gieninaro .. . 5 240.0 254 0*270
'Aeon Umui ... 5 258 6 264 8* 281
Growth . .5 249 8 2448*2b5 7
'atomu-.ll* ... 5 303 3 383 Jo *07 8
HWrYieltf • • - 5 307 3 307J 325 9
'Ac cum Units.' 5 3426 342 6 164 5
Miner Pc-tfolio.l'e 7509 7509 T7E1
'ACCBir UnrUI 1'a 7900 7900 8187
Sceclai Si'j 5 62 97 62 97 bu 99
Actum Up. im .5 66 22 66 22 70 45
iro-AM 5 182 5 182 5*194 IP 69.
Ucaia Ifniul 5 308.4 300.4* J28 1 1? 69 It 1571

James Capel Unit Tst Mngt Ltd (1535)F
P 0 Boi 552. 7 Drroruhirt So, London EC2U 4HU
01-626 C566 Dealing 01-9290 3s3
4.ncriCJdln*i. SL 11L3 1133 11-7 8)167 10602
Cjd.’jI 51. 440 7 443 8*473 6 2 86 Lvrr*

EurooeanSoS-a. 5t. 58 73 58 86 62.8lt.21
Fir £.m SoS.u . S'# 58 8 7 59 06 b3 0?fllb.
Com t- General 5\ 61 50 6190 6606
Irtcete . 3'« 377 9 3 77 9* 403 3
In- 1 Seec Sill . 5'. 55 50 55 74 59 48
Nth American 5'« 25° 2 260 5*278 0
EurotPMD IndfX

. 5L 96 77 97 72 103 4
Japan Intel - ...51 9J fa2 94 50 99 99

Caaital Home Unit Tst Mgn (OT05JH
CacnUi HObie Festival Square. Edralrenth

0 J : -22S -M~ Dealing 0800 033561
European Gutn'* 51, 24 18 24 29 25 8*11 BOTuQ245

IreomeAGirth 51, 19 63 19 80*21 Oofi.bl U0246
Irani Gwthijl . 5t, 22.78 22 92 24J8175
JaoanGwtn'Al. 5'. 25.76 25 91 27 56] -
«MAmrrGwJii* . 5<« 24 04 24 G4 25 57 2 71

Cazenore Unit Trust Mngmt Ltd (220DIF
IfaTdeidKswYaid. London EC2R7AN 01-6060708
CaiMWi* Ocerfsiia .5154 76 54 37 58 69(2.62 -
Eurawan Pert! DUO. 5I47A2 47.62 50 tfjLLM -

Oiarinco/Cbarisliarett tlOOOJF
J3 Kinq William Street. EC4R9AS Cl-ZOT.JSCO

Cam a. Genwal
Irtcrtc
imiSmeSiti .

Nth Amerian

C .nco Iik AST 5
C late Act Ad# 5
Ctharei.ncAor 5
Dili are AccAjrS _

3 Ifa9 4 Jr'

3 b77 7|9

01-2802800
4» 56(40214
7f9S4 et?S5

Aliuiairiaies Inv Pigrnt Sens Ltd (1200JH
19/21 Biiliter Street London EC3H IKY dt-528Tab4
Amirv income 5]57 47 58 53* 62. lQp 4-I-CC62

AmitrAcmm S 5938 6037**4 G5B Cl HB1
lecamealUalnc.S'] 50 50 51 37 54*4& 54 4t£«g

ln*t*0«l«r/lc;. 5^150 50 5137 54 fadl? 54l*S94

Aided Dunbar Unit Tsts PLC U60D3F
Allied D Bobir Centre. SwiHoo. 5N1 1EL
0793514514 Dealing 9793 610366
Balanced Tnsfc
Growth* income __5 164 9 lbd 9* 175 b|3 23|WM
CapiUl. . . ..5 275 0 275 0* 292 8^64 «65
Balanced . 5 45* 3 49* J 405 *6 96k«*
Accnmulatne ....5 705 7 705.7 75L5I3 2lUC367
Income Trusts
American. Income— .5 30 73 70 73 32.721s 10 W*3
High Income 5 319 9 5:9 9* 340 bid 82 40*9
Eot.it. Income...- 5 1E33 1B33 145.4* 50 43im
High field 5 1933 1932 I057^57LMn
GoutSNunim .... 5 2934 2934* 30 87HibHG072
Intcnutlnn* Trnts
AmerSoecSIu . - .5 7083 7083*7543 1 b8 40071

European Growth _. 5 2043 2048 21 81 1 19 CQK4
rnttntdtlDUl 5 9932 9932 1« 7 0e5 W75
Japan . , . 5 1633 1633 1734 0 01 4®!*
Pacific 5 247.9 247 4 264 0 0 31 MJ77
Scoot America ...5 204 9 2044 2lB 1 Q04 4M7B
WwmeAitel Val_..5 31-28 3L34 33 42KI 75KHCT
Special ht Troth.

And value . ___5 362 3 364 0 387fatl70 «C(«0
CoiWiGill . -.5 3860 J9 06 4159)6 JJtWMl
Smaller Cot ....5 1891 1801 1918p31h)C82
2nd Smaller C«. .5 1915 191 5* 203 5[Eeo ««3
Recover? ..,5 109 5 1593 li*6pJ84CC04
Mm Min A, Cdry _ 5 118 4 118 4 126 0 L41 MKS
Oteat Eamliwj 5 2351 2351 2503 B.92 «X86
TeOinolPg.

. 5 96 6* 9666 102.9ll.36 XMG
UK Stuxt'i i'll 5 280 0 2£0 0* 253 2(2-2bL00B3

Anthony Wieicr Unit Tst Mgmt Ltd I1000)F
U1 FurJury PlwiuH. EC2A 1AY _ 01-6299876
Growthtrtxme . 511140 U65 123 9|1.40 40089
DoArcnm 5 160 9 1*44 174 911 40Lvm
Onarteel?Income si 53.47 55 98 59 5517.40I4CW1

Arfcwrislrt Management (14Q0IF
1 Klug5t. Mancheuer MfaOSAH

,
06^8320242

Growth Aar 4 . 511106 110.6 H7.7fLj5[«0B
Income Apr 4 . ...5151.79 52.64 56 000.80140093

Asset Unit Trust Hngn Ltd (0900)F
4 Bailie Bridge Lint. LondonSE12QE 01-3781850
Growth Apr 7 f ,. 5LU "0 U1 90 138 89IL34M0M
income Apr7 5U6 78 Ub 78 124.0815 15 LOOTS

B & C E Unit Trust Mngmt Ltd (1000)H
Manor Royal. Craw lev pH 1020 P IC93269U
B»CE-OF«c:Sa*cf _)ilw 64 56.17 585113.0 -

aaillie Gifford & Co Ltd U400)H
3GlenfmJaiSt Edintaur) 03 -22660*6
WjuuE.ssUar 15- .2 525 0 525 0 543 8 - AUCfa
UP Eiwnw Mar 15 . 5 » !«• 397 0 422 3 0 36 40 1«
MimtEtptFffalS* 5 UOSH 111 4 1185 2-57 aflHM

BG Japan* 5 24*6 246 6 262 3 - Mill
BG America* 5 12211221 129 9 0 40 0)112
aGTechnolcgy*. . 5 205 0 205 0 218 0 ) 10 Will
BG Energy* . 5 139 .0 239.0 254 3 132*1114

S
G Income Gwlh . 5 266 4 266 9* 285.5 5 J9 a)U5
GEurore 5 115 5 1155 12C.9 1 45 40116

BGCdov&Gn 5 65 41 66 0 7 7066 7 53 WU7
SGBrttrthGiMft... 5 40 25 40 25 4282 1 JSK0U8
BCPaullE .5 47 79 47 79 50.61 100 -

Baulk of Ireland Fund Mgrs Ltd (1Z00)F
3* OueePiL London EC4R1BN 0 -2364210
Bnt&CTwa) 5 147 5 147 5 155 4 1B8 4G607
Income Ptui ...5 74 60 74 60 78.94 3 *2 »«
In* Trout

. .5 0773 3773 92.83 1 Ofa <tt«
CtpluIGwth

. 5 76 B8 76 38 8135 3 94 J07»
WwUeCpfr. . . 5 82.03 84 79 89 73 10 83 <40701

Barclays Unicorn Ltd QQOOiH
Unicam H-e 252 Pom cid Rd. E7 0 -534 5544
Unitcm Amenta F. 56 84 14 84 30 89 92 2 17 «U9
Da Can Act ... 5I» V76.1 177 4 109 ’ ’ca to I.'ll

Do Ami tire
. 5’u 1216 122.4 1306243 J0U1

CdC.ipiuI .
*•'. *6A3 8h S3* '« JO 3 25 -WI22

riuEu-oGathlet 5't 76 42 76 84 81 ->6 0 Ti J013J
Pt'EumGwifain: 5>, 74 65 75 05 80 05 ) 73 J0124

Do € tempt .5 bS IN 05 09 fc9 86 S W MGS
Do Enrj Income 5'i “9 46 100 8* 10T 5 4 8 7 40126
L BFmjnci.il 5'. b8 34 68 34 7J 90 3 06 M177
Do 500 5 . 37ft S 307 1*412 9 2 56 <0U8
O.. General ... 5'i UJ24 184 4* 196 7 3 17 MU9
do G.U if u> Ini . 3'. 52 62 52 92* 54 5h 0 80 Ml 31
[hi Growth Act

.
5'. 212 3 216 4 230 8 2 14 40131

l> Income . 51.440 0 4453 J75 1) 3 «4 JOI33

Do ini 1 Income . S'. Si 22 51 53 W97J99MU3
E-DJgn 5 Gro Acc 5'. 255 5 2S7 4 174 6
DoJMi&eoiic 5'. 252 * 254 4* 271 4
do Jen Sf« Sin S'? 60 35 60 87 *4 93
OaLeK>rel.-l . 5't 117 0 118 4 12b

J

CiaFfcrvrT# 51. 301 8 J06 1 326 5
03 Srnllr C01 Ad - 5‘. 44 41 45 01 48 86
PoSmtirCcimc 5*. 43 7S 45 12 48 U
Do Special S"i 5'i 1W4 1951 200 1

Pf 1' JMrr S'. 139 4 139 4 1-18 7r _

OoU'inlMPAcc 5'. 509b 5945 6341(0 39 Ml-U
Dn Urn* T-.-ch Inc 5*. 50 115859 62 50M 3? 40143
CoWoeld—dr 5*. 1-15 8 147 0 156 9^90 11141

BIHInvFlAa 3 437 7 437 7 455 9p 35 aflUS

8 f-t inrfatnc 3 3*59 2*5* Z7,'.OH3SMl«
Baring Fund Managers Ltd (1200)11
PO Bar 15b Bectennam. KencBR34XQ 0:
America CVS . . 5163 1163 461167 33
2ml!JIM . . S 5830 58 --W 6ibl

9002
America CVS . . 5 63 11 63 46**7 33 2 1 *014)

AmlraiM . . S 58 JO 58 30 62.61 0 0*1)3
Ccinvpri.lbl*-I . . 5 49 22 50 15* 53 20 65 «1M
Euurro 5 *> 19 96 Id* 102 5 1 1 MUO
Eoinlr Intamr 5 74 08 75 12 74 70 6 4 MIU
Europe ... S 141 1 1421 150 6 0 4 *152
Et-mpi ..1 63 03 63 77 6 5 0 7 2 9 4153
Global Growth S 64 92 b4 62 69 61 (l 0 «)ISJ
GrpwlhS. Interne

. 5 82 01 82.93 8>< 04 2 5 M15S
Growth A Inc Act 5 130 n 132.1 140 l 2S4C136
japan Special 5 IT2 6 173 S Wjo 0 O CHiT
AiWitLuhrite ... 5 158 2 1S9 3 lfa4 9 0 0 40158
Ntr. 4rtwr Spec . .5 46 11 46 27 49 09 1 !

v* Growth . . 5 62 96 63 27 67 12 2 4„.„
f -rn Europe 5 135 6 136 3 1446 16M161
F'tiiJ..*.»

. . i 115 3 1161 123 B
F'fll Nth AmrelCJ 5 “8 48 48 89 SI 87
Fml SmallerOw . 5 95 67 93 7B 104 fl 1 8, ...

Select lU.nia'ien S 50 41 SI 31*54 43l 2 0l46»9
For Dar'in tl vi Trust! lee Klrtowcrt Bart mgton Lid

Bell Court Fond Mngt PLC U500>7
11 GHmlieldSL London EC2H 2LB 01-374 Z6Z3/4
Fjrta-arrn 5(231 0 237 0 290.0ll.Z0 W165
America .... 5 1°0 0 l«43 20S.SU94MU6
UK & European .. ,.51333 0 352 0 372.013.7614016)

Bfehapigafe Progressive Mgmt Co (1200JF
15 St J.im.5 Place. Lcmtun S151A 1MW 0 -44 J.81 11
progimthw Ire 5 tld 02 18 32 14 34 3 83 ASIiaB

Ptoqns-.rie Act - . 513 *a » (S3 27 52 3 83 61169

Wcnuiionat Iik - 5 [18 48 19 2b 20-33 3.34 •)!»
Irttertulinn.il Acc

. . S J3 91 24 27 22-61 3 34 40171

Can a Forewn Inc ...2- 222.9 2223 234.8 3 04 M171
Can 8 Forap' ACC ..5 249 0 J49 0 263.6 3 B9 40174

SOK.Jl Sill Inc -.5 189 8 189 3* 200 J 2.40 40175
Special SrllAce _._.s 194 1 194.1 204 9lZ 9OU0176

BrewZn Dolphin Unit Tst Mgrs Ltd IOWSJF
SOHunrSi LonaooEClAIDE 01-2*04400
Brewin Capital .. 5';|1954 2060 2141(174)40117
Brewln Divdend. S'; |«9 9? 104 B 11 1 Alb 65140178
Bre-mlnlGtsiw.- 5'jl233b 2339 IdB B13.76H119

Brawn Shipley & Co Ltd (12aO)F
9-17 Perrrmodnt Rd Hatwanh HUt 04444]
AlngeP folia (he— 6 09 75 89 75 96.03
Aiitge p-f pitaAct — 6 153 7 153 7 1643
UK General 6 127 6 127 6* 136 5
LwenhamEiInc... 6 9J23 93 23 99 76
fc*tv & CcweAl 6 24 26 24 26 25 «b
Europe id Inc. 6 16 9! 16 91*18 09
European Acc b 17 12 17 12* 13J2
Eirmpt 3 284 9 287 1 3029
Financial ,6 156 6 156 6*167 6
German —-.— 6 25 66 25 66 27 46
High IncAroe 6 81 35 Bl 35*87 04
Incomv 6 102« 102 9*110 3 5 34 40197
inti SWdverv . _b 2742 27 42 29Jd -40193
North American. .,6 51 32 5L 37 54 91 0.35 -SHOT
flrrcn! 5 1U2 1IJ2 121 1 0-i6 MOT
Recovery 6 60 17 60 17 72.94 3 80 9171)1

Smaller C« ACC „ 6 32S S 328W 35b 4 - W2E
Smaller CrolrK 6 206.8 206.8* 224.4 1.28 «3D
Bryreurt Unit Tst Mam*. Ltd (I4D0)F
H-Sillh Hw. Pore-Mil So WIN DJR 01-935,6382
InciteGrowth r. . 1U82M 18208* 18a2U »(«SH
Budunasitr Mangmt Co Lid (12G01H
The 5'ctk Eaduaqr. Ldthkot ECU' 2jT 0 -588 2068
Emenjinn GwUt 5 65 48 67 12 T1J22 US «B5
ilecum Until 5 66 43 68.10 72 25 l.na MMO
Fellrwthip W 5 63 01 63 01 66 A3 1 59 .'Cite

lAccum Ultill)— 5 »4.&9 64 59 68.30 159 40207

General In*. ., 5 301 1 31)1 1 3I8 4 2 2t,a(a»
lAccgntUniLi) 5 SCO 9 £00.9 5J9 7 3 26 affltt

lacrme .. .5 1512 156 5 166 0 3,7145110

tAccuir. Umul 5 2S4 0 299 0 317/ J7I «Rll
li'EfmjIlcnJl 5 113 4 1U4 119 4 f

24 4©U
'Accum Uihlu .,...5 154 6 15^6 IbJ 5 1 2d SHU
Smaller Cd i 5 1115 1143 12L3 e« affiw

UtcutnUtirtA) 5 1219 12$ 1 L327 SOOUSlS
IS pStSl» 21, W 71 5458 56 27 3» -
iAccbid UnJli) , -2'f 53 66 SS 58 57 j0 3a5 —
HW tacSSISm 47.65 47 73 49.51 30 -

C -JijreAiuAjrS - 21157 4 157 4 lbJSD 3SW1257

Chase Manhattan Fund hlgre Ltd (1600)
PO Edt lb. CdLethibSL LdteloaEC? 01-7267708
S8G Spec Slu . 5(70 38 7C.38 74 471 -n«tO
f.'S-a FetiremeiK ..S 2? 37 23 87* 25 25 - <Ubi
Do Arcum

. . . . 5l 25 52 25.52* 27 OO I -MCLS2

CIGNA Unit Tst Maiugsre Ltd (lOOO)H
5 trump Si London EC2V8AR 0 -796 3571
European Growth *. S 60 51 60 51 M.73 ! 82 «0J14
l«2t3PSc«0n+ . ! 45 48 4548 4875 1 71 <GJ20
bremattonai Inc 5 A9 81 49 8! 52.92 1 57 COSl
Mn American GUI 5 47 40 47 40 50 31 3 92 «C2
PacificGrowth . .5 60 02 60 02 64 14 3 35 faci
Uc GrowthAce.. . S 75.71 75.71*8130 232 40124
UF Growth Dm 5 71.Z3 71 23* 76 4“ 2 32 «32J
UK Incane 5 59 21 59 21*63 646 98 40326

Citicorp Unit Trust Managers Lid nOOOIF
AOtiliL 5 Rat kr Ion Ru. HtOUB. BtejKwood. Euev
Emuinci- 0277 227300 OeUmq 02772610(0
CidseAm Gen Inc 5 bA 83 W 08 b6 29 1JOU0UM
Co Aunm ..5 6 7 37 6) 37 70 91 1 30. -
Ir.tematiotul _ . . .6 49 61 49 61*52.77 5 80MO%3
UK Capital ... 6 50 45 50 45 53 67 1 79WK64
UKDiviStnd . . .6 52 91 52 91 56.28 5 14 *005
SVUaMPY** ,2>, 120.9 123 5* 126 6(2.42MUb6
Kcgli House. 4>-«5 Kag William Seen

London EC2R 9AP 01-234 5600,
Bridge EtLsnsaetCetT -T - - -4 -i40UB

City Financial Seres & Invs Ltd (11001F
1 While Hart Yard. London Bridge. SE1 0M075966
BcCFiRAOlntC4P4 2(2108 2108 216 b[7 09kE71
Segment A»«4—.51193 l 194 6*20941 -HM61

Clerical Medical Unit Tst Mgis Ltd f2200)H
Narrow Plain. Briual BS2 OJH <0000,373993
American G-Ot ..6 2129 2151 22^8f069W2n
AlUlMngdGwU _.b 2430 24J0 25 85to 28 KH73
DrawnGrowth 6 23 59 2859 30 4110 87 30274
EooltrHighlnc_ 41, 6055 61.98* 64 9014 67 40275
Dc Accam 4>, 6312 M 61 67 65H.67 *6CM
European Cwlh .. .6 28 99 29 58 3147067 40276
General Equity .... S'* 50.90 51.93 54.8it 79 40277
Gilt& Fid let Gill.. .5 3326 33» 35 02B 18 «0Z7H
Gill & Fed let hie 5 24.05 24 05*25 30(7 07 *0279
ktlffiuuwal Inc 6 23 33 23.33 24 82^60 4000
Japan Growth. 6 5251 5338 57 00(0 00 403BL
Pedigree Geoh 5 29.73 30.41 32 J5i2-i3 4CCB2
Rcllreraem ll* 6 22.89 23 32 24 81 733 -
Do. Accutt 6 22.99 23 42 24.92 7J3,
Special Sits... .6 3322 3987 424ZQ.01M2D

Commercial Union Tst Mgn 0600)11
S. Helen s. 1 Under-Juft EC3P 3D0Drjlhvj 0
CU UK £ General—5 59.B4 59^4 63
totem — S 63 17 6317 67
CU Income 5 60 45 (0.45*64 31
DdAccutt 3 6509 6509*69 34
CUVVwMe5oSia...S 4865 48 65 52 03
Do Atcum . 5 49 49 49 49 5293
CU Gamma — 5 38.63 38.63 4L10
Da Actum 5 39.29 39 29 41 80

CUAmtnonGtb-. SL 55.93 55 93* 59 50
CU European GUI 51. 60.96 60 96 64 85
CU WwWeBd. . 5', 46 97 46 97* 49 70
Dn dearth 5', 49.34 4934*5221
OI6ut6F*lnt«- 9'. 45.65 45 65* 48 16
DaAeenm* 5 S 485A 48 54* 5! 21
CU Private lav Port. 5V 49 73 49.73 52.90
Da Actum 5l» 50 70 50.70 53 94
CU Prof Me Pvt ..f'f 5315 5315 56 54
Dn Actum . 5'. 53 28 53 28 56 68
OJ Prog lev Pan 51, 51.5a 51 58 54 87
OBActum... . S«v 52J4 52-54 55 68
ravmeriy Oriltev Haiagtmes! Co Ltd .

DJCwH-rSOTSi*-. 3L 5712 571 2* 604 9b 66 hiUSB
01 taller Fntowe*^ 39 329 6 329 b 347 J|5 10W1U9
CUOuiltrrlnU*. 3^ 395 9 3959 41BB|L17MLL*I
JOnHtzrSBttStlV-39 3605 3605* 381.4(2.60(41191

Confederatluu Funds Mngt Ltd (1200)F
lyllcin Way. Stnvnaga Herts SGI 2NN 0438744840
Growth Fie* 6 16 22 36 79 39-34 4 fa Cl
High Income 6 2547 25 93* 2758 7 1 00298
Japan 6 35 10 25 23 26 81 0.5 46)76
Procenv Snares 6 26 26 27.11*23.83 3 1 06477
Smaller COS 6 23-50 23.50 25 13 3.7 00209
Canadian Event*. . . 3 5457 5531* 57 22 2 7 00360
Enrooran Eaetren . . 3 46 89 47 85* 49.32 3 0 aOJOl
Pacific CaraK.. .. 3 54 1 6 55 20* 56.90 Ll «KH
U5 Earth PI 3 45 0) 45 bb* 47 07 36WOOS

Consistent Unit Tst Mngt Co Ltd (1200)
1 ivblie Hart Yard. Undon Bridge5El 119*01 407,5961)
ComnuAUT .. ...512500 25 00* 2b 72b.84 (SUM

Co-op Pension Fds UT Mgn Ltd (lOOO)H
33 King Wi Iham SL London EC4R 9AS 01-280 2800
Equity DIB Uw 31 F.. m613.7 613 7 627 9(3 91 -
Euwv Ace liar31 F -0ll2067 12067 12344091 -

Combi 1 1 Unit Trust Mngrs Ltd Q000)F
PO Boa 136. BeCketdiam. Km BH34XR
UF Equity his 5 58 21 5865*62.39
UKEquIlyAcc .. 5 62.34 62 80*66 81
IwlfrllMliHai Inc ..5 60 a2 60.77 64 65
lMenutlnnaldcc. . 5 62.48 62 85 b686
Property 5h Inc ...5 38 09 38 09 41 11
Property 5h Art 5 39 70 39 70 42.85
UH8 Fiwd IeIIbC- 5 44 96 45 07 47 95
(HH 8 Fired let Act -.5 46 85 46.97 4997. w ..
High Income 5 50 03 50 62 53 B5 S 21)6326
H-gn Income Acc , 5 5109 5169 5J99I5Z -

Crown Unit Tst Services Ud (12Q0IN
Ctovro How, Wofainq G021 1XW 0*862,5033
American* .-6U53U5J l?d04Qca.U0
Canadian Gwii 6 2368 2368 25 46 036 JC3U
Enropran 6 111 7 113.6 121 5 0 13 W)U
Growth 6 297 6 301 321 9 J 73 «UU
HignlhCDTO b 335J 339 1* J*2 7 4 45 *0314
Inn Technology*. . 6 Jib 116 124.7 095 0115
Inv Trust Fd . . . . 6 31 73 33.27 34 51 D 33 4316
Japanese . .. . 6 276 5 279 a Z99 2 D DO «DL7
Mngdlnt Eamty ... fa 30.97 J1 27 J3.4dl208 4010

Fa? Crusader at anna

Darlington Unit Tst Mngt Ltd 1120OIF

?JS^n^^%B
22*822®®

Dimensional Tst Mangmt Ltd (090S1F
1 Albemarle SLLondoarmiHF „ 01-499 5733
EwBMJn5mall Cat....00010 9 10184 1036 7]
Japan Small Cm. . 001353 1L35J 1157 6 -(46206
Uk Small Cm ...004768 14)68 1558 61 -WD2B

Discretionary Unit Fund Mngrs (lQOO)H
CHI Grelq Middleton. 66 Wilson

S

l EC2 01-377 M19
Disc Inc Apr 6 -SUMJ 174 5 183 7K90WO9
Do Accunt Are-6 ....51313.9 3295 346 9BWW130
DnuntiMnd Fund Mangt Ltd (14001F
1 mmc Hart Yd, London Bridge S£1 1WX 0 ^0?,5966
GltE CapFO Inc ...5(45 98 45.98 50 D2J97UaBl
Glen Cap Fd Are . .5 83 02 83 02 90 30 3 47W0332
Glen Inc FnnflUK ,.5(89 13 89.13 46 50 3 36WaU
Glen Inc FdM Art., 5ilS4 1 184.1 199.4 b-3AKQB4

Domen 1 1 Trust Mngmt Ltd (16Q0IF
S4Sl Janes's St. London SW1A1JT _ 0:
Dumeml Dutch GUI 6 57 25 57.25 60 90
Dwirenll lEttGUi 5U 3L82 31 M 33 »
Dutwul HMtroGtfa 5 39B9 39.BS 4239 190
taTa»FmxOGtt._56 3& 14 38ft 4p59ll_30
DwMH&wtwHh,5ta 28 85 28 85 30 «9lL40
Dummll UkGUt. 5*. 4440 4440 47SJW30

Duraeuil Unit Tst Mgmt Ltd QM01F
54 S( James St, Lonflop SW1A UT .5
Charvwl BNqiusiCIh St. 1035 103JU0 10 2 30(4m«
DuntmilGetaunGih, 56 06 40 86 40 91.41 2-30 W315
DuneEllUlianGW -56 B3.06 MOO .83J6 J.IOTOte
BaiHiSywOCU -5K. LOS 60 109 60 115-50 320W47
OnreepH lncStrtflr-41104 40 104.40 109 80S.96Hfe065

Dunedin Unit Tst Whtgn Ltd iMWIF
25. Ravciston Terrace.

Bnush Gwth . .

.

European Gwth*
Far East (a)

hKOnW
jjsSmJIrCnti)
HuAm '

E tempt

1B2-S 186.7 198.7UM 154 0 163 4 .

292 9 293 Z 312.0(000
1363 L37 7*148 5g.M
ZZ3 B 224 »d 238.4 p.00
im 2 lisa
94.94 97J9 1003(3.99

EFM Unit Td Mngrs Ltd atOOlH
4MthilieCreKe*LEdhiba^ «WKb
Amentia*. . ..... 5 64 2J MJJ 68-29 J.*
Capital 5 145 0 145 0 151 1 1JO
SrertlBleS 56 24 93 25.99* 27.08 7.U
EureFund 5 25 95 25.95 2732 1 09
Growth* lac 5 204.2 »6 5 W.8b76.
High Du! .... 9 166 8 166 8 1773
Imcrtuuonal ..... 5 2358 J35S 35015
RMBtCK .5 2106 2JL06 Z2J£
Pacific SL 30.26 » a. 32.15
SmllrJaeO* 5 « 02 93 02 «61
Tovjo 5 2223 222.3 235 7

Eagle Star Unit Mngre Ltd Q00D1H
BaUi Road. ChehoYHm GL537LQ JK,
UK Balanced l«.-. 6 8533 »W S«?ar2™UK BalantolBCC.- -6 9066 9204 97 91 147 fflJTC

UKGrowth Ace 6 1298 12*8 f5£aS5mSUK»HhWCIIte-,6 W61 102.0

Hvh Amer ca Art—6 65 07 66 47 70 71 99 JOg
Far EaM mi Act... 6 U» 1|7 7 L«4 3J3 4BOT
Fuinvla ..._ A 3b 03 83J5 “3“ 1 IQ «Q3r»

UK bill & F I inc ... 6 S5.JJ S5.g SfSSiiSS?
UKG.lt a FI Art -.5 66U 66fz StaJSSw
Iml Spec SI IS ACC ,..6 43.83 43 -Ll 45 *>11-46140302

FS Investment Managers Ltd (120f»H
190 West George SL G ansa" 04 -332313?
American On Inc . ..6 25 59 25.54 27JL7 o 13^5423
Da 'Accural 6 25 87 ZS07 27 5J 0 TCTOOt
European Gwtfa .. . 6 20 31 20 81*22-13 0 Ljlarasc

DOUtrtural
. ... b 21 03 21 03 22.33 0 17

F5 Balanced GDI 6 69 93 69.93* 74 40 1 38
Jo (Accural 6 72.45 72.45 77 08 128
FS Global Bccd [AC .6 23 25 ZJ42 2441 -
Do'Acrom) 6 23 25 23.42 24.91 -
Higher Ykfd . 6 27 41 27.91*29 (.9 5 77|4G42*
DolAcmml 6 3UL 3LJI J3J1 5.77

1 -

FS Income Gwth .6 44 67 49 67 52.84 4 81
OotAoraml .... 6 54 41 59 4 1 63 2D .5^1,
SerrkrCtB 6 70 28 70 28 7a 77 1 33kCH)3
Do lAccum) 6 72.32 7232 76.9411 33H0C4

Fidelity Investment Seres Ud (1200IF
130. Tonbridge Rd. Tudxhlge mil 4DZ
Cal litre Dealings Humbert

Private Clients 0000 41*161
Brtdrev Dnlings C800 414181

American 5U 1166 116 6 123 5(0 51 40035
Alter Ea Inc , S'.ZYOZZYCZ 30S&B02»Cb
Arne# Spec Sits . .5f» 6024 60 24 63 77fioDJC4B
Austral u .... 23.14 23 14 24.67U.94 4508
CBBUmlTn, . 0 103 0 103 9a ICJ 8)1230 -
Ejoeto Otitn ... 5 1. 27.94 27 94 29 73(0 CO «OC9
Eurocean Inconr . 5‘« 24 83 24 83 2b4?R 36 4T440
Euro crop . . .. 5'. 83 27 83 27 88 SfafitM OMi
19*2 Eutp Opps . 6 29 08 29 18 3'. 21p.00 C6K8
Famoia Names. 3U 45 04 45 04 43-27(1 21 «G442
Far East Inc .. 5U 4083 *3B3 «3 25p 12 et&O
Gill & Fed Int , 0 28 13 2H 13*23 37M9J «6M
GlPtal GmroiiMe 5m 22.44 22 44* 24 01(5 08 =445
Growth 4. Inc .. 5'« 1284 1284 1383UB4 1GM,
Income Pius 5 It JJ4 3 114 3 122.6M5C 1»*7
Inti Boud . SU J4 J* 2* 74 2b lllbA* CM48

inn _lnrt Cara. IM HfnYHUCttp
Nmh Ctu*4 Price Pric* Priu Cd, fwe

GncttUolm} UnitMgmtUd QOflOJF
SlucUrtcn HtnOCL 4 Battle BrUor Ln. Loedcs SE1
01-378 7979 Bu'in* CliffltGSSft
AmericanGwtn _ 56 65 42 65 42 bn 9b;3 ial4f,r2
Aicvntjn Ixahr , 36 bb 01 6601*70 591* 27j4H73
GdU & Urttenls . 5 5021 5021 53 Toil r-JtSOP*
Inti Growth _. .. 5 99Sr) 9959 106430 «]4»n
Jj£4itGuU« „,5ti 75 JB 751a 804C OGOWl^r
EuroprjnGwth

. 56 53.47 53.47 57.18:1 17 ;«577
Pacific lac 4 ,.5L 96 77 T) 4b 104 2313 OiUsMfl
UKScrcOcps , 5‘« U9 55 159.55 172 491 L77[anre
PsctbcCmcgyA 5w *J 26 52.26 55 39(3 4! C340
UK Progrrtanelnc-5 74-30 74 41 7** bhUxbl
GtBrltUtCu-s. 5't 41.26 4157 44 4fab 17,’a»3
UK Small Co'i ..SL 43.7B 44.9U4&UU.62MS33

Granule Unit Tst Mngmt Ltd (2700IF
SLovjlLue. London EC38D) Cl-62' L21Z
Coftof -- . 5(78 57 78 57 83 50g.!3l*i4»»
Small Cos _ . 5G77J3 BQ 03 eS 14 (a 7J l«59S
Bridge Income ... -51223.90 227 87 2a24(3 96 -

Gresham Unt Tst Mfign QM3JF
1 HMHwell PI. SatCJMonrtPR 50*7 IKY C7S32L2CS3

3)23 M95tfEZ4I[i I5|4EBi
162-2 163 0 174 aro.63 sesar

186 4 119 ) 2025^-1
•••

inti Income . . 6(2366 23 40 25.5712#*
Klh Aiaer Genh .. 6)22.78 23 05 7J b7Q ’jL—...

UKGrowin, - ... 6l2fal3 26 61*23 4712^2146177

Grefund Managers LhnKetf C1200)H
SI Belmont Rd. Uihrldra, PtHdAc l’3e:72 C095L4733
Grafned AmertcaB.,! 90 SB 91 70 9652(1
GrChntd AuAlralilP 5 bO (8 61 20 M-'wCABlabM
Grohird Rrti me . 5V 44 57 50 77 53 5s5 Vl*xKl
Grofnno Emxly ,.5 1771 129 5 1 -V> 7

1 3 MW]
Gratard European _5 112 7 114 4 1204C94(za9<
Grafend Gilt 3 70 06 70 09 7226^56UOTh5
GrafoodJoao 5 1499 152-3 lbOJBOOUoyft

Guardian Royal Ex Utrit Mgn Ltd (1200) H
Raul Eadungr. London ECJV 3L5 01tWi
Eoropejo* , 5 29D 1 293 7 310 ?« eTfJU47
GiM&F.wd .

4 no ? nr 4 i!o0 4(ic Ucvn
Growth Equity .. S 27B 2 2835 299 9^.19 |tlH9
GjanOull . ... 3'a 382-5 3888 4)2 9 2.8riOW3
•nn Araencaa* . 5 1J21 134 1 U! 4l< df <4teCl
Pacific * .

5 30J 5 307 3 325 TlaOGlAwCJ
PropSharts . 5 37L4 383 b 405 9tl GcMaAl
Small CBS . —5 30)2 317 9 33b 4 ll 741-*SK4
CUE UcltTrost Kogn ,

061 2365605
IrcnmeTroit . 3(10750 13870 IIS DO ft ZiTcutS
IWertuBiooal* „ 51117 BO 114 43*126 JKlIO T2l<W*>

Guild Management Ltd (1600)F
3. FlieSsr? Square. UsdcwECZalRT C;-t!83Aj3
Gtuld bn I Cap . . S t|l39 0* 39 0» 4197D6214U)

Guinness Mahon Unit Tst Mgn Ud dOOOIF
PO S Oa 442. 32 St Mvr-al-Hftl. EC3 01-623,4333
E-.-roaean Growth.. .5(5269 53 79*57 Oi'O oi =»*
Pacific Growth- 5(48 4 ) 49 61 S2JI4
Gloat

i
Grow* .

5(4)89 48.96 51 >•)-) FOj-:>:3
Pecover? - .

505340 3b1 60 3H eoji aSiSCbal
Hiqh Ineone. .

5(9? 20 101 CO If-7 coli 6DPa6iT
DcAccara ... . 6(90 05 10L90 !l}7.9CS60(lt637
Worth American . 5U1S *0 U7 4Q*UC JJ? 5i [Jisii
Tw*p.0aitaCaiB _ I»CE9 30 7U9 00 JOT 20-5

Co Arton L P02 !C 49210 -13 73Q29, -
Trocw5arUSUiE_26hn M 171 7.7 I0“«i3 IJlJKIS
DoAcuro - 2 'jU6jU) 13130 1972-1U 10, -
SlYi«e*rt,p6i* -I'.-ttGSAO 11:93 114 60|5 5*!4fei6
Sivuceit 115 Gwth* 3152.67 52 57 54 MO 52>4bbi)

*lnesuseot UwgvGrog«*iUciob

Japan Sort SiU 5>« 49 75 89 75 45 36I0C0 >0«9
Japan 5 <. 1824 192.9 194 5lo«JJKM
Managed Iml . S ’« 1*7 1 lu2 1*151 2;o 00 aocil

McneyOd'Ider . 5L 30 C3 30 03 32G4 161 K-K2
Reecre#? . . St. 32 02 32 02*34 39 1 7- «c»:
South EL Alia ., 5'a 47>«a «?9U 5! 1G 0 U1 «ja
Special Sits S'. 322 2 323 3 347 310 50 40QS
Foeiitr S*«ri Ptrygoal Ponioa PetWHM
American

. ...51, 1015 102.1* 100 8to OO CfcfcOT

AmerSeteS.tS ..SU 104 7 105 4d Ili3fcj)0)te610
Cash .

51. 47 46 97 46* 103 B to 00 >4611
Eimporo .... 5*. 133 1 134 4* 143 20 00(4*612
lOT2EmtraeiaDnn 16 114 2 115 2* 122 ?(o ootaHiU
Gil(& ntedlM 5'. 95 00 95 77o IffcOto 00 «*15
Grcfao/ Gaymitdt ,5'. 96 21 97 74* 104 1 ja 00 <641

J

income Pirn . . 56 107.3 109 3d lib 50 00 ctfalS

Japan Spec Sits . 56 118 1 119 1* 126 -fn) 110 4610
Japan 56 102 8 103 9* HO 70 00 4617
uiAiugea . 56 110 3 ill 7*119 ok> oaUfai*
Snsth East Asia , 56 109 0 110 2* 117 40 OOltefaS
Special Sl'j S'* 119.4 122.1* 130 10.0014*611

Foreign & Ceianial Unit Mngmt <1ZOO)F
1 LaErenc* Pountney H II. EC4R0BA O'
Enruoejn Inc 5 73 13 7 3 33 78 43
For Ejrtent . ..5 102 00 10220 11)9 20
Fiiunciah 5 47 90 47 91 51 24
FUMbtlfrea . .. 5 52 74 53 14 55 99
Ml Tech oology . 5 ICa BO 10730*114 *0
Natural Rm ... 5 63 IB 63 31 67.71
Q'MVri Imam* 5 6524 6527 69 74
UK Growth 5 >189 7221 77 23
UK Income .. . 5 «7 91 90 u*l(K »
US Maks' Cos ...5 4995 *9 46 5321..

HuntiDS Unit
Admin Sbrielqt
EngqulnOS77Z21
Ahh7 Eouty Inc ...

Canadian
Ecniiy Interne •

Eurecem*
H-gn Ihcorat
Inti Srloattoa. ..
Japan A Far East
NormAmemn
prtovery .5 Aiteii
Scandinavian
SmaiirrCoatpanies
IIK New GntoiMB .

Natural Rc ... 5 63 IB 63 31 67.71
O'Mm Incaine 5 6524 65 27 *9 74
UKGrowth 5 >189 7221 77 23
UK Income .. .5 47 41 9812*104 90
US Ma|t* CM ...5 49 95 *9 44 53 22, —
115 Smaller Co'i..,. 5 72 41 73J6 7846t05llwib

FbkImw Watson U.T. Mgn Ltd (16301F
57 Victor >a Square. Bofura. BU I LA 0?G4 33363
Managed Tst 5147.27 4753 505715 94 -

Framlington Group U200)H
3 London wall BUss. EC2M SN0
Amir Sndlr CK” 5(190 7 190 7 231 7
lAccum UnlUl*
Amer 7around
tAccura UBits)
Capital Trt
(AccumUniu)
Convertible
[Actual Units)

European .. .

(Aceun Until
Enra Income
(ACCIBII (Mill)
Financial ..

(Accum UniO
Income & Growth ... .5
Utecun UaltU
Iml Growth
(Aeon Units)
Japan&GeE.
lAccum (Huts)

MtEtlJU? Income

PEP88
Beanery
tAcCEtn UttlUl
Smaller Co'S ,

(Accra Units)

194 B 194 8 2061
228-3 2308 244
Z36.7 239 4 233
281.1 2811*297 4
3542 354 2*374 8
1112 114 6 L21
U>3.4 16B4 178.
71 21 72 25 76 45
7181 7286 77 09
2601 265 8 2812
3030 309 5 3273
51 29 51.29 S4Z»
51 7* 51 76 54 77
1758 179 2 189 fe

2014 205.4 217 3
152.3 152? 161 1UCJ IJC.r ID! .

1692 1*9 2 1740
146J 140 5* 157 1
147 7 1500*158?
1348 1387*146 7
6356 63.56
57*8 57 63
202 8 262 8 214 6
2258 225 8 238 9
6202 64JM 68 07

5(6348 6585*6968
"Formerly Amadou and General Ifw

Robert Fraser Tst Mngt Ltd CLMHUF

155.4 165

Friends Provident Unit Trusts Q000)F
Castle Sum. Saustoy. Wilts.

DeahBq-fl72241l4U <UtmiEa7» 411622
FP Equity Dto. 5 ’62.% 26458 281.47 241’
DoAccmtl S 164 13 466% 496.74 2.41
FP Eure GUI DM.. 5 69 99 70 59*7510 1 51
Do Acaim 5 70 41 71.01* 7554 Oil
FP Fired Int DU ,,S 1J4 90 1 15 D» 12ZJ9 5.41
Da Accum 515*12 15531 16522 541
FPlItU Glh DU 5 6037 60 67 64 54 ] 59
Dn Accum S *0 41 *120 65.U 359.
FP Nth Amer DM , 5 124 23 124 25 13155 1.16 40W5
DoAcaan - 5 123 25 I28.2S 135.79 L-lb
FP Pjc B4s1b DIM .5 199 94 202 B7 215 82 0.27
Do Actum S 20028 20321 216 18 0 27
SlewaitMHpOU... 5 M9 07 253.83 270 03 1 57
Do Accum . 5 !*5 1fa 270 22 287.47 157
SriwtWip Ira «*..,» 63-56 65 <0*69 57 4_Z3
Do Accum S b6 10 *0 00* 72.34 * 23
NAm Stiuddip DU 5 57.78 57.78 6U0 0 82
Do Accum 5 59.00 59 01 62*0 082

GA Unit Trust Mngrs Ud nOOOIF
4 Melville CttscHK, Ecnnowtit 031 2203946
G&A -51164.0 1640 173JkD^MD!a8

GT Unit Managers Ltd 0200)11
8th Floor, 8 Devonshire So. London EC2M 4YJ
01-283 2575 Orating 0
Capital lino S', 146J0 146J0 15650
Capital (Ac* ... .51, 0220 22220 237.
Income 5G 107.70 106«M Lib
Earmpt 2 KO 80 240 00 25*
mummNEial ... S', 172.90 173 404195 »
US A General -- 5*, 4625 46 26 44.48
AmcrSoecSfU.. .51, 63.25 63 44* 67.86
Japan & General ..St, 16710 367 40*392.'
Far E«1 & Gen . 59 L4320 l« 20 153
European 51, >90 90 29U0U3U 4Q
German 5*, 65 OS 65 05 69 15
Iml Income - . 51, 51 03 5L02 54 57
WwMrScecSHl.-.5G 6hJ5 66 5 5 70.9713.96
UKSorcSU . . . 5G 6054 bO S4 65 .1011.82
Kora PrwSrc *cc.. .5. 53 57 5a 26 58 04(3 02
Gletul Prop Sec Inc. 5\ 53-57 5426 38.09 B.02

Gartnure Fuad Marngm (12QQ)F
Ganimr* House. 16-13 Maanmt Strut
London EC3HSAJ 01-6231212
Dulwn only.0277-264021

Iraetnr Servlcrv FmpttBdtt 0800-289 336
UKGrovrt&Tnab .
Britnh (Accum) 5 7964 7964 8S47 L59
DolD.SU - 5 66.62 66 62 7149 U59,
Capital Growth 5 27 06 27.06 29 05&J3 40H7
Practical In, (Ind .,5 7887 7887*3457^-
DO IAccum) . ...5 150 66 130 66*16156
UK Sri Oran 5 10584 10504 11350(0 78
UK Smaller Cos 5U16 >9 Ufa 79 12S241L54
Income Triads
Ertramcome 5(6405 6405 b850(5 44 W530
PrefrmceSharcM ..5)29J6 2936 31 40M 14 40332
Hrgh income . ..-.5|32.70 32.70 34 97l( 74 40SB
Income 5U0951 1095L 117.UW05 40340
MJFrdM 5123 03 2305*24 26 XT 381*0341
Intemtipa* Tncts
Frontier HutuB ..,5 29.47 29.47* 31J9
GIBOal 5 17351 175J1 1B7 Q3
Global IDntl . . . 5 ibb 24 lb*2« 177 14
Wohal ft* A Glh—5 76.30 76 JO* 81 51
Gold Share ...5 14 73 14.73 15 79^ .
Inti (novice. 5 65.19 65.19 7025(184
Int) Sel Oops . —.5 11861 118.61 126 Sslo.TD
Wadrtairay. 5000 5fa 100 56 10753(023
Overseas Tmrts
American S 72J1 72J1 77 29 115
AmencinSelOppi.. 3 29 bO 29MM31U
Australian 5 U Ofa U 06 13 93
European 5 3316 3316* 5656
EucoSel Opos 3 68.29 68 29 72.6
Far East . 5 154 Bl 134 01 164
Hertycd American ..5 34 93 34.93 37
Hops Ko*g . . „ 5 37-36 3736*39
Japan... 3 15L01 15L01 lbO
Japan Sel Oops 5 7959 3953 B4 h&
Piffle Growth-.. 5 68.00 68.00 72321055

Hexagon Sereins Ud (0905)F
Z8 Western (U.itarofofdRMlJU! 07G845322
CupUUII Fund 01114 8 U4 6 116813 77U06I9

Dealing Day Wednesday

Htgbdiffc Unit Tst Mngmt Lid aiOO)F
65. HtehSL UfRilagtoo. Hjnt* S04V9AL 02412144
HKpcnffeGlhA«r5 ..5l 18-22 1833 19524>50M0U0

Hill Samuel Unit Tst Mgre (1200)H
NLA rower AddliBwi be Road. Croydon 01-6864JS5
Bnush 6 6663 6*63 7L2fa)l 96|«CS81
CaphAl. 6 1225 1228 1IU I 70

Dollar V 6 1900 1900 2032 B94
Enropcan V .. .6 1305 13)1 146 fa

Far tan w .. , 5*. 1336 1536 1642
r.iuncul 2 450 6 450 6*401 4
Gllt&F<dlBlkN.,4 3,64 26 64 27.67
High Yield. ... .6 92 33 92JK 98 74
Income 5 Growth ....6 1127 112 7 120 5
htcntatioru.lv. . .6 1453 145J 155 4
Japan Tech V. ... 6 55.19 55 19 39 02
Knltesawca V 6 48 83 49 58*53 02
PanfulId*,. t> 3343 54.18 37 94.
Security. ... ... :.6 24LS 24L 5*258 2 164
Smaller Gas 6 133 6 133.*ai42.8|0 7S .

special Silt,- 6 132.7 132 7*141.9 I.faZWWB
USSntaUarCosV. ..6 27.26 27 85 29 7BB8Jl<0W6
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LONDON SHARE SERVICE Far Latest Share Prices on any telephone ring direct-0836 43 4- (our digit code
(listed below). Calls charged at 38p per minute peak and 2Sp off peak, Inc VAT
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3136 fag. Am. Coal 50c.
37917 Anglo Amer. 10c

—

894.5 tag. Am. Gold Kl~.
103.4 Angiovaal 50c
4.67 (doguGold lOp.s
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E
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NOTES
Stock Exchange dealing 1

of security names: a Alpha.fi Beta, y Gamma.
Unless otherwise Indicated, trices aim net dividends arc In pence
and denominations are 2Sp. Yields are Based on middle prices, are
gross, adjusted to ACT of 25 per cent and allow for value of
declared distribution and rights.

• "Tap Stock"
t Interim since Increased or resumed
* Interim since reduced, passed or deferred
it Tax-free to non-residents on application

V Not officially UK listed; dealings permitted under role
535f4Ka)

* tiSM; not listed on Stock Exchange and company not
subjected to same degree of regulation as listed securities.

n Not officially listed.
u Price at time of susDCRStoft

9 Indicated dividend after pending sorb and/or rights isac.
4 Merger bid or reorganisation In progress

4 Not comparable
Same Interim; reduced final and/or reduced earnings
Indicated

6 Forecast dividend.

| Cover allows for conversion of shares not now ranking for
dividends or ranking only for restricted dividend

k Cover does not allow for shares which may also rank for
dividend at a future date.

L
No par value

Fr. Belgian Francs. Fr. French Francs 65 Yield based on
assumption Treason- Bill Rate stws unchanged until maturity of
stock. Annualised dividend, b Figure* based on prosper?01 or
other offer estimate, c Cents, d Dividend rate paid or payable oo
part of capital, e Redemption yield. I Flat yield, g Assumed
dividend and yield, b Assumed dividend and yield afterscrip Issue.

] Payment from capital sources, k Kenya, ta Interim higher than
pcevloos total, o Rights Issue pending s Dividend and yleM exclude
a special payment, t Indicated dividend, n Forecast, or estimated
annualised dividend rate, v Subject to focal tax. y Dividend and
yield based on merger terms, z Dividend and yield Include a
special payment. A Net dhrldrod and yield. B Preference dividend
passed or deferred. C Canadian. E Minimum tender price. F
Dividend and yield based on prospectus or other official estimates
for 1988-89. G Assumed dividend and yield after pending scrip
and/or rights Issue. H Dividend and yield based on prospectus or
other official estimates for X9S9. K Dividend and yield based on
Prospectus or other official estimates for 1987-88. L Estimated
annualised dividend. M Dividend and yield based on prospectus or
other official estimates for 1988. N Dividend and yield based 00
prospectus or other official estimates for 1988-90. P Ftaures
based on prospectus or other official estimates for 1987. a Gross.
R Forecast annualised dividend. T Figures assumed. W Pro forma
figures. Z Dividend total to date.

revlations: si ex dividend; b ex scrip Issue; b ex rights; a ex
all; 1* ex capital distribution.

REGIONAL & IRISH STOCKS
The following is a selection of Regional and Irish stocks, the

latter being quoted In Irish C’1 currency.

Albany Im 20o._ 1

Craig & Rose u.. < Arnom-

IRISH
Bp.afc%u.n9i_J£un[ I lrtrtBnR«
«*e*jLn.l996..] £201

f

“WHO**....

%97/D3..1£128«jL_J

-I 4681-101

Carrol <PJ.) yi 15(1 I

Hall (R. & H.) i 1551 45 I

Helton Kldgi yi 74l._J
-I 178! I

TRADITIONAL OPTIONS
3-montii call rates

Industrials
MltaJ-Lyons.,„.
Arastrad...,

BAT.
BOG Grp.
MR—
BTR.
Barclays.
Beecham
Blue Circle.

Boots-
Bawaten
BrilAerospace.
BrfL Telecom
Burton Old.—...
Cadhurys
Charter Cons.
Comm Union..——
Courtatlds.
FKI Babcock
FNFC...
Gen Actldtct-
GEC..
Glaxo
Grand Met
6D5 ‘A

1

Guardlaa
GKN
Hanson-
HawkerSUL

Jaguar
Ladbreke.
Legai&Gea
Lex Serviee-
Lkqrds Bank
Lucas Irali

Marks & Specter..
Midland l
Morgan Grenfel I_

P
40
18
48
36

$
40
39
28
3S
42
21
IB
31
45
28
26
13
21
71
15
90
38
98
16
2B
12
48
85
22
38
26
34
29
48
15
35
28

NEL
Nat West 83.
P&0DM—
Polly Peck—
Racal Elect—
RHM_
Rank Org Ord_
RerdlnuJ

—

STC
Sears
TI
TS3-
T«eo........

Thom EMI,
Trust Houses...

T&N
Unilever—.....

vickm.
Welkone

—

Brit land..

Propetty

land Securities—
MEPC.

Oils
Brit Petroleum
Da tP. Paid)
Burmaft PH
Calor
Charteriiall

Premier —
Shell
Ubzarner

Mints
Cons Gold.....—

_

Lanrfag...—— -
KTZ

12
45
48
15
28
2S
32
63
38
24
13
32
9

12
55
24U
42
15
42

38
52
50

21
12
48
35

*%
85
21

108
38
40

TnB service Is available te every Company dealt In do Stock
Exchanges throughout the United Kingdom for a fee of £985 m- Ingdomi-.

anmnn tar eadi security.
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CURRENCIES AND MONEY REVIEW

CURRENCIES, MONEY AND CAPITAL MARKETS

ft-actuaries world indices

Swiss may follow the Danish path Jointly compiled by The Financial Times Limited, Goldman, Sachs*
Mackenzie in conjunction

«“ «' arhnrl* »«i the FaculKofActuaries

THE SWISS have a lot to learn
from the Danes, according to
Mr Christopher Ti nicer, cur-
rency analyst at UBS Phillips
and Drew. Switzerland and
Denmark have one obvious
thing In common at present:

they have weak currencies,
amid a general perception that
their interest rates are too low
to be competitive.
But the attitude of the mone-

tary authorities in the two
countries is rather different.

Switzerland shows no sign of
wishing to come to terms with
this problem, and the belief in
the market is that the Swiss
franc will continue to weaken.
Denmark, on the other hand
appears to be addressing the
weakness of its currency,
although it has to be admitted
that the Danish National Bank
has only recently tightened its

monetary stance.

The Danes had a change of

heart after speeding about
DKr6bn in defending the krone
during March. The currency
has shown signs of recovery,

C AN NEW YORK

after the central bank reduced
the amount that commercial
banks can borrow at a prefer-

ential rate of 8.5 per cent This
has forced banks to borrow
more money on the open mar-
ket and has tended to push
money market rates higher,
which in turn has helped sup-

port the krone.
Mr William Ledward, at

Nomura Research Institute.
thinks it will be difficult for

the central bank to cut the ceil-

ing on commercial hank bor-

rowing any further, and if

there is renewed pressure on
the krone this implies a rise in

interest rates.

The Swiss franc has also

been going through a period of

weakness. On Friday the
D-Mark was nudging up
towards 0.88 Swiss francs, well

above its long term trading
range of 0.80-0.85 francs, indic-

ating the underlying change in

the relationship between the
two currencies.
Indeed the trading range has

probably changed to 0.85-0.S0

CURRENCY RATES

francs. Morgan Grenfell
believes the D-Mark is set to
reach 0.90 francs within the

next three months, but this

may prove a conservative pre-

diction unless Switzerland does
something about the interest

rate relationship between Zur-
ich and Frankfurt.
Chase Investment Bank

agrees there is a serious risk of
a test of the 0.90 franc level.
This is because real Swiss
short term interest rates - tak-

ing into account inflation - are
below real West German rates,
and the Swiss National Bank
has shown no indication that it

wishes to support the franc
with tighter monetary policy.

Yet the Swiss authorities
may soon be forced into a
change of heart, according to
Ms Sabine Blfimel at Morgan
Grenfell. She suggests that the
weakness of the Swiss cur-
rency is a result of the state of

the real economy - amid rising

inflationary pressure - and also
because of a change in investor
sentiment in the wake of more

liberal capital controls within
the European Community.
The freer movement of capi-

tal in general means investors

are no longer prepared to
accept traditionally low Swiss
interest rates, a withholding
tax on unearned income as
high as 35 per cent and now a
depreciating currency. . ,

Mr Tinker says that the pros-
pects of free capital flows
around the EC after 1992 must
be a negative factor for the
Swiss franc. In addition, if

Switzerland wishes to be seen
as fitting In with its European
trading partners, changes must
be made is Swiss laws about
secrecy involving bank
accounts.

Switzerland’s main problem
in the future could be that it

will not be able to maintain its

position as an attractive haven
for funds, and right now it is

these large capital account sur-
pluses which offset the coun-
try's visible trade deficits.

NATIONAL AND
REGIONAL MARKETS

Figures in paresUwss
stow number of stocks

per grouping

sentiment in the wake of more Colin Millham

CURRENCY MOVEMENTS OTHER CURRENCIES
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4.600
30*50
1900
9280
2930

P US!
2464
19.450

Sola BPO _
ToroAMicar

--vVi]| y t-'- |

L£j

CANADA

i L

£
‘J^L

£
f?* 1 >i

v ^
£

l.iv.*" .I iT1

-r-

o7-

v .V I'm 'VI -

-Tit'

Z75Laur Bk *141, 14% 14%
14Z Laur 6r B 68% 6% 6% - %

ansOLawuiMA sta% 12% 12% + %
12126 Lobtaw Co *12 11% 11% - %
1DS600 LonvcsJ *21% 21% 21%' %
1PJ70 Lumonlea »% 2% 7%
400UDSA *23% 23% 23%
1310 MDS B *22 21% 21%+ %

19050 Mae Kanzto SS% 9% 9%+%
114050 Moan H X *12% 12% 12%+ %
105900 Mein HY I *10% 10% 10% - %
74897 Umonllan Sl?% 17% 17% - %
38050 Magna A I *13% 13% 13% t %
7290 Marttuna I SW% 10% 19% - %
017 Mark Ram 90% 0% 0%

23100 Mamome $10 1
1 10% 18%+ %

6000 HMD M *12% 12 12
4700 Mmnovn *21% 20% 21 - %
9817 MUM Com 800 285 286
17748 Molaan A I *32% 31% 32
4500 M Truaco *39% 23% 23% + %

81661 Moore *34% *3% 33% - %
41TB00 MuacodW 370 370 370+ 10
41068 Nai Bk Can *12% 12% 12%
12200 N Businas* 135 110 125+ 9
720INawTaiEnt *17% 17% 17% - %

27811 Noma A *14% 14% 14%- %
1E700 Noranda F *14 13% 14 - %

132731 Noranda *22% 22% 22% - %
10877 Korean *22% 21% 21% - %
14413 Notch A ( *20% 20% 20%
*3886 NC OOn S1B% 18% 19% - %
86306 Nw TM *17% 17% 17%
2S300 Nortngal 96 V 6% 6% - %
684795 Nova l *11% 1f% 11%

190D Novotro *11% 11% 11% - %
24000 Noosca W *15% is 15
155670 Ocahx B I 910% 10% 10%+ %

200 Omega Hyd 285 295 285- 3
107300 Onax I *13 12% 13 + %
22800 Ottawa A ( *23% 23% 23% + %
32138 PWA Carp *15% 15% 19% - %
44700 Pgurm A I SB 7% 8

300 Pamour *7% 7% 7% + %
100400 PanCan P *26% 28% 28%

017 Mark Ras
23100 Mamome
8000 MeM M
4700 Mimova
6817 MUM Corp
17748 Molaan A I

4500 M Truaco
91661 Moore
41Tm MuacocKO

58299 Saagram *89% 82% 83 + %
40205 Soar* Can 512% 12% 12%
7500 ShaaC B f *11% 11% fl%+ %

13800 Stan Can 945% «% 46% - %
34144 StorrtS *14% 14 14%+ %
8208100 *11% 11 11%+ %

8080 Sonata 180 175 17S- 10
22*69 Bowman *S2% 3l% 91% -1
239895 Spar Aaro I *15 M% 14%

0835 StMnlifl A I *38% 96 38 -1%
133255 STetco A *22% 22% 22%+ %
12760 TCCBav *8% 8% 6% - %
38238 Tw* B I *16% 78% 18% + %
1500 Tombac A *10% 10% 10%+ %
533 Torn Mo 30 30 30 - 3

7182 Texaco Can *40% 40% 40%
20495 Thom N A *27% 27% 27%
147991 Tor Dm Bk *37% 37% 37% + %

1301 Tor SM *22% 22% 22% + %
1800 Torettr B I *32% 31% 31% - %
8800 Total Pm *30 28% 28% - %

182124 TmAlta U *13% 13% 13% - %
200128 TiCan PU *16% 15% 16%+ %
38567 Triton A *16% 18% 18%

2483 Trintac 3SS 350 365
111300 TrlHC A I *35% 94% 34% - %
3000 Trfeec B 339% 39% 39% - %
5488 UokCOTp A *7% 7% 7%

11000 UnloacoB I 380 390 3S0- 15

109 Un CarbM *25% 29% 26%
8390 U Entprlao *10 9% 10

3146 Un Corp *34% 34% 54%
122871 VarRy C 340 330 340+ 10

4400 Viceroy R *6% 5% 5% - %
2800 Vtoaem 1 *78 16 16 + %
2800 WIC B I *16% 16 15

400 Wains A *73 13 13

2400 W/tfUr A I 115% 19% 16% - %
776 Wsi Fraser *16% 18% 18%
6580 WCOUI E *17 16% 17 + %
2870 Woetmla Hit 8% 8%
7350 Wesson *37% 37 37 - %
TBS8 Wooded A *6% 6% 6%
7700 Xerox Can |20 20 2D + %
1-No noting rtgKa or raamctod redng

righto.

MONTREAL
Closing prices April 7

11% 12 - %
n% h% - %
08% 06%
13% 12% + %
10% 10% + %
23% 23%+ %
12% «%

TTrj rryT
.PM j'./.r

vr Ay 1

.

VtT.

g 'rrir

-rr

25 LOS
5.6 45
6.66 5-53
4.7 8.7
4.72 4.12
0.21 0-14
b2 526
1.33 0.99
5*2 4Jb
2-22 1198
1.71 U6
7.78 6.82
0* aaa
9-36 a.A2
2 11
1.45 U6
1X5 IA
3*3 3*5
3.02 23
U-b 103
0.97 OJ
2*2 2-55
2.9 238
8*4 7.74
4.42 3.96
23 1*
0*5 0.67
0*2 0-2B
033 0*2
-* 4*
*4 78
4*9 3*3
43 4
0.24 0.09
0.1b 0.09
3413 2*7
33 235
2.68 2*1
2.75 2-«b
0.74 0 45
2-2 1*4
2.7 225
13 LOS
7 56
L79 14b
222 1*
102 726

Till* Kato Barit - 1320 II*Tummuw „ 1130 11125 9.1

Xf you work in the business centre of
HAMBURG, BERLIN, DUSSELDORF,
NEUSS, KOLN, BONN, FRANKFURT,
OFFENBACH, HOCHST, ESCHBORN,
RUSSELSHEIM, MAINZ, WIESBADEN,
MANNHEIM, LUDWIGSHAFEN,
STUTTGART, MUNCHEN, or in- the
TAUNUS AREA — gain the edge over your
competitors.

Have your Financial Times personally hand

12 ISSUES FREE

delivered to your office at no extra charge and
you will be fully briefed and alert to all the issues

that influence or affect your market and your
business.

When you take out your first subscrip-
tion to the F.T., we’ll send you 12 issues
free. Then see for yourself why William
Ungeheuer, Time magazine's senior financial
correspondent, describes us as “the paper
with the best coverage of international
finance."

0 Frankfurt 0130-5351
for the cost of a local call

and ask Karl Capp for details.

FINANCIALTIMES
—i Europe's Business Newspaperi

—

Travelling on Business?

ROTES- Priceoa uis wyejk at caoua
m is* lodbidiaJ nifutoBm an iza.

traded once ud unanlLmr * Dealing
(awarded, xd Ex dMdretf. xc Ex wip
iw. *r £4 rums, u E* an.

Enjoy reading your complimentary copy ol the Financial Times when you're staying . . .

. . . in Madrid at the ' ... in Barcelona at the
Holiday Inn. Hotel Minuet Aneel. Hotel Palace. Holtfi Princesa Plaza. Hoiul C“-ikU-r»in M.n.-I Hmi.im ,ri.. u „ .. • — ..
Hotel ftitz. Hotel Villa foaena

' H Cakknm - ‘ iu,tl Diplomatic. Hotel Ma|estic. Gran Hotel Sama
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rz=iEurope s Business Newsnapcri
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ttJfanft
Waft Lew Stack

cft’a*
F7SM Ctaoa PTww.

Dhr. YkLE WQafah Lew OmtaCM*
- A-A-A -

285* V + >
all all " *»

10*1 «$ + %

' 13C-\

29 Zibi AAR ft* 1818 402 27%
Mill ab

1

ACM n Iftl IZ xm 6$
11$ IQblACMta lJBa 12. 638 10$
10$ 8$> ACUM nl 01 1L *203 0b
11b 10 V ACM SelJB 12. 030 10%
10% 8b1

ACMSp ol93» 11. 685 Bb
Sb 2b1

AMCA .120 3ft X 3%
5% 3>1

AM Irtd 3619 E
23% Mh1AM M |if 2 8-7 96 a
«% 3# AMP 7 2660 50b
9>» 4bi ARX EB 4$
*7 35b ASA 3a 73 176 41b
20% 14b AVX 34 1A 8 99 17b
ES Xb1

AULtb 'I.X 2ft W 2825 54$
19 iobi

AbWM g1 1 4Z 16b
13$ 7%

i
AchmC AO 42 38 9$

7% 5$i
AcmeE ftZ 4* a a 7%

30b 20Vi
Acusn 25 503 29b

iq*i

58$ + b

St
4,s " 11

17b + %
M' B4$ + l»

m% «%+ b
0% 0% - %
71. 7b

W$ HbMaEz IKO
M$ 71

ar*431* 384 AMD pf 3
8*| 8% Adobe
*84 18b Adob pf 1 M
21 4 20 Adob pi ZAO
94 5$ Advert .12

924 3*4 AMnLf 176

w
799 94 64
9 33 32%
20 74 74

44^ S4 ' AMPb « 32
134 Annans M

33 + 1*

.. . . 7*a
11. 7 174 17b 174+ 4
12. n 204 204 204+ 4
17 IS MB 74 7 7
93 91886 524 51 4 924+14
3 2677 414 41 4 414- 4

43 92532
4% 2b 22 66 3$ 3% 3$
Kb 37! AlrPrd 1J3 2ft 11 M31 X% «b Xb- b
m$ »l AlrbFrt .60 2.3 26 *7 26 25% 25$ + b
M llb Avgas 11 224 18 !7$ 17%+.b
®b 17* AlrlMSe 2.40 13. D 91 19 Mb 19 + b
9% flh AMP dpf-87 9.7 X 9 A 8 + %
96b SB 1 AlaP pi 9 10. am i»% n%+i.

J9$AWiAe JO ft 10 459 24$ x$+ b
19b 13% AUtayln .30 1J 11 274 16% 15$ 16% + b
39$ a Alberto 38 1.1 18 669 34% 33b 3* + b
29 b 21 AlbCulA .38 1ft 15 222 29% TB 28 - b
43 28$ Album JO 1J 17 7W 41$ Xb 41%+ .$

35% 26 k Alcan a I.CS 63 5X10 31% 31b 31%+ %
26 22 AtooSW .76 ZB 12 216 27 26$ 28$
28% 2ib AiexAiz l as 15 425 2Sb 25% 5*$- V
77 49b AMzdr 31 to rob 89$ 69$ -1$
894 894 AiiegCd 1331
4b 14 vfAiglni

104 2104 2 vJAlgl pr

404 21 4 AlgLud lb

404 354 AJIgPw 306
194 104 AHnQ
19 13 Allan pfl.75

124 94 AlnCap 1)133

22 134 AIMPd
364 304 AklSgol 1-80

J04 94 AblMu .78a

10 9 AMMuP n 09a
104 94 abhk n.70e
10b 94 AbUO n.3ie
44 x ALLTEL 1.72

654 42 Alcoa 1.60a
19 134 AmjwQ .X
274 ifl Amax .40

44 X Anal p| 3
194 104 Amcast .88
1«% 74 Amdura
294 19% Amdur pflJS
384 254 AnHaa SO
234 MbABarck .106

714 424 AmBrtd 144
304 264 ABrd pS.76
394 214ABMM SB
294 234 ABuaPr SB
224 194 ACacBd 220a
24 T94 ACapCv 103O
104 84 ACoptn nl.lOa
14 84 ACUR 1

4 4 ACemC
55% 44 ACyan 130
294 294 A0Pw 132b
324 224 AmExp ft*

17b 11% AFsmly 30
394 274 AGnCp IX
84 7b AidGv) iuB4a

104 84 AQ1P nl.OCa
104 94 AGTT n.17e

15 4 17 AHIPr 2.18

274 24 4 AHerK IX
08$ 704 AHomolSO
524 424 AmrKh aZ8Z
794 49 AlnrOr A0
224 14$ AMI .72

334 XbAPtaad X
85 534 APnri pOX
184 Ub AREal 2
5 34 AmRBy .72

184 ii4asb M

1011 TO B2% 82
M0 14 14 14-
2 24 24 24-4

15 8 «0u40b 394 «% + 4
8ft 9 360 38% 36 384+ 4

13
75 39 154 134 «4-4

48 184. HI4 184- 4
II. M KO 12 114 114- 4

29 IX 204 204 204+4
Sft II 1833 324 324 4
7 5 229 104 104 104+4
1.0 133 9b 9 94+4
77 138 94 94 94+4
31 90S 104 10 104+ 4
39 15 320 u**% as 43*,+ 4
28 63203 604 Mb 00%+lb_ 59b
£ 21 21 134 144 154

24416 3 2405 254 24$ 254+4
72 3 414 41 414+ 4
48 9 83 12 114 « + 4

22 304 144 14 144
78 3 25 244 25 + 4
18 351619 384 30 38 - 4
8 162 214 21 4 2i4~ 4
38 11 2990 874 60b 67 + 4
10. 10 274 Z74 274+4
1420 S16 38 374 374- 4
14 12 8 284 234 284+4
11. 53 134 194 184- 4
14. 2 21 21 21-4
12. 91 94 84 94+ 4
10. 10 42 » 94 84- 4

3 4 4 4
13 16 2205 524 52 534+4
88 91842 2B4~ 284 26b- 4
18 13 8213 324 324 324+4324
13 13 2979 uI74 16b 174+4
+210 848 354 344 354
11. 25 74 74 7b- 4
12. 778 94 9 94
13 57 9b d 94 94- 4
11.12 111 194 194 194- 4
39 11 1 274 274 274- 4
48 13 2296 884 « 864“ 4
5.7 111742514 S0b ST-i- 4

4+ 43 112559 uBOb 794 80
38 23 4834 214 71
14 11 387 364 384

31 4+ 4
384+4

19b 154 ASB pi 1.81B ab I

5.7 293 62 81b 61b- 4
14 8 229 144 W% 144- 4
1ft 3 69 4b 44 44

174

, . . ASWp
96 b 474 AmStor 1
72 56 AStr ofA4 38
X 24b AT6T IX
214 14$ AmWtr 34
404 29b Amoron IX
184 124 AmeaDp .10

174 124 Amotafc X
114 TO AmevSc IXa
42b 34 Amoco a
52 40b AMP IX
154 11%Ampco X
184 64 Aim* 1 X
104 74 Amrap
4 234 AmSUl IX29

114 44 Anacmp
20 23 Anadrk X
184 94 Analog
Mb 7V. 74 AnebGI X
274 19% Angelic .78

8 AngeiM IX
30 Anneua J3
74 Anthem

174 74 AnSmy • .44

314 224 Aooep IX
94 6 Apache X
27% 23$ApPwpfZ66
374 Z7bApplBfc

I

«74 11*iApplMg
344 m17b ArchDn .IX

JflVAreoCh 290
41b 244Aitttae X
224 174 Adda IX
44. X Adda p! 3
W% lObAnnede
124 9 Atttko
244 22% Armc plZIO
444 404 Antic pMX
44 314 AimWI 1

58 474 AmW p(3.75

104 54 ArewE
194 12b AiwE |*1 94
41b I7b»in
25b 174 Anita x

Aura IX
AaCoal n.05e

. 31% AahQH a 1

94 64 ArtaPc 07a
164 54 AaaHnv 2Xe
84 34 AtaOee .«0e

374 124 Addona 1.80

184 64 Alhln «d
X 24 AHQaa IX

4 7 4 244 174 174 174
98 34 184 18 184+ 4

41 4 34 * + 4
17 24 628 60 984 Mb- 4
&7 55 65b 65 66b + 4
39 15 10226 31b 304 31%
39 10 54 184 184 18b + 4
19 Ml MX 364 37 +4
.7 13 614 184 IS 1S4

4 7 18 322 124 124 124
It. 78 104 104 104

114529 u42b 42 424+ 4
29 14 9022 41b 41 +ib+ 4
10 23 194 1S4 154
918 345 84 84 84+ 4

46 52 6% 84 84+ 4
5.1 8 225 u»4 254 264+4
« 588 6 64 34

1934 1229 254 254 254+ 4
131338 II 104 104“ 4

9 asa 94 04 9b- 4
8913 322 234 234 234+ 4
14. 27 104 KH 10b
19 18 14809 u38 38% 377, + 1

10 610 10b 94 104+ 4
2912 77811184 174 174+ 4
4911 1880U32 314 32 + 4
3927 1*88 94 94 94+ 4
10. 12 964 254 254- 4

7 as 354 344 354+1
8 2Sl 124 114 114

.4123089 2+4 »4 244+4“ — X + 4-

Mb 72
14b 10
4ii »•

35. 31% AflElwg 278
«b 784 r -

7-1 71731 M 344 -
17 410897 334 334 334+ 4
5.1 16 481 214 21 214
7.1 32 424 424 «4+ 4

1 104 104 104- 4
92440 Wb 10 104

89 3 234 234 23%
n. 17 434 *2 424+4
24113523 304 38 384- 4
64 1100 55 55 50

4 210 8 54 6 + 4
ML 184 144 144 144+4

157 234 234 234-4
29 35 425 234 234 334+ 4
4.4 8 332 274 274 274+ 4
A 8 2Q 144 134 134- 4
24 10 378 414 41 414+ 4
9 387 9b 9b «4+ 4
41 2 287 64 8 ft

60 ft 2 5 9 B
+7 5 90 344 334 3* - 4

1 17b 174 174
7.712 IX 244 2+4 244-4

J ABHIeh 150
220 193 ABRc DUX
41 23b AiuaCp
174 Mb ATMOS 1.12

B 44 AudVd
1+4 10% Align A0
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64 44 Avalon
264 224AVMCO .40

28 19b Avary X3 19 Avnol JSO

264 184 Avw 1
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17 124 Aydio a

M 9 56 324 32$ + ^5.0 10 22» M 99% »4
13 3 210

.
2M4 2144 -

19 274 26b 274+ ^
72 9 174 10b 154 154+ 4

14 91 54 54 54 - 4

334 294 BCE g 2«
19 144 BET Xa
94 0 BMC
314 Ml. 264 W*E 1*0
194 «b BUT IX
31 224 Bakneo X
22 164 BakrF s2J2e
194 124 BakrHu .48

814 394 BlnH pUSO

34 oaa 114 114 114+ 4
1917 97 344 344 344- 4
19 18 2536 364 37b 384+ *2

231 64 64 64+ 4
13 12 a 23b 23b 23b- 4
14 13 638 23b 234 Z34+ 4
13 IS 338 224 214 22
4.0 7208 254 M4 254+4
73 274 264 25 254+4

9 39 154 154 154-4

289 314 31 914+ 4
47 M 964 17b 174 174

10 833 94 84
"

11 IS X 29b 294 291a*
1+ 7 31 174 174 174- 4

23b

284 224 Baidof X
344

— - - -
_ 254 Bad 1.08

254 1*4 BallyMf 24
174 12 BallBcp .50

33b 284 BanGE 2
274 21 4 BncOne UM

18 10 232 23b 234 . .

n. 164 21 20b 204
IS 38 2020 164 164 »4 - 4
76 4 46b 464 464
14 15 8 244 24b 244- 4
19 13 249 274 27b 27b + 4
1.120 960 22b 214 224
39 93 713 13 124 13

10b 04 Bnefla M
91b

ftO 91077 294 29b 294... ...» -JU+ ^

BnSant LOW
7XBantax

804 S84 Bandog X
30 22b BKScol 1.34

504 39 O+O plA36W
89 05 BkS ptC&48aX 214 BkNE IX
454 29b BMW 1.82

S£ 9>, BnkAm .ISe

374 30b BkA posse
8Tb 51b BAA pf So
74 5b BkA pi 235
434 204 Bonatr 108
234 04 Banner a

344 184 Bard a X
374 324 BaraGp L40

+1 10 2130 254 244 25V
+3 8 10 94 Ob 9b - 4
17 18 200 594 594 694

120 4 >1-32 4
13 15 310 694 68 X - 4
+7 82269 264 254 264+4
0A 1 384 0X4 »V 4
0.7 25066b Kb 884+4
6j0 64451

22»J

214 22*,+ .4
+J 8 658 445+ 4
ft 9 7148 2+4 234 234

X 384 384

37*j 294 Bamorl 1M
44 BarcUd ilOSb

9 «4 BaryWr
14 4 vtBASW
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. 084+4
IX X Mb Mb- 4X 64 64 64

5.0 53159 41 4 414+ 4
16 06 Mb 234 234-4

1J 15 3146 214 204 21 + b
19 12 23 364 36 364 + 4
11 91013 344 334 334+4
A 3711W 64 64 64+ 4

41 n 5b 54 5b
25 1332 4 13X

.7 181084 '44 14 144+ 4
12 16 2163 uS24 504 52 +14

It
CVflft

Pr st* Oo— Prmr.
DM.VM.B maMfti Low OaowCtoa*

24 184 Banar X 13 15 5549 »V 194 184+ 4
474 374Bn pMLOSe M 2 884 394 804
784 S6bBnplB3X SA X 844 84 64%
184 94 BoyFM 48 114 11*1 11% ,
27 21 BmlO IX ft4 10 X 284 254 784 + 4
104 114B6VSI X 1810 1923 IS4 154 1S%
« X BootS pf4.77o 11. 14N414 414 4l4+%
41b 31 4 Seating Xa 19 13 01 41b 41b 41b- 4
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94 3b Bevrty
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24

7A 9 97 2*4 234 M
19 24 48 174 17.4 174 +
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24 17
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344 27* BdlOaa 1.72* S3
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154 « BrtSUpp
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Mb 20b BrwnFr X
25b 164 Brmh M
31 24 BraMIVI X
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194 6 Buaiiiht

- C-C-C-
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2fi4 14 CO a
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H>4 94 C1QHJ n199a
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204 164 CMS En
«4 SebCNAPn
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129 8 7b 7b- 4
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+210 TO 47 48b 48b- 4
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19 20 4330ll30b 29b 304+4
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174 11b CHI 0 107o
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2+7 a 12b 724 12b- 4
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104 14 CaacNQ IX
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Software
firms in

a complex
world

T he distinction between
personal computer (PC)
software companies and

mainframe software COmpa
nles Is eroding rapidly as PC
software becomes more com
plex and sophisticated.

And PC software firms are
making heavy weather of the
change. The most obvious sign

is a spate of products
announced bnt yet to be deliv-

ered. The latest version of of
the best-selling 1-2-3 spread-
sheet from Lotus Development
Corporation is already over a
year behind schedule.

Microsoft, developer of the

MS/DOS operating system for

IBM-compatible microcompu-
ters, had a series of delays on
Windows, its software for con-

trolling screen Images. A
month ago it surprised indus-

try analysts by announcing its

new word processing pro-
grams for the Apple Macintosh
and IBM-compatible PCs
would also be delayed.
Personal computers today

give the equivalent in perfor-

mance of top-end minicompu-
ters and even small main-
frames of a decade ago.
especially in the amount of
memory - and therefore the
size and complexity of pro-
grams — they ™n handle.
At the same time, PC users

are asking a great deal more
of software developers. PC
software companies are now
obliged to produce programs
which are in many cases as
large and as complicated as
those written for mainframe
computers. OS/2, for example.
Microsoft’s operating system
for the next generation of PCs,
is as complex as a mainframe
operating system of a decade
ago.
Hie logistics and economics

of mainframe software produc-
tion and PC software produc-
tion have been distinctly dif-

ferent. Mainframe software
was written in direct response
to a contract from a customer.
Funds for the (frequently
lengthy) development phase
were provided by the cus-
tomer. The cost was often very
high. Where the finished prod-
uct seemed to have further
commercial potential, the cus-

tomer and the software house
would form a partnership,
“package" the software and
market It. Many big banking
packages such as BIS’s Midas
came into being in this way.

The hazards of
large-scale projects

Writing large computer pro-
grams has its own special haz-
ards. Doubling the size of a
program increases the diffi-

culty of development and the
chances of missing errors
more than proportionately.
Adding more specialists to a
software team frequently
slows a project down rather
than accelerating it
PC software, on the other

hand, frequently originated in

a single bright idea - like
1-2-3 or its predecessor Vlsl-

calc - and was often written
by one person. Mitchell Kapor,
founder of Lotus, wrote the
first version of 1*2-3 by him
self. Costs and selling prices

were low, programs were com-
paratively small in size and
limited in function.

The trick was to achieve
substantial multiple sales to
generate the cash flow for fur-

ther developments. Lotus
spent a fortune on publicity.

Microsoft bad the powerful
advantage of guaranteed sales

of the MS/Dos operating sys-

tem to IBM and makers of IBM
compatible computers.
PC software companies

attracted funding in a way
mainframe software compa-
nies never had. as investors
gambled on backing another
Lotus or Microsoft
Now these high-flying com-

panies are having to come to

terms with their new place to
the software world. Jim Manzi.
Lotus president, says the com-
pany has learned some hard
lessons from its failure to

bring the new 1-2-3 in on time.

For all the major PC soft-

ware companies, these lessons

include the need to manage
software development on a
more professional basis. Qual-

ity controls will have to be
tightened. A measure of inno-

vation may have to be sacri-

ficed in favour of engineering

standards.
In the nature of the software

business there will always be a
flow bf small companies with
bright ideas for novel pro-
grams, but the new economics
dictate few challenges to the
established standard utilities
— word processors, daiphpgp
systems and spreadsheets.
Those boats have been

Alan Cane

Lorenzo Necci, more
than many figures in
Italian public life,

looks and acts like a
member of the court of a
Renaissance prince. Serene,
soft-spoken, even solemn in bis
demeanour, the 49-year-old
chairman of Enimont, Italy’s

recently created joint venture
chemicals conglomerate, is

considered by his peers to be
both a master of politico-corpo-

rate intrigue and a man of
compromise.
One of Mr Need's colleagues

calls him a tessitore, or a
weaver of consensus. Given
that his goal is nothing less

than to achieve a renaissance

in the Italian chemicals indus-

try, Mr Necci will need to
make full use of bis Medici-like

talents if he is to avoid failure.

Consider bis thankless posi-

tion. He presides over Eni-

mont, a 50-50 joint-venture that

brings together the whole of

Enichem, the state chemicals

company, and a substantial

part of the assets of Montedi-

son. the Milan-based private

sector concern. Since being
taken over two years ago by
Raul Gardini's Ferruzzi group,
Montedison has been treated
like one of Mr Gardini’s grain

storage silos - assets have
been shunted up, down and
sideways to an effort to reduce
debts and strengthen family
control. Enimont is a disparate

array of bulk chemicals, fertil-

iser, synthetic rubber and fibre

assets that began life on Janu-
ary 1 of this year.

Enimont, which is predicting

Sllbn (£&5bn) of revenues for

1989, is, as Mr Need admits, a
mixture of activities with cer-

tain strengths in the European
chemicals market, but desper-

ately to need of streamlining.
The company, just 90 days old,

starts life with debts of $4.4bn,

or nearly twice its net equity.

Some 62 per cent of the debts
come from Montedison.
Enimont is heavily depen-

dent on the commodities end of

the business, with little val-

ue-added fine chemicals activi-

ties. Its fortunes are therefore

at the mercy of the price cycle
to bulk rhpmiralg, which hng

been buoyant over the past
year but is now showing signs
of a prospective downturn. In
1989 Enimont will spend just
2L5 per cent of its turnover on
R&D. half the average of most
European giants. The company
needs to reduce its workforce
of 50,000 by 10 per cent over
the next 12 months.

Because Enimont is the
product of a merger between
state and private industry, it

has a range of duplicated activ-

ities that need to be elimi-
nated, a number of small and
obsolete plants and a depen-
dence on its home market that
is illustrated by the fact that 86
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Tranquil
weaver of
consensus
Alan Friedman speaks to
Lorenzo Necci, chairman of
Enimont, the Italian chemicals
joint venture

per cent of production and 60
percent of sales are tied up in
Italy.

Just to complicate Mr Nee-
d's task, Enimont is being
hailed by some Rome politi-

cians as a panacea to the only
major Western country that
has a deficit on its chemicals
trade (S6bn in 1988). Meanwhile
Sergio Cragnotti, Enimont’s
managing director in charge of

finance, is a crony of Mr Gar-
dini's who knows about com-
modities trading and sugar,
but who is unknown in the
European chemicals sector.
And the birth of Enimont has
been further confused by an

PERSONAL PILE
1939 Bom, Fiuggi, Italy. Edu-

cated, University of
Rome, law degree

1961 Began work as articled
clerk and later legal
adviser for Italian sub-
sidiaries of Belgian and
French plant engineer*
ing companies

1975 Named to board of ENI
state energy group

1983 Became chairman of
Enichem (ENI chemicals
subsidiary)

1989 Named chairman and
chief executive of Eni-
mont

embarrassing political squab-
ble over Slbn of capital gains
tax deferrals that Mr Gardini
has been seeking by means of
tailor-made legislation that has
yet to pass through the Italian

parliament.
It is no wonder that

respected chemicals sector ana-
lysts such as Mike Hyde, editor
of the trade newsletter Chemi-

cal Insight, sum up the inter-

national view of Enimont by
pointing out that the company
Is five or 10 years behind its

European competitors, that "at
presort Enimont doesn’t pose a
threat to anyone” and that Mr
Cragnotti, imposed on the ven-
ture by Ferruzzi-Montedison,
"just doesn't know the chemi-
cals business.” Another Lon-
don-based analyst says that
"Necci has got one hell of a lot

to prove and be better be very
good or he’ll end up flat on his
face.”

Immaculately tailored, Mr
Need sits in his Milan office

and smiles as he listens calmly
to these analysts’ comments.
His calm tc legendary fa Italian
business circles; he says it

stems from his “tranquil”
childhood in Fiuggi. a spa town
50kms south-east of Rome. Mr
Need’s father worked for the
railway there and despite the
hardships of post-war Italy the
Necci family was well off
because it owned 20 acres of
vineyards and oHve groves.

In 1963, two years after tak-

ing a law degree, Mr Necci
began his association with the
small and centrist Republican
Party of Italy. Through friends
such as Adolfo Battaglia (now
the Republican Minister of
Industry), Mr Need met Ugo
La Maifa

,
the legendary Repub-

lican Parly leader. “When you
meet Ugo La Malfa," he recalls,

"it is hard not to become a
Republican.”
LaMalfh wanted MrNeed to

stand for parliament, but he
went to work instead as a legal

adviser In the plant engineer-

ing sector. Then, in 1975, while
watching the news on televi-

sion, Mr Need says he learned

Reform for a modern
democratic society

T he stream, at times the
torrent of criticism of
the Government's three

green papers on reform of the
legal profession and legal ser-

vices, flowing from the unique
debate in the House of Lords
last Friday, has so engulfed the
proposals for change that one
cannot envisage their survival
without being substantially
amended.
The source of such hostility

came largely from the lordly

judges and those associated or
directly acquainted with the
administration of Justice. The
hostility represented the apo-
theosis of professionalism and
its concomitant professional
interests.

The Government has largely
itself to blame if it fails to
achieve the much needed legis-

lative and administrative
reforms of a profession that too
late in the day and with too
little concession to public opin-
ion failed to put its house to
modem order. The attacks on
the Lord Chancellor's propos-
als focused on the delicately
structured system of the
administration of justice by
judiciary. Bar and law society.
Many of the speeches were

clarion calls to the preserva-
tion of the established indepen-
dence of the courts from gov-
ernmental action and
influence. The speech of the
Lord Chief Justice was notable
for its heartening message that
our judges do indeed stand up
for the citizen against an over-
powerful and overbearing
Executive and a bullying
bureaucracy. But why was
Lord Lane driven to declaring
such a self-evident truth? For
two reasons, one substantive
and one proceduraL
The prominent proposals for

the establishment of an advi-

sory committee to the Lord
Chancellor to supervise and
monitor the conduct and train-

ing of lawyers and advocates
are short on substantiated
complaints about the existing

self-regulation of the profes-

sion, and are badly thought
out

It was left to a former gen-

eral secretary of the TUC. Lord
Murray of Epping Forest, to

observe pertinently, from his

own experience on the Bar
council's disciplinary body,

that there could be little justi-

fied criticism of the manner in

which the Bar, at least, disci-

plines barristerial miscreants.

It was Lord Murray who
pointedly mocked some of the

JUSTINIAN
judicial peers for their very
recent conversion to the desir-

ability of the consultative pro-
cess in all avenues of govern-
ment and public
administration. He should
know. It was only in the litiga-

tion over the official banning
of trade unionists at GCHQ
five years ago that aroused the
judges to legitimise the usual
expectation that individuals
have when their rights and
interests are threatened, that
they will have an opportunity
to make representations prior
to any action being taken.

The Lord Chief Justice’s ire

was aroused precisely because
the judges, who have the daily

The Government has
largely Itself to
blame if it fails to
achieve the much
needed reforms

task of operating the legal sys-
tem, should have been con-
sulted about the changes
mooted by the Lord Chancellor
- himself the head of the judi-
ciary. Perhaps one of the les-

sons of the unprecedented
debate is that the judges will
constantly endorse the need for
ample procedural safeguards in
any adjudication or action
affecting the individual.

But the overriding defect in
the main green paper is not its

feared assault on professional
bodies and practices, so care-
fully moulded over the years.
Many of them undoubtedly cry
out for reform.

It is the context in which the
proposals are couched that
deserves the severest stric-
tures. Both Lord Irvine of
Lairg and Lord MacGregor of

Durris - incidentally two
peers with Scottish ancestry -
pointed out how the Govern-
ment’s proposals were framed
in market terminology and
market place practices, in

order to provide a better ser-

vice to the public.

Laudable enough, but who is

this public in the market
square? A free market in legal

services is designed for those
who have the wherewithal! to

take advantage of what it

offers and, perhaps more sig-

nificantly, the ability 4o make
sensible choices. Lord Hail-
sham in a typically rumbus-
tious notefree speech was at
least right to saying that there
was a world of difference
between weekly purchasing of
soap powder and the occa-
sional need to go to lawyers for

advice and assistance.

The main green paper offers

a few soothing platitudes about
the part played by legal aid. It

says nothing at all about
expanding the scope of the
Legal aid scheme to those many
who currently fall outside its

low ceiling of financial limits.

It makes no mention of the
pressing social need to develop
and sustain neighbourhood
centres for the wide range a

f

problems that affect the mass
of citizens.

The plain truth is that the
Government’s proposals, if

they are sensibly adjusted to
meet some valid criticisms
voiced in the Lords debate, will

satisfy the needs for legal ser-

vices to the happy few. For the
less privileged, the enhanced
service will be largely Irrele-

vant.
The English legal system has

traditionally grown up to cater

for the protection of property
rights. Since the last war that
acknowledged devotion by law-
yers to serve the needs exclu-

sively of the property classes

has spread more widely, but
not always evenly or compre-
hensively, to all classes as- a
result of the growth of admin-
istrative action affecting all cit-

izens - in such fields as educa-
tion, child welfare, housing
and immigration - and in
problems relating to the fam-
ily.

But the core of the legal sys-

tem remains rooted to its his-

torical setting. Until reforms of
the profession and the service

that it provides are framed in
contemporary terms ofservices
for all, they will fail to fit the
demands of a modem demo-
cratic society.

1 can only work with what I’ve got to work with*

that he had been appointed to
the board of ENI, the state
energy group, on the recom-
mendation of La Malfa.

In the early 1980s, Mr Need
was charged with working to

rationalise the Italian chemi-
cals industry. It was in these
formative years that he
learned the delicate art of com-
promise between Rome politi-

cal interests and northern Ital-

ian private sector industry.

In 1983 he was named chair-

man of ENTs Enichem subsid-

iary. which he brought from
losses of Slbn a year to profit

by 1985. He claims that unlike

other politically linked officials

of state industry, his member*
ship in the Republican Party
has never influenced his ded-

'

sion-maktog because his party
is too small to count
Today, earning S250,000-a-

year, Mr Need shuttles each
week aboard a 10-seater Falcon
50 between his work in Milan
and his wife and children in

Rome. Sundays are spent at
the Need family vflla in Tar-
quinia, a coastal resort near
Rome. And Mr Need’s pas-
sions. like his personality, are

tranquil pursuits such as gar-

dening and golf. So how docs
he respond to the harsh words
<tf London analysts?
“Well," ho replies after a

measured pause, "many of the

observations are correct, but I

can only work with what I’ve

got to work with. This is not a
merger of ICI and Hoechst.
This 1s ftnlchgm wnrf Mhnterii-

son. It is true that we derive 70
per cent of our turnover from
commodities, but I don’t think,

we have to have a strategy
only of fine chemicals. It is

true that most of our produc-
tion is in Italy, but we also
have strong European market
shares in polyethylene, syn-
thetic rubbers, detergents and
acrylic fibres.”

Enimont, says Mr Need, is a
base on which to build and "an
industrial project with great
validity.” And he notes that
this year the company will
make a profit of Ll.OOObn
(£430m). adding that "a com-
pany that Is only Italian , only-

bulk and yet makes
Ll.OOObn of profit is not so
bad.”
As for foreign criticism ofMr

Cragnotti, Mr Need mixes
diplomacy with his sardonic
sense of humour and remarks
that Mr Cragnotti "has respon-
sibility for finance, for asset
disposals, and I think he has a
fantastic record ofasset dispos-
als at Montedison, eh?”

’

Enimonft success should be
measured not now, but to five

or 10 years, maintains Mr
Need He says his game plan

ffflp Rniiwonf mrngErtai of three
basic steps: rationalising pro-

duction faculties, integrating
disparate assets and then
devqting more resources to
Europe-wide marketing
In oider to internatkmaUse

Enimont Mr Need says ha will

spend $lbn on acquisitions in
the European chemicals sector,

over the next three years. He
also proclaims himself a great
believer hi Joint ventures sueh
as the 1988 accord between
Enichem and Britain’s Id hi
the polyvinyl chloride (PV©
sector.

The next such deal Is likely

to be to the polyethylene sector

and could come before this
autumn, although Mr Need
will not say with which Euro-
pean companies he is talking:

Athome in Italy an agreement
between Enimont and Flat's

SNIA-BPD subsldiary ls likely

to involve asset swaps and
joint ventures In the fibres sec-
tor, this deal is expected before
the end of May.
On the financial front Mr

Need says plans are going
ahead to raise LLOOObh from
the sale of 20 or.22 per cent of
Enimont by means of a public
share offer, -halTot which will
be to investors outside of Italy.

This fund-raising operation,
expected in June; will leave
ENIand Montedison each hold-

ing roughly. 40 per cent of Eni-

mont stock and: will help to
reduce EnhoontiSdebt teww. •

.

But how does Necci reply to

analysts who say that .prices to

the bulk chemicals market,
may sink long before be has
time to get his cost structure

under control? Calm as~ ever,

he .shrugs and says be knows
there l^ not much time and a
greet deal of work todo. -

And then, assuming Ids moat
professorial pose, be tries to
n]«*sa the bt Krilmnnt

rate a
“We must -rememberthatitaiy
is- a country with tody a few
big industrial groups, the
AgbeDis, GanHiti, De Bwiedetti

fat tottote^& And.Ita&m capt-

taHggi; assail kndw.iavery,
verypfltticalar. with just a few
Ug fiunlSes In control. Thus
the development Of big indus-

try. «u&aa cfcentica&te very
difficult- in Italy, requiring
enormous political consensus,

time, patience and the stitch-

ing together of operations such
. as EntownL We- will- do our
best and I think we w01 sue-

cee**": .

Mrifecdthe weaver of con-
sensus who in restructuring
Bototoat-feces what he calls "a

constant challenge/ knows
precisely what be Is up

And. what is more, he
says as much.
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Perstorp concen-

trates on Creative

Chemistry, working
in areas where spe-

cialized chemistry

knowhow and crea-

tive development

are vital to success.

Currently business

activities focus pri-

marily on sophisticated products used in such

industrial fields as plastics and plastic compo-
nents, specialty chemicals, surface materials and
biotechnology.

In addition, Pemovo - a separate Perstorp com-
pany - concentrates on the development of acti-

vities in new market or technology areas.

In fiscal year 1987/88 earnings after financial

items rose 41 percent to SEK 608 m. (GBP
55 hl). Consolidated sales increased 21 percent

to SEK 5,146 (GBP 470 m.). The number of.

employees was approximately 6,000 with pro-
duction units in 13 countries. The percentage.

To find out more about the performance, direction
andprospects ofsome of Sweden’s most successful

corporations send for a free copy ofthe 1988 annual
report of the corporations listed below.
Please circle foryour free copies:

of sales booked outside Sweden is 80 percent.

Perstorp shares are listed on the Stockholm and
London Stock Exchanges. An application has

been filed for the registration of Perstorp shares

on die Paris Bourse in May 1989. In conjunc-

tion with this listing, an issue of new shares will

be directed toward institutional investors in

international capital markets. .

“Perstorp’s favourable

development contin-

ues. During the past

fiscal year, consoli-

dated earnings and
sales reached record

levels. Return on
shareholders’ equity

after tax was 23 per-

cent and pretax return on total capital was
21 percentT

Karl-Erik Sahlberg,

President and CEO, Perstorp
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